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Appendix 9C

The Standalone Financial Details of the Company for the previous 3 years as per the audited statement
of accounts are provided below:

Name of the Company: Stelis Biopharma Limited
(Rs. in Millions)

Particulars As per the last | 1 year prior 2 years
Audited to the last prior to
Financial Year* Audited the last
Financial Audited
Year* Financial
Year*
2022-23 2021-22 2020-21
Equity Paid up Capital 40.10 30.36 15.43
Reserves and surplus** 7,827.04 10,115.98 7,770.11
Carry forward losses (14,272.17) (6,285.80) | (3,991.15)
Net Worth*** 7,867.14 10,146.34 7,785.54
Miscellaneous Expenditure - - -
Secured Loans 6,911.91 11,542.71 3859.16
Unsecured Loans 1,4511.00 - -
Fixed Assets (Property 11,269.51 11,856.61 6,011.55
Plant and Equipment)
Income from Operations 410.74 1,321.27 213.90
Total Income 457.52 1,379.91 223.95
Total Expenditure 8,448.64 3,677.31 1,436.34
Profit before Tax” (7,991.12) (2,297.40) | (1,212.39)
Profit after Tax (7,991.12) (2,297.40) | (1,212.39)
Cash Profit (3,398.61) (1,593.91) (868.35)
Diluted EPS (200.69) (64.85) | (1,006.13)
Book value per share 196.19 334.24 504.47

*Figures based on Standalone Financial Statements.

** Reserves and surplus include carry forward of losses.

*4% Net Worth in the above table is calculated as defined under Section 2(57) of the Companies Act,
2013. Net worth means the aggregate value of the paid-up share capital and all reserves created out of
the profits and securities premium account, after deducting the aggregate value of the accumulated
losses, deferred expenditure and miscellaneous expenditure not written off, as per the audited books of
account, but does not include reserves created out of revaluation of assets, write-back of depreciation
and amalgamation.

~Profit before tax and other comprehensive Income.
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The Consolidated Financial Details of the Company for the previous 3 years as per the audited

statement of accounts are provided below:

Name of the Company: Stelis Biopharma Limited

(Rs. in Millions)

Particulars As per the last | 1 year prior 2 years

Audited to the last prior to

Financial Year* Audited the last

Financial Audited

Year* Financial
Year*

2022-23 2021-22 2020-21
Equity Paid up Capital 40.10 30.36 15.43
Reserves and surplus** 7,814.04 16,094.43 7,744,717
Carry forward losses (14,284.78) (6,307.35) | (4,016.49)
Net Worth*** 7,854.53 10,124.79 7,760.20
Miscellaneous Expenditure - - -
Secured Loans 6,91191 11,542.75 3,859.16
Unsecured Loans 1,455.00 - 0
Fixed Assets (Property 11,269.51 11,856.61 6,011.55

Plant and Equipment)

Income from Operations 410.74 1,321.27 213.90
Total Income 457.40 1,358.97 223.95
Total Expenditure 5,009.21 3,671.62 1,429.56
Profit before Tax” (7,998.30) (2,312.65) | (1,205.61)
Profit after Tax (7,998.30) (2,311.60) | (1,208.29)
Cash Profit (5,649.66) (1,609.16) (861.57)
Diluted EPS (200.87) (65.25) | (1,002.72)
Book value per share 195.87 333.53 502.83

* Figures based on Standalone Financial Statements.
** Reserves and surplus include carry forward of losses.
**% Net Worth in the above table is calculated as defined under Section 2(57) of the Companies Act,
2013. Net worth means the aggregate value of the paid-up share capital and all reserves created out of
the profits and securities premium account, after deducting the aggregate value of the accumulated
losses, deferred expenditure and miscellaneous expenditure not written off, as per the audited books of
account, but does not include reserves created out of revaluation of assets, write-back of depreciation

and amalgamation.
~Profit before tax and other comprehensive Income.

For Stelis Biopharma Limity

ke,

Trisha A
Company Secretary
Membership No. — A47
Address: Bannerghatta, Bang

Date: 27 September 2023
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Forward-looking statements

Some of the information in this report C O | |-t< e | I-t: ;

may contain forward-looking statements,
which include statements regarding the
Company’s expected financial position and
results of operations, business plans and

prospects, etc. They are generall identied What began as a Strides subsidiary has evolved into a
e o fully integrated pure-play biopharmaceutical company
s st et Corporate Overview with extensive capabilities in biologics, biobetters,

on Seemptone o e ek indenng biosimilars and vaccine research, scale-up and

assumptions or basis in good faith, and we Stelis at a glance 002 co mmercialisa tiOﬂ.

believe that they are reasonable in all material
respects. However, we caution that the actual
results, performances or achievements could Founder’s message 006

differ materially from those expressed or
implied in such forward-looking statements. Q&A with CFO 008 I I e ra e
We undertake no obligation to update
Guided by a visionary leadership 010 1

or revise any forward-looking statement,
whether as a result of new information, future

Business model 004

- Embarking on a strategic roadmap for success 012 |
Meeting evolving customer requirements 014 | e
Keeping innovation at the core 016 1
Quality benchmarks 018 p— 7
Environmental, social and governance (ESG) 020 e l |-tl | re re E ' d -
Corporate Information 027 1
-
At Stellis, our efforts are backed by -
our robust Contract Development and
Manufacturing Organisation (CDMO)
Statutory Reports platform and an integrated business
Sietn model. We have emerged as a leading
) ) ) global biopharmaceutical CDMO in the
Integrated. Management discussion and analysis 028 Asia-Pacific region.
Agile. o o~
Future-ready. L =3 Board’s report 031 o o .
ﬁ' s Our agility in building capacities and
' sharpening precision, efficiency and
speed at every stage of process
development and manufacturing
processes has helped us become a

trusted and reliable CDMO partner.

Financial Statements
We have a track record of rapidly

expanding and adjusting to shifting client

Standalone Financial Statements 045 requirements. Committed to staying
Consolidated Financial Statements 107 ahead of the curve, we focus on creating
For digital version of this high quality products that are not only
report, scan this QR Code effective but are also primed to meet the
E E future needs of our clients.
Building on our strengths and leveraging
E -r'i our enhanced R&D capability, we stand
: Notice at the cusp of an exciting journey ahead.
To get a copy of this report Our diverse product portfolio, world-class
Svﬂvlvwcf,stzl‘iejzzrlgg on to: Annual General Mestting 167 process development and manufacturing

infrastructure for both drug substances
and drug products make us a future-ready
organisation, geared to chart new frontiers
of growth.
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Stelis at a glance

Stelis Biopharma Limited (Stelis) is a pure-play biologics
Contract Development and Manufacturing Organisation (CDMO)
with capabilities for global expansion. Our technical expertise,
innovative capability and emphasis on quality allow us to
sustain agile operations and address diverse industry needs.

Stelis offers a comprehensive range of end-to-end solutions for cell line technology transfer and
proven capacities for clinical and commercial manufacturing. Our journey began with the build-
out of a fully integrated commercial bio-manufacturing facility in Bangalore, India and today we
operate three state-of-the-art facilities with world-class process development and manufacturing
infrastructure. Leveraging our cutting-edge technology and a competent team of professionals, we
ensure unmatched quality and efficiency across our operations.
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Vision

We aim to be
globally recognised
as the most
trusted and reliable
biopharmaceutical

CDMO.

Ala

Values

Stelis

Biopharma

YN

Mission

Our mission is

to reliably deliver

our clients’
biopharmaceutical
programmes on time
and in full.

Operate with the Collaborate with Display entrepreneurial
highest degree team members zeal towards work,

of integrity and and colleagues to render high quality
transparency with no deliver synergy and services and deliver
compromises at all. excellence in all safe and superior

By integrity, we mean activities, actions products efficiently.
our people, products and decisions, such

and processes display  that we deliver high

integrity always. customer advocacy.

3

85,000:-

square metres

State-of-the-art facilities

48,000+ litres

Process development and
manufacturing space

400 million units

Single-use Bioreactor
(SUB) capacity

Annual drug production
capacity

€2-2202 Hoday [enuuy
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Business model

‘Leveraging our integrated business model, we are creating
sustainable value for all our stakeholders’

Capitals

lé Our finances

We have successfully bolstered our financial
performance by effectively managing our order
book and implementing cost optimisation strategies
that resulted in a substantial reduction in operating
expenses.

Inputs

? 40. 1 0 Mn Total equity

&5 Manufacturing
capabilities

We have three state-of-the-art manufacturing
facilities, which are approved by EU-GMP and USFDA
regulatory bodies and hold ISO:14000 certification.
These facilities have undertaken and completed high-
value projects successfully.

3 State-of-the-art
manufacturing facilities

ﬁ Giving back to

community
As a responsible corporate entity, we strive to give
back to the communities in which we operate,

thereby providing them with access to the bare
necessities.

3 2.20 Million

Spent on CSR activities

1 ,870 Registered local vendors

n Research and
development
Our R&D team consistently focuses on innovation

to adopt the latest technological advancements
and emerging trends in the industry.

¥ 19.29 Million

Invested in R&D

87 R&D team members

@ Our human

resource
Our HR department has effectively
implemented and enforced stringent health

and safety protocols, resulting in zero reported
fatalities throughout the year.

525 Number of employees

Ié Environmental
sustainability

As part of our commitment to promoting

sustainable manufacturing practices, we

are actively working towards reducing our

environmental footprint by implementing several
calibrated and precise measures.

70,548 KLD

Total water consumption

22,916,245 KWH

Total energy consumption

15000 Cubic metres

Rooftop rainwater harvesting capacity

How we create value

How we
operate

\

Our revenue
streams

1 2

Drug Product
(DP) Fill finish

004

Microbial Drug
Substance (DS)

005

Stelis

Biopharma

We prioritise agility, velocity and innovation to create value for our customers and stakeholders. During FY23, we made great
strides in further sharpening our innovative capabilities and strengthening our core, which enabled us to stay ahead of the curve

in a dynamic industry.

3 4

Mammalian Drug Commercial

Substance (DS) supplies of
integrated DS
and DP

Outputs
|
3 457.52 Million

Z(1648.11)
Million

Cash generated from operations

90% Water recycled and reused

72% Waste recycled

785 Trees planted

Outcomes
|

Maintained a strong order book.

Adopted various measures to
optimise cost and significantly
reduced operating cost.

Ensured access to essential
facilities for people living in
communities where we operate.

Reused the treated water from
our processes to conserve
freshwater resources.

Committed to reducing our
water footprint and promoting
sustainable manufacturing
practices.

Creating value
for stakeholders

Shareholders

We create value for

our shareholders by
developing and marketing
innovative biologics and
biosimilars which have
the potential to yield
significant returns. Our
focus on research and
development ensures a
steady stream of new
products, which can drive
growth and enhance
shareholder value.

Employees

We care for our
employees by providing
them with a positive,
secure and rewarding
work environment.

We foster a culture

of innovation and
collaboration which
encourages employees
to develop new ideas and
contribute to our long-
term success.

Community

We provide healthcare
assistance to our
communities through
health camps and
public health centres.
In addition to this, we
construct sitting areas,
conduct training sessions
on hygiene and strive
to make clean water
accessible.

€2-220g Woday [enuuy
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-ounder's message

At Stelis, we are now
in a sweet spot to
establish ourselves
as one of the leading
biopharmaceutical
companies with the
potential to achieve
excellent returns and
substantial profit
margins

=

Arun Kumar

Founder

Dear Shareholders,

At the close of an eventful fiscal year,

| am content to share our business
performance with you. Our perseverance
and resilience were put to the test

over the past two years due to several
challenges. In addition to geopoalitical
unrest, supply chain disruptions and
other headwinds, we have also seen a
worldwide pandemic unfold.

While these difficulties have had varied
degrees of impact on each of us, they
have also compelled us to revaluate the
safety and security aspects of our lives
and adjust to the ‘new normal.” The risks
in the macroenvironment, especially
those associated with COVID, are
nonetheless present and are expected to
persist for the foreseeable future.

However, | begin with the hope that all
of you and your family members are
safe and healthy. | would like to share
with you that Stelis has continued

to build upon the initial success

of our Contract Development and
Manufacturing Organisation (CDMO)
business and has made great strides
during the year under review. We

007

managed to significantly increase the
number of orders received, add new
clients and keep our top line stable.

The CDMO market at a glance

While the global biologics CDMO
market is valued at more than ¥ 80
billion in 2022 and is forecast to grow
at 15% annually between 2022 and
2028, the global economy continues to
manage the supply chain inefficiencies,
caused by increasing instances of
geo-political conflicts and sticky
inflation. Despite these headwinds, the
trend of outsourcing manufacturing to
CDMOs is on the rise, driven by the
need for reducing costs, enhancing
efficiency and lowering time to market.
Biotech companies are now prioritising
quality and compliance with regulatory
requirements, which CDMOs offer, to
ensure the safety and efficacy of the
drugs they manufacture.

Business overview

Since its inception in 2013 as a
subsidiary of Strides, Stelis has evolved
into a leading CDMO that provides
end-to-end services to biopharma

and biotech companies. Over the
years, we have built a robust CDMO
platform that spans the entire CDMO
value chain, from clinical development
to technology transfer to commercial
manufacture and regulatory assistance.

Stelis today comprises two

separate businesses: a global
pure-play biological CDMO and a
product division with a pipeline of
biosimilars and vaccines. We now
have three state-of-the-art biologics
manufacturing facilities, offering
microbial, mammalian and viral
vector production for a range of drug
modalities and different types of drug
products. With more than 48,000L
of bioreactor capacity, we have now
established ourselves as one of the
largest CDMOs in the Asia-Pacific
(APAC) region. Quality is at the core
of Stelis” culture. We always strive to
meet global quality standards, ensure
compliance and guide our clients
through regulatory approval.

Performance highlights

While we managed to preserve our top
line stability throughout FY23, we also
gained considerable new orders for our
products. Moving forward, as we strive
to fulfil these orders, our top and bottom
lines will reflect the strong industry
position that Stelis is poised to occupy.

Additionally, through the Manufacturing
Services Agreement (MSA), which

is the pre-revenue component

of the CDMO contract, typically
includes the technology transfer,
process development, process

scale and execution of Performance
Qualification (PPQ) batches. Our
MSAs of INR 410.74 million in FY
2023 will drive a secured commercial
services agreement (CSA) of INR
7,713 Million starting FY 2024. The
CSA is the second part of the CDMO
contract that includes the value of the
business, which is secured through
the commercial supply of the products
developed for the partner under the
MSA. Typically, the duration of CSA
would be three to five years and is
secured by capacity commitment,
ensuring an annuity of revenues.

We firmly believe that as the number
of MSAs translating into CSAs rises,
Stelis could scale up its business
considerably and achieve high
profitability.

Strategies for sustained growth

Adequate capacity, agility and
flexibility in customer interactions,

as well as affordability, continue to
be our key differentiators. We also
rely on the collective expertise of our
competent scientific and technical
cross-functional teams, supplemented
by visionary leadership and efficient
regulatory teams, to deliver highly
complex scientific programmes for
our clients, who trust us to meet their
commitments on time and in full. It is
on the back of this combination and
our unique end-to-end offerings that
we meet the highest global quality
standards, which is aligned with our

Stelis

Biopharma

philosophy of building and sustaining a
Quiality Culture.

Going forward, as we continue
providing exceptional services to our
clients through the existing platforms,
we will also focus on widening our reach
and increasing our revenue streams.

Future outlook

The shift to the CDMO business

is playing out extremely well. We

have added several new customers
and we are greatly benefiting from

the shortages of specific types of
capacities that are still challenging the
industry. The new customer list that
we are bringing on board is also highly
encouraging.

At Stelis, we are now in a sweet

spot to establish ourselves as one

of the leading biopharmaceutical
companies with the potential to achieve
excellent returns and substantial
profit margins. Our several prudent
measures of provisioning in Stelis as
we move from a product company to
a pure-play CDMO are expected to
yield us significant dividends in the
long-term. As we continue to steer
the organisation towards sustainable
growth, we will keep creating value
for all our stakeholders and the
communities residing in the regions
where we operate.

Last but not least, | would like to
extend my heartfelt gratitude to all

my team members, partners and
stakeholders for their unwavering trust
and cooperation.

With best regards,

Arun Kumar
Founder

£2-220¢ Hvoday [enuuy
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Q&A with

What were the key highlights
and achievements of the year
under review, including business
performance, customer traction
and manufacturing capabilities?

Although the first two quarters of FY23
were indeed challenging for us, we
have made a remarkable turnaround

in the last two quarters. Our business
performance has significantly improved,
and we have a strong order book.
Additionally, we have secured several
final contracts that are expected to
materialise in FY24, indicating a positive
trend for the future.

During the year, our focus was

on strengthening our end-to-end
manufacturing capabilities as a CDMO,
starting from initial R&D to producing
APls. We prioritise quality excellence
and have adopted various initiatives to
improve our performance during the
fiscal year. Despite the challenges, we
have not incurred any additional capital
expenditure for generating a revenue
of up to $400 million. With the recent
approval in the third quarter and the
signing of significantly large contracts,
we are confident that our initiatives

will continue to yield positive results,
and we are well positioned to grow
sustainably.

We have achieved several significant
milestones during the year. We were
able to obtain an approval from

the United States Food and Drug
Administration (USFDA) for two of our
plants and one from the European
Union (EV) and Therapeutic Goods
Administration (TGA) inspections. We
have been successfully executing large-
scale projects, which have enabled us
to expand our operations and meet

the demands of our growing customer
base. We have gained significant
traction from a large base of customers,
which has contributed to our strong
order book and revenue growth.

CFO

What steps have you taken

to ensure compliance with
global quality standards and
how has this impacted your
manufacturing and commercial
operations?

We are committed to upholding global
quality standards, as evidenced by

our recent achievements in obtaining
approval from the European Union’s
Good Manufacturing Practice (EU GMP)
and the United States Food and Drug
Administration (USFDA). Our CDMO
partner has received approval for a
critical Abbreviated New Drug Application
(ANDA) from the US FDA. This approval
allows us to manufacture and market our
drug product in the United States.

Our Unit 2 is a critical part of our
operations and has the unique capability
to produce both drug substances as well
as drug products. With these capabilities,
we are able to produce a wide range of
products and meet the diverse needs of
our customers. That unit is equipped with
state-of-the-art equipment and supported
by highly skilled professionals, who are
committed to ensuring that our products
are manufactured to the highest quality
standards.

What has been the cost
optimisation initiatives
undertaken by the Company to
remain market competitive?

Our Company has been prioritising cost
optimisation measures to become more
cost competitive. We have identified
that a significant portion of our total cost
structure is attributed to fixed costs,
which we have been actively managing.

In our pursuit to enhance cost
competitiveness, we have made a
concerted effort to avoid adding any
additional costs to Unit 1 and Unit 2.
This has required us to closely monitor
our cost structure and implement leaner
operational practices. At our Unit 3, we

008

have been able to achieve significant
cost reductions in our ongoing
operational expenses. This has been
achieved through careful analysis of our
business operations and implementing
targeted cost-reduction strategies.

By scrutinising our cost structure at a
granular level, we have identified areas
where cost savings can be achieved
without compromising on the quality of
our products or services.

Our commitment to cost optimisation is
an ongoing process, and we continue
to monitor and refine our operations

to further increase cost efficiency
across our organisation. We believe
that these efforts will position us well

in an increasingly competitive market,
and help to enhance our long-term
sustainability and growth prospects.

How has the Company
leveraged digital technologies
to improve efficiency and
innovation across the drug
development and manufacturing
processes?

We have made significant investments

in implementing an automated system
within our plant to streamline our
operations and enhance efficiency. In

this context | would like to highlight, we
have implemented BIOVIA, which has
enabled us to automate many of our

key processes and reduce the risk of
human error. In addition, we have also
implemented an online batch records
system, which has enabled us to improve
our documentation and record-keeping
processes. This system provides real-time
visibility into our production processes
and enables us to identify any potential
issues quickly, ensuring that we can
address them promptly.

We believe that our investment in
automation and process optimisation
will help us to maintain our competitive
edge and continue to deliver high-
quality products to our customers.

009 S

What are your Company’s
strategic priorities for the P R Kannan
future, and how do you plan CFO

to achieve them?

Focus on customer acquisition will be
crucial for our business growth. We
intend to gain traction from a large base
of customers to expand our market
share. With the recent approval, we are
well-positioned to attract more clients
and build stronger relationships with
them. We have witnessed a strong
order book in the last two quarters

of the fiscal year 2023, indicating a
positive trajectory for growth. We are
confident that this trend will continue
due to our recent approvals, which
have positioned us to serve our global
customers with confidence and
ensure the highest quality standards.
By leveraging our strong reputation
for quality and reliability, we are well-
positioned to capitalise on emerging
market opportunities and build

upon our existing relationships with
customers worldwide.

Indicating significant potential for
future growth as more MSAs translate
into CSAs. This positions us well to
scale our business and capture more
opportunities in the market. Moreover,
we have established ourselves as
global leaders with an impressive
bioreactor capacity of 56,000 litres. As
we continue to build on this success,
we are confident of our ability to create
a sustainable business with sustainable
margins and returns for the long term.

£2-220¢ Hvoday [enuuy
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Guided by a visionary

leadership

Board of Directors

Arun Kumar

Founder and Non-Executive
Director

A first-generation entrepreneur with an
intellect of picking ‘difficult to operate’
domains with high scarcity value.
Recipient of the E&Y Entrepreneur

of the Year Award in the Healthcare
sector in 2000, Business Today

‘India Best CEO Award (Mid-Sized
Companies Category)’, and the ‘Best
CEO in the Pharma & Healthcare
Industry’ in 2014.

Ankur Thadani

Non-Executive Director

Partner at TPG Growth. He has
worked on investments in multiple
sectors, including healthcare, energy
and consumer sectors across India
and the broader outh-Asia region.
He also serves on the Boards

of Cancer Treatment Services
International, Rhea Healthcare and
Sutures India.

P R Kannan

CFO and Executive Director

With 20+ years of experience in the finance,
strategy, taxation and M&A. He has been
with the Group for over a decade and

was earlier the CFO for SeQuent Scientific
Limited. He is credited to have led SeQuent
towards sustainable growth and deliver
significant stakeholder value.

Mahadevan N

Non-Executive Director

A Senior Advisor to TPG Capital, a global private
equity fund manager with > $100B assets under its
management. Prior to TPG, Mahad spent over 15
years in the UK and India with Grant Thornton and
PwC, on M&A, IPOs, capital raising and performance
improvement/restructuring, with a focus on healthcare,
pharma, logistics and other sectors.

011
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Dr. Gopakumar Nair

Stelis

Biopharma

Ms. Rajashri Ojha

Non Executive,
Independent Director

With 40+ years of experience in Pharma
Industry as Director, Managing Director
& Chairman of various public limited
pharma companies. Has also served
Industry Associations for more than 35
years in various capacities, latest as
President of Indian Drug Manufacturers’
Association (IDMA), during 1999-2000.

He is currently IPR Committee
Chairman of Indian Drug Manufacturers’

Ms. Yogita Hatangadi

Non Executive, Nominee Director

Independent Director

Ms. Rajashri Ojha is a Global RA
GMP consultant and a Lead Auditor
& Trainer with over 33+years of

very versatile experience in pharma
industry. Starting her career from
Scientist in R & D, Analytical &
Formulation, QA-QM, till handling
GLOBAL regulatory Affairs and
getting marketing approvals across

the globe. debt recovery.

Association (IDMA).

With extensive industry expertise and a proven track record of delivering complex
biologics programmes for top companies, our leadership team continues to guide
Stelis to new heights of success.

P R Kannan Frank Ternes Milan Doshi

Prateek Gupta

Executive Director and CFO Chief Business Officer Sr. Vice President

(Business Development)

Head of Process
Development and MSAT

Ms. Hatangadi, a proud daughter of
an ex-serviceman; is a post graduate
in Business Management and started
her career in 2004 in equity research.
She joined Export-Import Bank of
India (India EXIM Bank) in 2005 and
has a rich business experience in
corporate banking and industrial
finance, treasury and fund raising,

£2-2202 voday [enuuy
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—-mbarking on a strategic
roadmap for SUCCESS

We have achieved impressive results by meeting
customer needs and fostering cooperation among
team members and departments.

Additionally, we have invested in building and enhancing our capabilities,
focusing on identifying appropriate skill sets and developing a framework
for programme capabilities. This has enabled us to meet evolving market
requirements efficiently and strategically.

Focused on quality

The attainment of rigorous
regulatory compliance in the
biopharmaceutical industry serves
as a testament to our unwavering
dedication to producing
exceptional-quality merchandise
and expediting our ability to secure
manufacturing service contracts
that generate pre-commercial
revenues. The issuance of an
Establishment Inspection Report
(EIR) by the US Food and Drug

Administration (FDA) represents

a momentous leap forward in
guaranteeing our ongoing triumph
in the global CDMO arena.
Recently, we obtained an EIR for
two of our facilities, which equips
us to deliver top-tier commercial
products with unparalleled
standards of excellence.
Additionally, our facility got EUGMP
approval during the same period.

The recent approval of a key
Abbreviated New Drug Application
(ANDA) by one of our CDMO
partners is a testament to our
commitment to providing high-
quality CDMO services and
supporting our partners in bringing
important pharmaceutical products
to the market.

013

Execution of large projects

We recently received an EIR for

our manufacturing facilities, which
empowers us to deliver commercial
products with the highest standards of
quality. It also enhances our reputation
and credibility in the biopharmaceutical
industry, allowing us to expand our
presence in the global market and
improve revenue streams.

Fostering innovation and collaboration

One of the key growth drivers for Stelis remains our highly
skilled scientific and technical cross-functional teams

with diverse and deep experience in biopharmaceutical
development and manufacturing. Resting on a culture of
innovation and collaboration, we seek new avenues of growth
and development. We have carved a niche in the industry

by leveraging our technical expertise. This has enabled us to
implement complicated scientific programmes while meeting
stringent quality standards.

Stelis

Biopharma
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Expanding our reach

Our unique end-to-end offerings have strengthened our
position in the industry. In addition to our scientific and
technical capabilities, we expand our reach further.

While improving the capacity of existing products and
technologies, we strongly emphasise meeting our customers’
needs and delivering products through the most appropriate
channels. Apart from pursuing new developments, we are
also dedicated to providing exceptional customer service
through existing platforms. It is anticipated that we will grow
our customer base and increase revenue streams in the days
ahead.
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customer requirements

We are committed to enhancing our customer

base by offering innovative and high-quality
services that meet the evolving needs of
the industry. Based on market research

and customer feedback, we identify the
requirements of our target audience.

We have implemented a customer-centric approach to provide excellent service,
build trust and foster long-term relationships. To enhance our customer outreach,
we roll out several promotional offers.

Strengthening our team

Stelis Biopharma is focused on building a strong
team to ensure long-term success. Hiring, training
and retaining the best talent is one of our key focus
areas. We endeavour to build a positive work culture
that helps enhance productivity and operational
efficiency. By implementing several people-centric
initiatives and conducting numerous employee
engagement programmes, we create a working
environment that is conducive to the growth of our
people and the organisation.

Key
differentiators

Comprehensive offerings and
strategic location in India set us
apart from our competitors.

(<

Ability to provide support throughout
the product development process and
manage regulatory compliance

Cost advantages make us an attractive
partner for businesses developing and
scaling up their biological products.

Experienced commercial teams
and established networks to
reach customers

=

Continuous efforts to attract
new customers and secure new
contracts

Our commitment to building a sustainable and profitable biologics business is
evident in our growth strategy. By focusing on expanding our team, establishing
networks and providing comprehensive end-to-end support, we are poised for
continued success in the biologics industry. Project management is a critical
part of our strategy, as it facilitates interaction between the customer and us.
Focusing on project management, we meet customer expectations by delivering
high-quality information in a timely and cost-effective manner. This dedication to
meeting customer needs is key to our success in the biologics industry.

Stelis

Biopharma

Driving customer retention
and expansion

Stelis has teams across the US,
UK, EU, India, and the Asia-Pacific.
We offer higher yields and efficiency
and have seen a significant
improvement in customer retention.
Notably, customers who previously
sought only a single product have
now demonstrated a propensity
for acquiring multiple products
from us. We attribute this shift

in behaviour to our remarkable
manufacturing capability and

our advanced infrastructure that
supports our endeavours to deliver
superior-quality products. We

have also received approval for
our manufacturing base in Europe
and are expected to become

an efficient, agile and flexible
bio-manufacturing organisation
that produces high-quality drugs
without extensive regulatory
oversight, as expressed by

the FDA.
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Keeping INnnovation
at the core

Our commitment to innovation remains at the core of our
operations. We create products that exceed customer
expectations. Through extensive research and development,
we continue to introduce new and ground-breaking products
to the market. It keeps us a step ahead of the competition
and constantly provides us with opportunities for growth and
expansion.

Our delivery models and integrated technologies are highly
versatile, enabling us to effectively handle new compounds with
diverse and challenging properties. Moreover, our manufacturing
infrastructure is designed to deliver innovative solutions for leading
pharmaceutical companies.

016

At Stelis, innovation comprises
three essential elements - People,

=
>
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Infrastructure People

innovation process.

OO who introduce novel ideas, efficient
processes that lower costs and
third-party infrastructures that
provide additional support to the

Elements To retain high-performing talent,
drlvmg we offer a conducive working
innovation environment that is ideal for

attracting skilled professionals.
Moreover, we are allocating a
significant portion of our profits
towards R&D, as it empowers us
to introduce innovative products
that meet the evolving needs of our

& customers.
&

Process
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Targeting niche products

Stelis leverages new technology and efficient
processes to create innovative products at a
lower cost. We strive to improve efficiency and

ensure cost competitiveness through a focus
on innovation and sustainability, allowing us to
deliver value to customers while maintaining
profitability.

Strategies to conduct
successful clinical trials

Assuring quality

Stelis

Biopharma

We recently received approval for
our debut product and numerous
other products are awaiting
approval. Our focus is not limited
to any particular therapeutic area.
Instead, we intend to concentrate
on developing and marketing niche
products to improve our market
share.

To ensure product quality, it is essential to go beyond standard operating

Creation of a strong clinical team
for effective and efficient clinical trial
management

procedures and safety guidelines. It entails the creation of a product
that eliminates the danger of being potentially harmful to patients. When
product quality is concerned, we take a comprehensive approach that

considers every aspect, ranging from product design to development.

A robust internal regulatory function
for navigating the complex regulatory
landscape and ensuring compliance

Conducting extensive clinical studies to
improve the success rate of clinical trials

Gaining a thorough understanding of
regulatory requirements to address
concerns proactively

Level 1
Quiality
requirements

Investing in key areas and taking a strategic
approach to clinical trials to maximise the
chances of success.

Quality
Assurance
Process

Level 2
Safety
considerations

To achieve a flawless end product, we continuously refine our process.
It ensures adherence to regulatory guidelines and compliance standards
while delivering high-quality products. Our focus on niche products helps

Introduction of new and innovative products
to the market with caution and care.

us strengthen our foothold in the industry through stronger R&D efforts.
With the development of a robust product development framework, we

seek to introduce innovative products to the market and meet the evolving

needs of customers.
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Quality benchmarks

At Stelis, we are committed to delivering products
that consistently meet our clients’ expectations
and comply with the most stringent global
regulatory requirements.

Quiality assurance is something we prioritise in all facets of our
business. In both the design and production of our products, we
place considerable emphasis on quality to guarantee the safety
and satisfaction of our customers.

Members of the quality team

Inspection and Audits
during FY23

Approval (June 2022)

Approval (January 2023)

" European Union Good
Manufacturing Practice

2 United States Food
Drug Admini
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Our ability to meet the stringent
regulatory norms of the
biopharmaceutical industry
demonstrates our commitment to
delivering the best quality products
and accelerates our ability to close
manufacturing services agreements
for pre-commercial revenues.
Furthermore, the issuance of the
Establishment Inspection Report
(EIR) by the USFDA marks a
significant step forward for us to
ensure continued success in the
global CDMO landscape.

Emphasis
o] W [VE:1114Y;
control

Our quality control procedure
entails sequential checks

to ensure the consistency

of orders. We also employ

a digital monitoring system
to oversee the process and
maintain transparency.

At our facilities, cGMP Quiality
Control is a crucial aspect of

our manufacturing process. Our
Quality Control and Analytical
Development teams collaborate to
carry forward analytical methods
from process development to
cGMP manufacturing. We have
fully equipped onsite laboratories
to carry out a range of tests on
raw materials, microbiology,
environmental monitoring and
stability management. Additionally,
our microbiology laboratory
conducts various tests, including
sterilisation, endotoxin testing and
microbial control. With a dedicated
culture handling area and Bioburden
testing areas, our facilities prioritise
contamination control.

Embedding digitalisation

To ensure effectiveness of quality
control systems, we utilise SAP
Enterprise Resource Planning and
Material Management, TrackWise
QMS management, BIOVIA
Document Management, Training
Management and Laboratory
Information Systems. These
platforms efficiently perform quality

—n

|

I

1o |

'

il -

Strong quality governance

At Stelis, we place great emphasis
on strong quality governance,
which is why our site leaders
engage in joint reviews of site
performance. Additionally, our
Chief Quality Officer (CQO) reviews
our site quality system regulation
(QSR) and corporate QSR, which
represent the highest level of review
within our organisation.

Stelis

Biopharma

assurance checks, providing us
with greater control of our quality
systems. By leveraging IT-enabled
platforms, we strive to meet quality
standards consistently, which
enable us to provide our customers
with the top-notch quality products
and services.

Our steadfast dedication to
ensuring the highest standards

of quality for our products and
services is reflected in our regular
inspections, which are conducted
by our department heads. The
insights gleaned from these
inspections are then shared across
our various plants, fostering a
culture of learning and continuous
improvement.

£2-220¢ Hvoday [enuuy
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Environmental Social Governance

Stelis undertakes comprehensive
environmental, social and governance (ESG)
initiatives and has set ambitious ESG targets
for itself. We focus on upholding the highest
standards of ESG by implementing sustainable
practices in all that we do. To minimise our
environmental footprint, we incorporate several
energy-efficient technologies and recycling and
waste reduction programmes.

At Stelis, we remain steadfast in our commitment to ethical $ el
conduct across all our operations. To ensure that our 3 ‘
operations are conducted with integrity and transparency, we
have comprehensive policies and procedures in place. As we
believe that responsible supply chain management is essential,
we collaborate with our suppliers to make sure that they
adhere to ethical and sustainable practices.
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Environment

We are cognisant of the way our
operations impact the environment.
At Stelis, we have a dedicated
Environment, Health and Safety
(EHS) department that oversees the
implementation and enforcement
of ourEnvironment Health and
Safety, Sustainability (EHSS) policy
policy. Moreover, all our units are
ISO 14001:2015 certified and we
are in the process of implementing
ISO 45001:2018 certification.
These certifications demonstrate
our adherence to internationally
recognised environmental, health
and safety standards. Through our
concerted efforts, we have made
remarkable strides in reducing
emissions, minimising waste and
lowering our environmental impact.

SO 14001:2015

All three units are certified

Carbon sequestration

To lower our carbon footprint, we
make sincere efforts to enhance

air quality. To this end, we have
pledged to plant trees equivalent to
four times the total number of our
employees every year. By doing so,
we contribute to the sequestration
of carbon from the atmosphere
and the restoration of our planet’s
natural ecosystem.

785

Trees planted

Responsible water
management

At Stelis, we prioritise responsible
water management and have
taken calibrated measures to
lower our water consumption.

Additionally, we have implemented
zero liquid discharge (ZLD) in all
our manufacturing facilities. To
treat wastewater, these systems
include a biological treatment plant,
a recycling plant and a Multiple
Effect Evaporator (MEE). This
ensures that all our wastewater is
processed and recycled, and that
no liquid waste is released into the
environment. We reuse the treated
water in our operations, reducing
our water footprint. Furthermore, we
have installed a rooftop rainwater
collection tank for rainwater
harvesting, thereby lowering our
reliance on freshwater resources.

Water recycled (in %)
86 90

Fryoo T ofpyos !

70,548 KLD

Water consumed

64,399 «o

Water recycled

15,000

cubic metres

Rooftop rainwater harvesting
capacity

Effective waste management

We are committed to reducing
our operational waste and are
limiting it to 5%. Apart from this

a5
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we provide environmental training
to our employees to encourage the
adoption of eco-friendly practices.
These initiatives reflect our focus on
responsible waste disposal.

We strive diligently to ensure that the
hazardous waste generated from our
manufacturing operations is properly
treated. By lowering the amount of
waste produced and directing it to
the authorised facilities for treatment,
storage and disposal, we have
consistently enhanced our waste
management procedures. To reduce
the quantity of waste to be disposed
of, we have accelerated recycling and
co-processing it.

(2%

Waste recycled

Adopting renewable energy

Promoting sustainable development
has become a business imperative
now. Therefore, we are implementing
sustainable practices and reducing
our carbon footprint by adopting
renewable energy sources. To reduce
our dependence on petroleum-based
fuels, we are intending to install

our own solar energy panels in the
upcoming years. This move will not
only promote environment-friendly,
responsible practices, but will also
contribute to economic benefits, asit
will assist us in reducing energy costs._ .~
in the long run. N

023

Social

Being a responsible organisation,
we are committed to making a
positive change in society and
promoting social well-being.

Also, we actively promote
inclusive growth, diversity and
equal opportunities for all. At
Stelis, our approach to social
responsibility is based on ethical
business practices, transparency
and accountability. We engage
with our stakeholders regularly to
understand their concerns and
address them through several
initiatives. Our social initiatives
focus on education, healthcare, skill
development and environmental
conservation. We believe that

our efforts to create a positive
social impact will contribute to the
sustainable growth of our business
and the communities we serve.

Health and well-being

Committed to safeguarding the
health of our employees and
stakeholders, we have robust
safety protocols and training
programmes in place to ensure that
our operations are conducted in a
secure manner. Mentioned below
are some of the initiatives that we
undertake for the health and well-
being of our employees.

Annual health assessments

Each year, we make sure that

all our employees receive
comprehensive health assessments
to identify and address any
potential health concerns.

Comprehensive safety training

We prioritise the safety of our
people and have a comprehensive
safety training programme in
place. Also, our employees receive
classroom instruction on personal
and industrial safety practices

as well as hands-on training in

fire extinguishing and firefighting
techniques.

49

Modules were covered in
the training

4,042

Manhours training
provides

Mental health support and a
secure work environment

At Stelis, we firmly believe that
mental health is just as vital

as physical health. We have
in-house health centres and
doctors who organise monthly
sessions to address any mental
health concerns. Additionally,

our manufacturing facilities are
designed with safety measures in
mind, which have resulted in no
reportable incidents in the current
fiscal year.

Stelis

Biopharma

/ero

Fatalities

Prompt medical attention

Our in-house doctors, paramedical
staff and ambulances offer
immediate medical attention
whenever required. We also

seek external medical expertise
whenever necessary.

Regular safety audits

We conduct routine safety audits
to assess the effectiveness of
our safety measures and ensure
a safe work environment for our
employees.

3

Safety audits
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Employee engagement

We encourage various employee
engagement programmes, such
as celebrating important events,
participating in green initiatives,
including planting and composting,
and organising family functions.
Occasions including Women'’s
Day, ethnic and regional festivals,
as well as potlucks and handicraft
competitions, are also celebrated
to foster employee engagement.

Embracing diversity

At Stelis, we promote gender
diversity and inclusiveness. We
actively recruit women through
special drives. In addition, we
adhere to government regulations
to offer employee benefits to
women.

154

Women employees trained

Learning and development

We believe that learning and
development are consistent
processes. Therefore, we invest
significant time and resources in
training our people to hone their
capabilities and facilitate their
career advancement.

49

Training programmes
conducted

4082

Training man hours

HR digitalisation

To make it easier for our employees
to access and comprehend our

HR policies, we have adopted the
digitalisation of our HR modules
and tools through a mobile
application. This move has made it
more convenient for the employees
to stay informed of the latest
policies and guidelines.

024

Rewards and recognition

At Stelis, we foster a culture

of recognition. We have set

up a reward system based on
compliance with HR policies,
wherein employees who adhere
to the policies earn more points
and are awarded at the end of the
month. These initiatives are aimed
at promoting transparency and
efficiency in our HR processes
while encouraging employees to
excel in their roles and contribute to
the organisation’s growth.

% "

Safety Skit Prize for Unit2:
Stelis Biopharma Limited.
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Giving back to the
communities

Our unwavering focus remains on
fulfilling our social responsibilities
through various well-thought-out
Corporate Social Responsibility
(CSR) initiatives aimed at promoting
education, healthcare and
infrastructure in the communities
in which we operate. We actively
interact with the local communities
to identify focus areas and work
towards addressing them. We also
encourage our people to volunteer
in these CSR activities.

Health and sanitation

At Stelis, we are stepping up

with our health and sanitation
initiatives to ascertain the holistic
well-being of our communities.
Our contributions include donating
solid waste management trucks
for proper waste collection and
disposal, which help mitigate the
risk of pollution and diseases. We
have built washrooms in schools,
promoted cleanliness and hygiene,
as well as reduced the incidence of
waterborne illnesses.

Making quality education
accessible

Quality education forms the
bedrock of a secure future. We
firmly believe that education is a
fundamental human right and our
objective is to ensure that every
child in our communities has
access to quality education. To

this end, we have enhanced the
infrastructure of schools to provide
quality education, with blackboards
installed to ensure students have
access to the necessary resources.

In addition to this, we organised
health camps and assisted public
health centres to make sure that
our communities had access to
medical care.

Stelis

Biopharma

Access to clean drinking water

As clean drinking water is key

to the health and well-being of

our communities, we are making
clean drinking water accessible to
reduce the incidence of waterborne
diseases.
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Governance

We prioritise upholding the highest
standards of governance as it
helps us make informed decisions.
Also, we ensure effective and
transparent communication with
all our stakeholders, including
shareholders, creditors, employees
and the Government. To
accomplish this, we have a robust
governance structure in place that
draws on global best practices
and the expertise of our esteemed
Board of Directors.

Ensuring transparency

Our Board offers invaluable
guidance on several material
topics, including creating
sustainable value as well as
ensuring ethical conduct, fair
treatment and legal compliance. At
Stelis, we believe transparency and
accountability to be our guiding
principles, which have helped us
build enduring relationships with
our stakeholders over the years.

Promoting diversity

We, at Stelis, promote workforce
diversity, as we appreciate

the diverse capabilities and
perspectives that it offers.

To enable an inclusive work
environment, we have a team
comprising individuals from various
regions, educational backgrounds,
age groups and experiences.

We do not distinguish our team
members based on characteristics
such as religion, ethnicity, gender
and so on. Our team members
collaborate to overcome obstacles
and drive organisational success.

026

0

Non-executive Directors

85-90¢

Average Board meeting
attendance
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Vianagement Discussion and Analysis

Global economy

In 2022-23, the global economy appeared to be recovering
gradually from the adverse impact of the pandemic and
the Russia-Ukraine conflict. Following the reopening of the
economy, China is witnessing a strong rebound. Supply-
chain constraints are unwinding, and the war's repercussions
on energy and food markets are eventually receding. Central
Banks worldwide have tightened money policy which is
expected to rein in stubborn inflation. According to the
IMF, global growth is projected to be 2.8% this year before
gradually peaking at 3.0% in 2024. Global inflation will decline
but considerably slower than anticipated, from 8.7% in 2022
to 7.0% this year and 4.9% in 2024.

The emerging markets and developing economies (EMDEs)
have exhibited resilience despite global economic uncertainty,
registering a growth rate (fourth quarter over fourth quarter)
of 4.5% this year. The economic slowdown is concentrated
mainly in advanced economies, especially the euro area and
the UK, where growth (also fourth quarter over fourth quarter)
is expected to decline to 0.7% and —0.4%, respectively, this
year before reaching 1.8% and 2.0% in 2024.

[Source- IMF World Economic Outlook, April 2023]

Economic growth (%)

34 28 3.0 27 1.3 14 4.0 39 4.2
Global Advanced Emerging Market
economy economies and Developing
Economies
3.0 52 45 50 4.7 54
2022
Bl 2023
Bl o024
China Low-Income
Developing
Countries

[Source- IMF World Economic Outlook, April 2023]

Industry Overview

By the end of 2023, the global pharmaceutical market is
expected to reach USD 1.5 trillion, with the United States being
the major consumer. Several variables, including new product
uptake and brand pricing, primarily drive rising expenditure in
the United States. The United States is estimated to spend
over USD 600 billion on pharmaceuticals during the year.’

The global biotechnology industry was worth around USD
1,224.31 bilion in 2022 and is expected to reach roughly
USD 3,210.71 billion by 2030, growing at a compound
annual growth rate (CAGR) of 12.8% from 2023 to 2030.2
Biotechnology today encompasses multiple disciplines,
including biochemistry, genetics, and molecular biology.
New technologies and products in fields such as medicine,
agriculture, and industrial biotechnology are developed yearly.

The global pharmaceutical CDMO market was projected to
be USD 135.85 billion in 2022 and is expected to grow at
a CAGR of 6.1% between 2023 and 2030°. The expansion
is fuelled by several variables, including the surge in demand
for biopharmaceuticals, improvements in manufacturing
technology, and the tendency to outsource medication
development and manufacture. In addition to being a crucial
part of the pharmaceutical sector, the contract development
and manufacturing organizations (CDMO) market is well-
positioned to grow considerably, benefitting the entire
healthcare sector.

Opportunities
Advancements in Research and Development (R&D)

The biopharma industry invests consistently in cutting-edge
R&D, developing novel therapies and enhancing scientific
understanding.  Consequently, brand-new medications,
biologics, and treatments are developed that can cater to
unmet medical requirements and improve patient outcomes.

Emerging markets

Demand for better healthcare and access to better medications
is rising as economies develop, especially in emerging nations.
To widen their reach and improve patients' health worldwide,
the biopharmaceutical industry can tap into the underserved
markets in these developing economies.

Patient-centric approach

Biopharma players are recognizing the necessity of a patient-
centric approach to healthcare. Companies can develop
more effective treatments by involving patients in the drug
development process, understanding their needs, and
considering patients' perspectives.

' https://www.healtheconomics.com/industry-news/report-global-pharma-market-to-surpass-1-5-trillion-by-2023

2 https://www.precedenceresearch.com/biotechnology-market

3 https://www.grandviewresearch.com/industry-analysis/pharmaceutical-cdmo-market-report
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Challenges
Talent acquisition and retention

Due to the highly specialized nature of the biopharmaceutical
sector, attracting and retaining qualified and experienced
workers in fields such as research, development, and clinical
trials can be challenging.

Drug safety concerns

Throughout every stage of a drug's lifespan, safety must be
guaranteed. Unexpected occurrences and unintended adverse
effects can lead to recalls, legal action, and reputational harm
to the company concerned.

Company Overview

Stelis Biopharma is a leading and fully integrated
biopharmaceutical contract development and manufacturing
organization (CDMOQO). As a vertically integrated biopharma
and vaccines company, Stelis has extensive capabilities in
developing and manufacturing complex biologics, biosimilars,
and vaccines. From cell line technology transfer to clinical and
commercial manufacturing, it offers a comprehensive range
of services, including converting drug substances into stable
formulations.

With a sharp focus on growth and innovation, the Company is
positioned to emerge as one of the leading biologics CDMO
players globally, owing to its impressive scale and capacity.
The company's state-of-the-art cGMP manufacturing facilities
in Bangalore, India, are a testament to its commitment to
delivering high-quality services for its clients. Leveraging its
expertise in various technology platforms, including microbial
and mammalian systems, Stelis is dedicated to meeting the
diverse needs of the biopharmaceutical industry.

Strengths
Technological enhancement

The Company employs Enterprise Resource Planning and
Material Management, TrackWise QMS Management,
BIOVIA  Document Management, Training Management,
and Laboratory Information Systems. By leveraging these
advanced technological tools, Stelis aims to adhere to quality
standards across all operational aspects consistently. The
Company is poised to deliver quality products and services
to its valued clientele by deploying these IT-enabled platforms.

Innovation and collaboration

Stelis Biopharma's technical expertise has been a key factor in
its sustained growth. This technological prowess has enabled
it to tackle intricate challenges in the biopharmaceutical field
and deliver innovative solutions to its clients. With extensive
biopharmaceutical development and manufacturing expertise,
the Company has successfully carved a niche in the industry.
Over the years, the Company has executed complex scientific
programs while adhering to stringent quality standards.

Stelis
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Enhancing capabilities

The Company is in a sweet spot to grow and boost its
profitability substantially. It has one of the largest CDMO
capacities in the APAC region, including suites for mammalian
bioreactors. Additionally, it can expand capacity at an industry-
leading pace.

Compliance with standards

The Company has skilled quality and regulatory personnel
that help meet the highest quality standards. lts workforce
is equipped to handle inspections from the USFDA, EUGMP,
MHRA, WHO, and many other renowned organizations. The
Company ensures the quality of its offerings comprehensively
and methodically.

Operational highlights

e USFDA issued Establishment Inspection Report (EIR)
to the Stelis Flagship facility for GMP and drug-device
combination products. EU-GMP also approved the facility
during the year. The facility also cleared several customer
inspections, including from large global companies.

e Stelis continues to attract new partners for its CDMO
business as it expands its marketing footprint across the
regions.

e  Stelis has contracted business with five new partners this
year, more than five long-term contracts have reached
the definitive agreement stage, and agreements for
manufacturing services will be executed in due time.

e The Company has 20+ partners, including some of the
top 10 Global companies. As of the end of FY23, Stelis’
manufacturing services agreement (MSA) translated to a
cumulative commercial sales agreement (CSA) value of
over $220 million over the next three to four years.

e Considering that the first partner product for Stelis received
USFDA approval, the company will begin generating
revenue from commercial supplies (CSAs) in the second
half of FY24.

e  Stelis anticipates positive EBITDA in FY24 and will be PAT
positive in FY25

Human Resource

The safety and well-being of its personnel is the Company’s
foremost priority. It has implemented robust safety protocols
and comprehensive training programs to ensure that all
operations are carried out securely. At Stelis, its workforce
undergoes classroom instruction and hands-on training
that covers personal and industrial safety practices and fire
extinguishing and firefighting techniques. The Company’s
human resources strategy promotes gender diversity and
inclusiveness. Recognizing the significance of gender balance
in the workforce, the Company undertakes initiatives to attract
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and recruit women through special drives. By encouraging
gender diversity, the Company creates an inclusive and equal
opportunity environment for all its team members.

525

Total number of employees

15%

Women employees trained

Internal control and the adequacy

Internal control mechanisms have been implemented to the
operational size and company needs. The Internal Controls
Framework was developed to assist the organization in
enhancing operational effectiveness and efficiency, increasing
the dependability of financial controls, ensuring accurate
and timely reporting, meeting regulatory obligations, and
maintaining SOP compliance. Risk identification, assessment,
and mitigation methods are developed based on the dynamic
business and economic environment to ensure sustained
growth.

030

Outlook

The Company has established itself as a prominent player
in the Asia-Pacific (APAC) region, emerging as one of the
industry's largest Contract Development and Manufacturing
Organisations (CDMOQs). The company's remarkable growth
has been fuelled by adding several new customers and
capitalizing on the lack of specific capacities that continue to
pose challenges for the biopharmaceutical sector. Stelis has
taken prudent measures to ensure long-term success in its
transition from a product company to a pure-play CDMO. The
Company's strategic focus on provisioning and investment
in cutting-edge capabilities are expected to yield significant
dividends over time.

Cautionary statement

Certain statements in the MDA section concerning prospects
may be forward-looking statements that involve several
underlying identified and unidentified risks and uncertainties
that could materially cause actual results to differ. In addition
to the preceding changes in the macro-environment, a
global pandemic like COVID-19 may pose an unforeseen,
unprecedented, unascertainable, and constantly evolving
risk(s), amongotherthings, tothe Company and the environment
in which it operates. The results of these assumptions, relying
on available internal and external information, are the basis for
determining specific facts and figures stated in the report. Since
the factors underlying these assumptions change over time,
the estimates they are based on are also subject to change
accordingly. These forward-looking statements represent only
the Company’s current intentions, beliefs, or expectations, and
any forward-looking statement speaks only as of the date it
was made. The Company assumes no obligation to revise or
update any forward-looking statements, whether due to new
information, future events, or otherwise.
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Board’'s Report

Dear Shareholders,

Stelis

Biopharma

On behalf of the Board of Directors of the Company, it gives us pleasure in presenting the Sixteenth Board’s Report and Audited

Financial Statements for the financial year ended March 31, 2023.

1.

Financial summary

The Company has prepared the Consolidated and Standalone Financial Statements for the financial year ended March 31,
2028, in accordance with the Indian Accounting Standards (Ind AS) as prescribed under the Companies Act, 2013.

Key highlights of financial performance of the Company for aforesaid period as compared to previous year is provided below:

(In % Million except per share data)

Particulars | 2022-23 2021-22
Revenue from Operations 410.74 1,321.27
e oo U TY OV, e e
" Total Income 457.52 1,379.91
Less: Expenses 4,997.14 3,677.31
" Profit/ (Loss) Before Tax(®®BT) | 4,539.62) | (2,297.40)
Exceptional items gain / (oss) (nety | 845150 | -
Lo Tox Bxpones e | 1T 190 L =
" Profit/ (Loss) After Tax(PA) | (7.991.12) | (2,297.40)
e
e S NS e cies
e e s

Company’s Performance

The highlights of the Company’s performance for the year
ended March 31, 2023 are as under:

e Revenue from Operations has decreased by 68.91%
to ¥ 410.74 Million

e Net profit has decreased by 71.25% to % (7,991.12)
Million

Nature of Business and Changes

The Company is a vertically integrated biopharma service
company with the capabilities to develop and manufacture
complex biologics, biosimilars and vaccines.

There has been no change in the nature of business of the
Company during the year under review.

Dividend

The Company did not make any profits during the year under
review therefore the Board of Directors did not recommended
any dividend for the year ended March 31, 2023.

Transfer to Reserves

There are no appropriations to/from the general reserves
of the Company during the year ended March 31, 2023.

Share Capital

The Authorised share capital during the year under review
remains un-altered at:

¥ 5,00,00,000 divided into 5,00,00,000 equity shares of
3 1 each.

During FY 2022-23, equity shares have been issued to the following persons:

# Name of Shareholder

1. |Medella Holdings Pte Ltd

2. | Karuna Business Solutions LLP

Date of Allotment

November 02, 2022
~ December 26, 2022
~ December 28, 2022
~ December 30, 2022
~ March 06,2013

:h:r:; Prt(ei:'u;);m No. of Shares
12,25,115 652 Private Placement
R S S,
s
esr0 652 Private Placement
R
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Consequently, the Issued, Subscribed and Paid-up Share
Capital of the Company as on March 31, 2023 is as under:

Particulars Issued |Subscribed Paid-up
Capital Capital Capital

Number of equity |4,15,46,510 |4,15,46,510 | 4,00,23,816

shares

Mol pro e e

per equity Share

Total amount of  4,15,46,510 | 4,15,46,510 | 4,00,23,816

equity shares (3)

Note: The difference in Issue and Subscribed Capital and Paid-up Capital
is due to the call money due on 1,522,694 Partly Paid-up Equity Shares.

Share transfer

No share transfer was recorded during FY 2022-23.

7. Public Deposits

The Company has not accepted any public deposits within
the meaning of Section 73 of the Companies Act, 2013
and the Companies (Acceptance of Deposits) Rules, 2014.

8. Particulars of Loans, Guarantees or
Investments

Pursuant to Section 186 of the Companies Act, 2013,
disclosure relating to loans, advances given, guarantees
provided and investments made are provided as part of
the financial statements.

9. Subsidiaries, Associate Companies or Joint
Ventures

The Company has three wholly-owned subsidiaries as on
March 31, 2023:

e Biolexis Pte. Ltd,Singapore

e Biolex Private Limited, India

e  Stelis Biopharma UK Private Limited, UK

Stelis Biopharma UK Private Limited was incorporated on

November 30, 2022 as the wholly-owned Subsidiary of
the Company with the below mentioned list of Directors:

# Name of Director Nationality

1 Kannan PR Indian

2 |StelsBopharma | IndianBody
Limited Corporate

Accounts of Subsidiaries

In accordance with Section 129(3) of the Companies
Act, 2013, the Company has prepared xConsolidated
Financial Statement.

10.

11.

032

A statement containing salient features of the Financial
Statements of the subsidiaries as required in Form AOC 1
is enclosed as Annexure 1 to this Report.

Related Party Transaction

All the transactions with related parties were in the
ordinary course of business and at arm’s length basis.
During the year, there are no materially significant related
party transactions entered by the Company which
may have potential conflict with the interests of the
Company.

Information on transactions with related parties pursuant
to section 134(3)(h) of the Companies Act, 2013 read with
Rule 8(2) of the Companies (Accounts) Rules, 2014 is
attached as Annexure 2 to this Report.

All the transactions with related parties are disclosed in
the Notes to the Standalone Financial Statements in the
Annual Report.

Directors’ Responsibility Statement

Pursuant to the requirement under section 134(3)(c) and
134(5) of the Companies Act, 2013 with respect to the
Directors’ Responsibility Statement, the Board of Directors
of the Company state that:

a) in the preparation of the annual accounts, the
applicable accounting standards have been followed
along with proper explanation relating to material
departures.

b) Directors have selected such accounting policies and
applied them consistently and made judgments and
estimates that are reasonable and prudent so as to
give a true and fair view of the state of affairs of the
Company at the end of the financial year and of the
profit and loss of the Company for the period under
review.

c) the Directors have taken proper and sufficient care
for the maintenance of adequate accounting records
in accordance with the provisions of Companies Act,
2013 for safeguarding the assets of the Company
and for preventing and detecting fraud and other
irregularities.

d) the Directors have prepared the annual accounts of
the Company on a going concern basis.

e) they have laid down Internal Financial Controls to
be followed by the Company and that such Internal
Financial Controls are adequate and are operating
effectively; and

f)  that Directors have devised proper systems to ensure
compliance with the provisions of all applicable laws
and that such systems are adequate and operating
effectively.
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12. Board of Directors and Key Managerial Personnel (KMP)

13.

Stelis

Biopharma

During the year under review, Board Composition underwent the following changes:

e Mr. Aditya Puri resigned as Non-Executive Director of the Company effective March 29, 2023, owing to pre-occuptation;

e Mr. Adayapalam Kumaraswamy Viswanathan resigned as Independent Director of the Company effective March 29,

2023, owing to pre-occuptation;

e Ms. Vineeta Rai resigned as Independent Director of the Company effective March 14, 2023, owing to pre-occuptation;

e Ms. Puja Aggarwal resigned as Company Secretary of the Company effective March 14, 2023.

e Ms. Trisha A was appointed as the Company Secretary of the Company effective March 14, 2023.

Composition of the Board of Directors as on March 31, 2023 is as under:

Mr. Arun Kumar

Mr. Mahadevan Narayanamoni

AW N —
<
-
>
-
2
C
S
Z
Q
o)
a
_|
0
QO
a
V)
=)

# Name of the Director DIN

00084845

07128788

Designation Date of

9 Appointment
Non-Executive Director April 07, 2021
Executive Director & CFO July 09, 2021

March 26, 2021
March 26, 2021

Key Managerial Personnel (KMP):

In-terms of provisions of Section 203 of the Companies
Act, 2013, the Company has the following Key Managerial
Personnel:

. . Date of
# |Name Designation Appointment
1. |[Mr. PR Kanann |Chief Financial July 09, 2021
s | OTCEE e b ,
5 Ms. Trsiha A Company March 14, 2023
' Secretary

Changes to the Board composition post March 31,
2023 is as below:

The Board at its meeting held on May 04, 2023 has
appointed the below members as Independent Directors
of the Company pursuant to Section 152 read with Rule
4 of The Companies (Appointment and Qualification of
Directors) Rules, 2014 for a term of five years, effective
May 04, 2023:

. . Date of
# |Name Designation Appointment
1. |Dr. Gopakumar |Independent May 04, 2023
Nair Director
) " |Ms. Rajashri |Independent May 04, 2023
© |Ojha Director
Ms. Yogita Nominee Director | May 04, 2023
3. |Hatangadi - Representing
India Exim Bank

Meetings of the Board and Committees

Eight Board meetings were convened during the year
under review and the intervening gap between meetings

was not more than 120 days. The dates on which the
meetings were convened are as follows:

I#_ [Date of Board Meeting
April 15,2022

" |March 21, 2023

‘|00\|c>o~|4>-co|\>—~
[
()
)
c
QO
<
)
o
N
o
)
w

Audit and Risk Management Committee

Five Audit and Risk Management Committee
meetings were held during the year under review i.e.,
on:

I#_ |Date of Committee Meeting
May 23, 2022

June 07, 2022

July 27, 2022

October 21, 2022

January 20, 2023

|.O":.4>:.C*3:'-\):-_‘

Pursuant to the resignation of Ms. Vineeta Rai (DIN:
)and Mr. AK Viswanathan (DIN: ) as Independent
Directors of the Company, the Audit and Risk
Management Committee stands dissolved as on
March 31, 2023.

However, post the appointment of Independent
Directors on the Board, the management is in the
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process of re-composing the composition of the
Committee at its upcoming Board meeting.

¢ Nomination and Remuneration Committee (NRC)

Four Committee meetings were held during the i.e.,
on:

I#_ |Date of Committee Meeting
1. |[June 07, 2022

2. |September 06, 2022

3. |October 21, 2022

4. |January 20, 2023

Pursuant to the resignation of Ms. Vineeta Rai (DIN:
)and Mr. AK Viswanathan (DIN: ) as Independent
Directors of the Company, the Nomination &
Remuneration Committee stands dissolved as on
March 31, 2023.

However, post the appointment of Independent
Directors on the Board, the management is in the
process of re-composing the composition of the
Committee at its upcoming Board meeting.

¢ Management Committee

Thirty Seven Committee meetings were held during
the yeari.e., on:

|# |Date of Committee Meeting
1. |April 20,2022

|# |Date of Committee Meeting
20. |September 14, 2022

21, |September 21, 2022

22, |September 23, 2022

23 September 27, 2022

24. |September 28, 2022

25 |October 08, 2022

26. |October 13, 2022

27, |October 19, 2022

28. |October 28, 2022

29. |November 02, 2022

30. |November 29, 2022

31. |December 09, 2022

32. |December 26, 2022

33. |December 28, 2022

34 December 30, 2022

35. |February 14, 2023

36. |March 06, 2023

37. |March 16, 2023

The composition of the Management Committee as
on March 31, 2023 is as under:

# “Nn:r:;:: Category Designation
1. |Mr. Arun Kumar |Non-Executive Chairperson
Director
'2' ~ |MrMahadevan |Non-Executve |  Member
" |Narayanamoni  |Director
3 Mr. PR Executive Member
" |Kannan Director &CFO

Corporate Social Responsibility Committee (CSR)

Two Committee meetings were held during the year
i.e.,on:

e June 07, 2022
e January 20, 2023

Pursuant to the resignation of Ms. Vineeta Rai (DIN:
)and Mr. AK Viswanathan (DIN: ) as Independent
Directors of the Company, the Corporate Social
Responsibility Committee stands dissolved as on
March 31, 2023.

However, post the appointment of Independent
Directors on the Board, the management is in the
process of re-composing the composition of the
Committee at its upcoming Board meeting.
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14.

15.

16.

17.

18.
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Biopharma

Attendance of Members of Board and Committees at the meetings held during FY 2022-23 is as mentioned below:

Board & Committees N?;at;‘:g
Number of Meetings held 8
Members’ attendance

Mr. Aditya Puri T o
Mr Arun Kumar e e o
Mr. PR Kannan 5
Mr. Ankur Nand Thadani R
Mr. Mahadevan Narayanamoni | e
Ms. Vineeta Rai e S
Mr. AK Viswanathan e

Audit NRC Management CSR
Committee | Committee | Committee |Committee

5 4 37 2
i o e — -
- R — P S
- g r— B =
- e e ——
- e r— s e

Compliance of applicable Secretarial Standards

The Company is in compliance with all applicable
secretarial standards issued by the Institute of Company
Secretaries of India and as required under Section 118(10)
of the Companies Act, 2013 during the year under review.

Policy on Appointment and Remuneration of
Directors and Senior Management Personnel

The Company’s Rremuneration Policy is aimed at
attracting, motivating and retaining quality talent by
creating a high-performance culture.

During the financial year under review the Company paid
sitting fees of ¥1,00,000 per sitting to the Non-Executive
Directors for attending the meetings of Board and its
Committees. The payment to said Directors are within the
limits prescribed under the Companies Act, 2013. The
Company also reimburses any out of pocket expenses
incurred by the Directors for attending the meetings of the
Company.

Particulars of Employees

Section 197 read with Rule 5 of the Companies
(Appointment and Remuneration of Managerial Personnel)
Rules, 2014, as amended from time to time, is not
applicable to the Company.

Internal Financial Control System and their
adequacy

The Company has in place adequate internal financial
controls with reference to financial reporting. During the
year under review, such controls were tested and no
reportable material weakness in the design or operation
was observed.

Statement concerning development and
implementation of Risk Management Policy of
the Company

The Company adopted a Policy on Enterprise Risk
Management (ERM) towards setting objectives and

accountabilities for risk management such that it is
structured, consistent and effective.

In line with the afore-mentioned Policy, Audit Committee
is entrusted with additional responsibility of enterprise
risk management and renamed as Audit and Risk
Management Committee effective February 16, 2022.

Further, a Steering Committee of the Audit and
Risk Management Committee has been constituted
to coordinate and support the risk owners on the
implementation of Risk Management Plan.

19. Vigil Mechanism

The Company believes in conducting its affairs in a
transparent manner and adopts the highest standards
of professionalism and ethical behaviour. Integrity is one
of the key values of the Company that it strictly abides
by. Keeping that in view, the Company has established
a vigil mechanism for Directors and employees to report
concerns about unethical behaviour, actual or suspected
fraud or violation of the Company’s code of conduct or
ethics.

The Board of Directors have adopted a Whistle Blower

Policy vide their resolution passed on July 09, 2021. The
policy was further strengthened by amending the same on
November 15, 2021 and then on February 16, 2022.

The Company, as a policy, condemns any kind of
discrimination, harassment, victimisation or any other
unfair employment practice being adopted against whistle-
blowers and provides adequate safeguard measures. It
also provides a direct access to the Chairman of the Audit
and Risk Management Committee to raise their concerns.

In addition to this, the Company has also engaged
an independent agency called ‘Integrity Matters’ that
provides an electronic and digital platform to report any
unethical practices or harassment or injustice at the
workplace confidentially and, if desired, anonymously by
any employees or vendors of the Company or any of its
subsidiaries anywhere in the world to ensure fairness and
transparency in the process.
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20. Corporate Social Responsibility (CSR)

21

The Company is not required to spend on CSR activities
pursuant to the provisions of Section 135 of the
Companies Act, 2013.

However, as per the sanction condition under the KIADB
guidelines for Unit 2 and Unit 3, the Company is required
to spend atleast 1% of the project cost on CSR activities
spread over the period of project.

Accordingly, the Board, has constituted a CSR Committee
to monitor the aforesaid spend under KIADB guidelines.

. Auditors and Audit Reports

A) Statutory Audit Report

The Auditors Report given by M/s Deloitte Haskins
& Sells (Firm Registration Number 008072S) for the
financial year ended March 31, 2023, is enclosed
along with the financial statements. The Auditors
Report for the year ended March 31, 2023, does not
contain any qualifications, observations or adverse
remarks.

M/s Deloitte Haskins & Sells, were appointed as
Statutory Auditors of the Company at the Annual
General Meeting (AGM) held on July 06, 2021 for a
term of 5 years from the conclusion of the Fourteenth
AGM till the conclusion of the Ninteeth AGM of the
Company.

B) Secretarial Audit Report

Pursuant to the provisions of Section 204 of the
Companies Act, 2013, the Company is required to
appoint a Secretarial Auditor for FY 2022-23.

Board at its meeting held on October 21, 2022 had
appointed M/s. D V & Associates, firm of Company
Secretaries in Practice as the Secretarial Auditor for
the Company.

The Secretarial Audit for the FY 2022-23, inter-alia,
included audit of compliance with the Companies
Act, 2013 and the Rules made under thereunder.

The Secretarial Audit Report does not contain any
qualifications, observations or adverse remarks and
is enclosed as Annexure 3 to this report.

C) Cost Audit Report

Mr. M. Ashok Kumar, Cost Accountant (Registration
No. — 102240), Cost Auditors of the Company have
audited the cost records maintained by the Company
for the financial year ended 31st March 2023. The
Cost Audit Report (CRA-3) will be furnished to the
Central Government in Form CRA-4.

22. Disclosure on maintenance of Cost Records

Pursuant to the provisions of Section 148 of the
Companies Act, 2013 read with the Companies (Cost

23.

24,

25.

26.

27.

28.
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Audit) Rule 2014, the Company is required to appoint a
Cost Auditor for FY 2022-23.

The Board members at their meeting held on May 04, 2023
have appointed Mr. M. Ashok Kumar, Cost Accountant
(Registration No. — 102240), as Cost Auditor of the
Company for FY 2022-23 for a fees of INR 200,000/-
excluding out of pocket expenses and applicable taxes.

The Board members at their meeting held on May 24,
20283 have re-appointed Mr. M. Ashok Kumar, Cost
Accountant (Registration No. — 102240), as Cost Auditors
of the Company for the financial year 2023-2024 for a
fees of INR 200,000/- excluding out of pocket expenses
and applicable taxes, subject to the ratification by the
Members of the Company in the ensuing Annual General
Meeting, and accordingly, the same is placed for approval
of the shareholders.

Reporting of Fraud by Auditors of the Company

No frauds were reported by the Auditors as specified
under Section 143 of the Companies Act, 2013 for the
year ended March 31, 2023.

Material Changes and Commitments

There were no material changes and commitments
affecting the financial position of the Company which
occurred between the end of the financial year to which
this financial statement relates and the date of this report.

Extract of Annual Return

As per the provisions of Section 92(3) of the Act read
with Rule 12 of the Companies (Management and
Administration) Rules, 2014 as amended from time to
time, the Annual Return of the Company has been placed
on the website of the Company and can be accessed:

https://www.stelis.com/corporate-governance/

Proceedings under the Insolvency and
Bankruptcy Code, 2016 (31 of 2016):

During the financial year, neither any application nor any
proceeding is initiated against the Company under the
Insolvency and Bankruptcy Code, 2016.

Significant and material orders passed by the
Regulators or Courts

There were no significant and material orders passed by
the Regulators or Courts that would impact the going
concern status of the Company and its future operations.

Conservation of Energy, R&D, Technology
Absorption and Foreign Exchange Earnings
and Outgo

Details of energy conversation, R&D, technology
absorption and foreign exchange earnings/ outgo are
enclosed as Annexure 4 to this Report.
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29. Disclosure under Sexual Harassment 30. Acknowledgement

The Company has in place a Policy on Prevention of
Sexual Harassment at workplace framed under Sexual
Harassment of Women at Workplace (Prevention,
Prohibition & Redressal) Act, 2013. All employees
(permanent, contractual, temporary, trainees) are covered
under this Policy.

Internal Complaints Committee (ICC) has been constituted
as per the said Act to redress the complaints with respect
to sexual harassment.

During the year under review no cases were reported on
sexual harassment.

Directors take this opportunity to thank the Company’s
stakeholders, customers, banks, financial institutions
and well-wishers for their continued support during the
year. Directors place on record their appreciation on the
contribution made by the employees at all levels. The
Company’s consistent growth was made possible by their
hard work, solidarity and co-operation.

The Board sincerely expresses its gratitude to Government
of India, Ministry of Corporate Affairs, Reserve Bank of
India and Governments of Karnataka for their support
received.

For and on behalf of the Board of Directors

€2-2202 Hoday [enuuy

Arun Kumar
Non-executive Director
DIN: 00084845

PR Kannan
Executive Director & CFO
DIN: 03435209

Date: July 28, 2023
Place: Bangalore




038

imited

Stelis Biopharma L

S¥8%¥8000 ‘NI
1010811 ©AIIN0OXT-UON

602SEYE0 ‘NId
040 '8 J0108JIQ BAIINOOXT

aioebueg : 8oed
€202 ‘gg AInr - ered

Jewiny unay ueuue)] Hd
pajiwi] euueydolg sij9ls 104
2202 ‘0S J8quIBA0ON UO pa1elodlodul Sem palwr a1eAld YN ewleydolg sij91s 810N
SaINJUB\
[IN JUIO[ pUB S9)eI00SSY q
AAAAAAAAAAAAAAAAAAAAAAAAAAAAA ] i o
%0000k - - - - - - - - - - - punod WN N euleydoig siels 3
%0000 - eyor) | - erol) | - - rad? v6'L (evol) 010 ! N WN 14
(P17 -e1d si@IS
%0000} - (Br'ce9) | - (8r'ce9) | - - oSyl | 00k (18°€99) 18°0eS 180228 asn WN aiodebuig|  Auswiiod) pr eld sixsjoig !
v
‘sauelpisqns pouad
(ueunoye ubiaio} Jo Burodas
aseo ayy s fuedwos
Buipuad p 6
soow ur Jes, uipjoy ay}
uonexe} | uonexey uolnexe} sapnjou|) [eroueuld ol uaiopp
jueAsjal 3y} JI ‘pauIadU0d
Buipjoyaseys | puapiaip Jaye 10} a10j9q sanqel| syessy| sniding | jenden
Jo a1ep i1se| Aeipisqns
% pasodoid | woid uoisinoid | oid Janouiny | sjuswisanul| |eyop |ejoL SanPsaYy | aseys
uo se ajey Aouauing| ayy oy pouad| uonesodioour 'ON
) 0 O] @] o] o | @ W | @] @ | @ aBueyox3 Bupodoy|  Bumiodey| o Anunog| Aseipisang oy jo owen| s
OIN Ul 'sY

€202 ‘1€ yoJe je se Auedwod ay} jo Aieipisqng o} Buiejas uoewiou]

S3AIHvIAISINS - V 1dvd

(sanusA 1uI0f /Seluedwod 91.100SSE /SBLBIPISONS JO 1USLWSI.IS [BIOUBUL 8U1 JO SaiN1es) 1Us|es BUuluieluoo 1usWe1elS
(F10Z ‘saIny (s1uno29y) saiuedwo) Jo G 3INY YUM pead gL Uo1}das Jo (g) uonoas gns o0} osinoid 3suiy 0} Juensind)
I OOV wio4

MBIAIBAQ 81elodio)

spoday Aioniels

| 2INXouuy

sjuswialels [eloueul



039 Stelis
Annexure 2

Form No. AOC -2

(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the
Companies (Accounts) Rules, 2014)

1) Details of contracts or arrangements or transactions not at arm’s length basis — All the contracts/ arrangements/ transactions
entered into by the Company with related parties during the FY 2022-23 were at arm’s length basis.

2) Details of material contracts or arrangements or transactions at arm’s length basis for the year ended March 31, 2023 - Nil

For Stelis Biopharma Limited

PR Kannan Arun Kumar
Date : July 28, 2023 Executive Director & CFO Non-Executive Director
Place : Bangalore DIN: 03435209 DIN: 00084845
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Annexure 3

040

FORM NO. MR-3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 31ST MARCH, 2023
[Pursuant to section 204(1) of the Companies Act, 2013 and rule No.9 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014]

To,

The Members,

Stelis Biopharma Limited

(Formerly Stelis Biopharma Private Limited)
CIN: U74140KA2007PLC043095

Star 1, Opp IIM Bangalore Bilekahalli,
Bannerghatta Road Bangalore South
Karnataka 560076

We have conducted the secretarial audit of the compliance
of applicable statutory provisions and the adherence to good
corporate practices by Stelis Biopharma Limited (Formerly
Stelis Biopharma Private Limited) (hereinafter called “the
company”). Secretarial Audit was conducted in a manner that
provided us a reasonable basis for evaluating the corporate
conducts/statutory compliances and expressing our opinion
thereon.

Based on our verification of the company books, papers,
minute books, forms and returns filed and other records
maintained by the company and also the information
provided by the Company, its officers, agents and authorized
representatives during the conduct of secretarial audit, We
hereby report that in our opinion, the company has, during the
audit period covering the financial year ended on, complied
with the statutory provisions listed hereunder and also that
the Company has proper Board-processes and compliance
mechanism in place to the extent, in the manner and subject
to the reporting made hereinafter:

We have examined the books, papers, minute books, forms
and returns filed and other records maintained by the Company
for the financial year ended on 31st March, 2023, according
to the provisions of:

()  The Companies Act, 2013 (“the Act”) and the rules made
thereunder;

(i)  The Securities Contracts (Regulation) Act, 1956 (‘SCRA)
and the rules made thereunder;

(i)  The Depositories Act, 1996 and the Regulations and Bye-
laws framed thereunder;

(iv) Foreign Exchange Management Act, 1999 and the rules
and regulations made thereunder to the extent of Foreign
Direct Investment, Overseas Direct Investment and
External Commercial Borrowings;

(v) The laws, Regulations and Guidelines prescribed under
the Securities and Exchange Board of India Act, 1992
('SEBI Act’) are not applicable to the company as the
company is an unlisted Public Company.

We have also examined compliance with the applicable
Secretarial Standards with regard to meetings of the Board of
Directors (SS-1) and General Meetings (SS-2) issued by the
Institute of Company Secretaries of India (ICSI);

We have not examined compliance by the company with
respect to:

a) Applicable financial laws, like direct and indirect tax laws,
maintenance of financial records, etc., since the same have
been subject to review by statutory (financial) auditors, tax
auditors and other designated professionals.

b) As informed by the company the Industry specific laws/
general laws as applicable to the company has been complied
with. The management has also represented and confirmed
that all the laws, rules, regulations, orders, standards and
guidelines as are specifically applicable to the Company
relating to Industry/Labour etc., have been complied with.

We further report that:

The Board of Directors of the Company is duly constituted
with proper balance of Executive Directors, Non-Executive
Directors and Independent Directors. The changes in the
composition of the Board of Directors that took place during
the period under review were carried out in compliance with
the provisions of the Act.

Adequate notice is given to all directors to schedule the
Board Meetings, agenda and detailed notes on agenda were
sent at least seven days in advance, and a system exists for
seeking and obtaining further information and clarifications
on the agenda items before the meeting and for meaningful
participation at the meeting.

Majority decision is carried through while the dissenting
members’ views are captured and recorded as part of the
minutes.

We further report that there are adequate systems and
processes in the company commensurate with the size and
operations of the company to monitor and ensure compliance
with applicable laws, rules, regulations and guidelines.
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We further report that during the audit period the company
has:

vide Mortgage by deposit of title deeds by constructive
delivery dated 22nd June, 2022 has modified charge ID
100467234 to create additional security on said charge;

ii. convened shareholders meeting on 15th September,
2022 and altered Articles of Association of the Company;

ii. convened shareholders meeting on 26th October, 2022
and passed special resolution for Preferential Allotment of
Equity Shares on Private Placement Basis;

iv. allotted 12,25,115 (Twelve lakh twenty five thousand one
hundred and fifteen) equity shares of Rs. 1.00 (Rupee
one only) each at a premium of Rs. 652.00 (Rupees six
hundred and fifty two only) per share on 02nd November,
2022;

v. allotted 566,000 (Five lakh sixty six thousand) equity
shares of Rs. 1.00 (Rupee one only) each at a premium
of Rs. 652.00 (Rupees six hundred and fifty two only) per
share on 26th December, 2022;

vi. convened Board meeting on 20th January, 2023 and
passed resolution for ratification of incorporation of wholly
owned subsidiary in UK and approval of investment in the
subsidiary, Incorporation of wholly owned subsidiary in
USA and Investment in Biolexis Pte Ltd;

vii. convened Board meeting on 20th January, 2023 and
passed resolution for shifting registered office address
within the local limits of Bangalore City;

vii. convened Board meeting on 23rd January, 2023 and
passed resolution for issue of up to 80,000 (Eighty
Thousand) Unsecured Non-Convertible Debentures with

Xi.
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nominal value of INR 10,000 (Rupees Ten Thousand) each
on a private placement basis;

allotted 50,000 (Fifty thousand) Unsecured non-convertible
Debentures of Rs. 10,000.00 (Rupee ten thousand only)
each at par on 14th February, 2023;

allotted 551,915 (Five lakh fifty one thousand nine hundred
and fifteen) equity shares of Rs. 1.00 (Rupee one only)
each at a premium of Rs. 652.00 (Rupees six hundred
and fifty two only) per share on 06th March, 2023;

vide (i) Mortgage By Deposit of Title Deeds - Constructive
Delivery dated June 30, 2022 executed between IDBI
Trusteeship Services Limited (“Security Trustee”) and Stelis
Biopharma Limited (“Company”) (“MOE”); (i) Deed Of
Hypothecation dated March 30, 2022 executed between
Company and Security Trustee (“DOH”); (i) Declaration
dated June 30, 2022 executed between Company and
Security Trustee (“Declaration”) has modified charge ID
100552504 to create additional security on said charge;

We further report that, during the audit period there were
no other specific events/actions in pursuance of the above
referred laws, rules, regulations, guidelines, etc. having a major
bearing on the Company’s affairs in pursuance of the above
referred laws, rules etc.

For DV & Associates
Company Secretaries

CS Vivek Kumar
Partner
M. No. F9353, CoP: 11036

Place: Ernakulam Peer Review Certificate no. 2876/2023
Date: 24th May, 2023 UDIN: FO0O9353E000364323
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Annexure to Secretarial Audit

To,

The Members,

Stelis Biopharma Limited

(Formerly Stelis Biopharma Private Limited)
CIN: U74140KA2007PLC043095

Star 1, Opp IIM Bangalore Bilekahalli,
Bannerghatta Road Bangalore South
Karnataka 560076

Our report of even date is to be read along with this letter.

1. Maintenance of secretarial record is the responsibility of the
management of the company. Our responsibility is to express
an opinion on these secretarial records based on our audit.

2. We have followed the audit practices and processes as
were appropriate to obtain reasonable assurance about
the correctness of the contents of the Secretarial records.
The verification was done on test basis to ensure that
correct facts are reflected in secretarial records. We
believe that the processes and practices, we followed
provide a reasonable basis for our opinion.

3. We have not verified the correctness and appropriateness
of financial records and Books of Accounts of the
Company like, Income Tax, GST, Customs, etc.

4. Wherever required, we have obtained the Management
representation about the compliance of laws, rules and
regulations and happening of events etc.

042

5. The compliance of the provisions of Corporate and
other applicable laws, rules, regulations, standards is the
responsibility of the Management in terms of Section 134
5) (f) of the Companies Act, 2013. Our examination was
limited to the verification of procedures on test basis.

6. The Secretarial Audit report is neither an assurance as to
the future viability of the company nor of the efficacy or
effectiveness with which the management has conducted
the affairs of the company.

7. The audit was conducted based on the verification of the
Company’s books, papers, minutes books, forms and
returns filed, documents and other records furnished by
them or obtained from the Company electronically and
also the information provided by the company and its
officers by online and/or offline means.

For DV & Associates
Company Secretaries

CS Vivek Kumar

Partner

M. No. F9353, CoP: 11036

Peer Review Certificate no. 2876/2023
UDIN: FO0O9353E000364323

Place: Ernakulam
Date: 24th May, 2023
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Annexure 4

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE
EARNINGS AND OUTGO

(A) Conservation of energy:

U

(i)

(iii)

Date : July 28, 2023
Place : Bangalore

The steps taken and impact on conservation of
energy:

The Company has initiated a project under which a
Heat Pump is being installed as an alternate to Hot
Water Generation System, which runs on electricity, in
order to maintain the clean room temperature. Earlier,
black steam was produced by utilizing furnace oil for
generation of hot water. With installation of Heat Pump,
the Company will be able to reduce the carbon foot print
and support in the adoption of green energy initiative.

Further, the Company has installed low energy
consumption lights in Stelis R&D facility so that energy
consumption could be minimized.

The steps taken by the company for utilizing
alternative sources of energy:

The Company has factored energy saving methods in
the design of its manufacturing facilities. Further, the
Company has entered into a third-party power purchase
agreement for use of Solar power. This has resulted in
considerable reduction in the energy consumption
translating to savings of around INR 0.75 Mn per month.

Also, implemented third party wheeling energy and
achieved total saving of around INR 0.78 per month.

The capital investment on energy conservation
equipment

a) Installed motion detectors to switch off lights
whenever not required

b) Installed temperature monitoring system along with
auto shut off to save energy when the temperature
in the labs reached 24 degree Celsius

c) Variable Frequency Drive (VFD) system is installed
for Air Handling Units (AHU) to reduce the CFP/
Temperature whenever the room is not fully
operational

PR Kannan
Executive Director & CFO
DIN: 03435209

Stelis

Biopharma

(B) Technology Absorption

(i) The efforts made towards technology absorption

and the benefits derived:

a) DS MCM:In DS MCM facility, continuous centrifuge
capacity is enhanced with 18L total bowl volume
which will reduce the total centrifuge operation
from 20 hours to 6 hours, resulting in significant
reduction of loss of product in DS MCM facility

b) DS MCM: Filter make and design has been
changed in microfilteration-1 in DS MCM to reduce
product loss and improve productivity

c) DS CCM: During the year, capacity expansion
was under progress for DS CCM facility. Adding 2
reactors of 2KL, 500 L & 50 L train for single use
mAbs capacity. This will enhance the production
capacity significantly at Unit-2 with high-reliability
and high-quality output

d) Stability Testing and storage capacity:
Increased stability testing and storage capacity of
Unit-2 by adding 8 stability chambers and 1 photo
stability chamber. This has increased the stability
chambers’ capacity by 180 KL.

e) HSV: Replacing the existing HSV line of 300 VPM
capacity with 600 VPM capacity line of isolator
based technology. This will enhance the production
capacity to double and ensure the sterility. This is
under progress and planned to be completed in
FY-24

f) Cartridge line: Installed the modified heating
and cooling system for a client to prevent the
fibrinogenation in the product and helping in filing
the product with regulatory authorities

g) Vial Label & Cartonating: Automated the vial
labelling and cartonating set up in DP manufacturing

(i) In case of imported technology (imported
during the last 3 years), details of technology
imported, the year of Import and whether the
Technology is fully absorbed: NI

(C) Foreign Exchange Earned and Outgo: Foreign
Exchange Earned in terms of Actual Inflows: % 237,655,787
and Foreign Exchange outgo in terms of Actual Outflows:
672,264,641

For and on behalf of the Board of Directors

Arun Kumar
Non-Executive Director
DIN: 00084845
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INndependent Auditor's Report

To
The Members of
Stelis Biopharma Limited

Report on the Audit of the Standalone Financial
Statements

Opinion

We have audited the accompanying standalone financial
statements of Stelis Biopharma Limited (“the Company”),
which comprise the Balance Sheet as at March 31,
2023, the Statement of Profit and Loss (including Other
Comprehensive Income), the Cash flow statement and the
Statement of Changes in Equity for the year then ended,
and a summary of significant accounting policies and other
explanatory information (hereinafter referred to as “the financial
statements”).

In our opinion and to the best of our information and according
to the explanations given to us, the aforesaid standalone
financial statements give the information required by the
Companies Act, 2013 (“the Act”) in the manner so required
and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the
Act read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended, (“Ind AS”) and other accounting
principles generally accepted in India, of the state of affairs
of the Company as at March 31, 2023, and its loss, total
comprehensive loss, its cash flows and the changes in equity
for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements
in accordance with the Standards on Auditing specified
under section 143(10) of the Act (SAs). Our responsibilities
under those Standards are further described in the Auditor’s
Responsibility for the Audit of the Standalone financial
statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India (ICAI) together
with the ethical requirements that are relevant to our audit of
the standalone financial statements under the provisions of
the Act and the Rules made thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these
requirements and the ICAl's Code of Ethics. We believe that
the audit evidence obtained by us is sufficient and appropriate
to provide a basis for our audit opinion on the standalone
financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the standalone
financial statements of the current period. These matters were
addressed in the context of our audit of the standalone financial
statements as a whole, and in forming our opinion thereon, and
we do not provide a separate opinion on these matters. We
have determined the matters described below to be the key
audit matters to be communicated in our report.

SI. .
No. Key Audit Matter
1 Going concern assessment

million for the year ended March 31, 2023.

The Company has recorded a loss amounting to 7,991.12

Auditors response

Our audit procedures to assess the going concern
assumption and whether a material uncertainty exists
related to events or conditions that may cast a significant
doubt on the Company’s ability to continue as a going

Note 2.2(b) to the standalone financial statements explain that
Management has concluded that the going concern basis is
appropriate in preparing the standalone financial statements
of the Company.

The Company evaluated its ability to continue as a going
concern based upon an assessment of the following:

- monetizing the value of the intangibles/intangibles under
development by way of obtaining marketing rights from
regulatory authorities and licensing them;

- generating increased revenues from CDMO operations;

- divestment of one of the Multimodal facility to Syngene
International Limited on a slump sale basis;

concern included the following audit procedures to
obtain sufficient appropriate audit evidence:

e (aining an understanding and assessing the design,
implementation and operating effectiveness of
Company’s key internal controls over preparation of
cash flow forecasts to assess its liquidity;

e Compared the forecasted cash flows with the
Company’s business plan approved by the board of
directors;

e FEvaluating the key assumptions in the cash flow
forecasts with reference to historical information,
current performance, future plans, and market and
other external available information;

€2-2202 Hoday [enuuy
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Sl.
No.

Key Audit Matter

- infusion of capital by current shareholders to the extent of
partly paid shares;

- continuing financial support from promoter shareholders.

This required the exercise of significant judgement, particularly
in forecasting the Company’s ability to meet all its obligations
as on when it falls due. The management has also considered
that the majority of the Company’s borrowings are backed by
the corporate guarantees of Strides Pharma Science Limited
(‘Strides’), an entity having significant influence over the
Company.

Based on their assessment, the management concluded
that there are no material uncertainties related to events
or conditions which, individually or collectively, may cast
significant doubt on the Company’s ability to continue as a
going concern.

Considering the significance of the area to the overall
standalone financial statements this was significant for our
audit.

Impairment assessment in respect of carrying value of
the assets of the Cash Generating Unit (CGU) (which
includesintangible assetsunder developmentand assets
relating to Unit 1 - Research and Development Unit
and Unit 2 - Contract Development and Manufacturing
Organization (CDMO) as at March 31, 2023:

As stated in note 4F of the standalone financial statements,
the management of the Company has assessed the annual
impairment of CGU (which includes intangible assets under
development and assets relating to Unit 1 — Research and
Development Unit and Unit 2 - Contract Development and
Manufacturing Organization (CDMO) as at March 31, 2023.

The carrying value of the CGU is tested by the Management
atleast annually for impairment, or more frequently if the
events or changes in circumstances indicate that the asset
might be impaired. The evaluation requires a comparison of
the estimated recoverable value of the CGU to the carrying
value of the assets in the CGU. The Management has involved
external specialist to carry out impairment assessment.

We have considered this to be a key focus area because of
the significance of the balance and the significant estimates,
judgements and assumptions involved in impairment
assessment by the Management, such as:

Auditors response

Performing a retrospective review to assess the
reasonableness of Company’s past projections by
comparing historical forecasts to actual results;

Assessing the underlying supporting documents
including corporate guarantee agreements provided
by Strides on behalf of the Company to its lenders
and confirmation received from Strides to extend
necessary support, contracted licensing and
manufacturing service agreements, proposed debt
refinancing agreements (as may be required) and
non-binding agreement with one of the potential
customer for divestment of one of the manufacturing
facilities;

Assessing the pending infusion by the current
shareholders towards partly paid-up shares and
financial support from the promoters and a promoter
group company;

Performing sensitivity analysis on the forecasted
cash flows by considering plausible changes to the
key assumptions adopted by the Company;

Assessing the adequacy of the disclosures related to
application of the going concern assumption.

Our principal audit procedures performed, among
other procedures included:

We obtained an understanding of the Management’s
process for impairment assessment of the carrying
value of assets of the CGU.

Evaluated the design and implementation of the
relevant controls and carried out testing of the
management’s control around the impairment
assessment.

We inquired with management to understand the
factors considered when performing the impairment
assessment including the rationale for the events
and circumstances considered based on strategic
plans of the entity (business revenue projections),
consideration of economic and industry matters and
the factors considered regarding the overall value in
use conclusion.

Evaluated the competence of the management’s
expert and the key assumptions considered in the
management’s estimates of future cash flows.

Involved our independent valuation specialist to
assist in evaluating methodologies, terminal growth
rate, the discount rate applied, which included
benchmarking the weighted average cost of capital
with sector averages for the relevant markets in which
the CGU operates and considering Company specific
factors and other key assumptions considered in the
calculations.
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SI. . .
No Key Audit Matter Auditors response
e (Obtaining adequate financing to fulfi the Company’s |®¢ Compared the historical cash flows (including
development and commercial activities, for current year) against past projections of the
e the risks associated with development and obtaining managemeht for the ;ame periods and gained
, understanding of the rationale for the changes.
regulatory approvals of the Company’s products,
. . e Performed sensitivity analysis on the key assumptions
e generation of revenues in due course from the product .
. ) within the forecast cash flows and focused our
portfolio and contract manufacturing, : . )
attention on those assumptions we considered most
e attainment of profitable operations, sensitive to the changes; such as revenue growth
e discount rate during the .forecast period, the terminal growth rate
and the discount rate applied to the future cash
e probabilities applied to the revenues which also factors flows.
management’s best estimate of possible delay in product ) ) )
e We ascertained the extent to which a change in
development cycle and regulatory approvals. ) o )
these assumptions, both individually or in aggregate,
would result in impairment, and considered the
likelihood of such events occurring.

e We tested the arithmetical accuracy of the
computations.

e We assessed the accounting principles applied
by the Company and adequacy of disclosures in
accordance with the Indian Accounting Standards,
applicable regulatory financial reporting framework
and other accounting principles generally accepted

.......................................................................................................................... VI, e
3 Impairment assessment in respect of carrying value of | Our principal audit procedures performed, among

the assets relating to Unit 3 - Multimodal facility as at
March 31, 2023:

As stated in note 4G of the standalone financial statements
and for the reasons stated in the said note which includes
the geopolitical conflict between Russia and Ukraine and the
subsequent sanctions enforced on Russia, the management
of the Company has assessed the impairment of carrying value
of assets relating to Unit 3 - Multimodal facility as at March
31, 2023. The Management has involved external specialist to
carry out impairment assessment.

The evaluation requires a comparison of the estimated
recoverable value of the CGU to the carrying value of the
assets in the CGU.

We have considered this to be a key focus area because of
the significance of the balance and the significant estimates,
judgements and assumptions involved in impairment
assessment by the Management, such as:

other procedures included:

e \We obtained an understanding of the Management’s
process for impairment assessment of the carrying
value of assets of the CGU.

e FEvaluated the design and implementation of the
relevant controls and carried out testing of the
management’s control around the impairment
assessment.

e We inquired with management to understand the
factors considered when performing the impairment
assessment including the rationale for the events
and circumstances considered based on strategic
plans of the entity (business revenue projections),
consideration of economic and industry matters and
the factors considered regarding the overall value in
use conclusion.

e FEvaluated the competence of the management’s
expert and the key assumptions considered in the
management’s estimates of future cash flows.

e Involved our independent valuation specialist to
assist in evaluating methodologies, terminal growth
rate, the discount rate applied, which included
benchmarking the weighted average cost of capital
with sector averages for the relevant markets in which
the CGU operates and considering Company specific
factors and other key assumptions considered in the
calculations.
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Sl.

No. Key Audit Matter

facility,
e attainment of profitable operations,
e discount rate

e terminal growth rate

e Generation of revenues in due course from the multimodal | e

Auditors response

Performed sensitivity analysis on the key assumptions
within the forecast cash flows and focused our
attention on those assumptions we considered most
sensitive to the changes; such as revenue growth
during the forecast period, the discount rate applied
to the future cash flows and terminal growth rate.

e \We ascertained the extent to which a change in
these assumptions, both individually or in aggregate,
would result in impairment, and considered the
likelihood of such events occurring.

e We tested the arithmetical
computations.

accuracy of the

e We assessed the accounting principles applied by the
Company and adequacy of disclosures in accordance
with the Indian Accounting Standards, applicable
regulatory financial reporting framework and other
accounting principles generally accepted in India.

Information Other than the Financial Statements
and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other
information. The other information comprises the information
included in the director's report, but does not include the
consolidated financial statements, standalone financial
statements and our auditor’s report thereon.

Our opinion on the standalone financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon

In connection with our audit of the standalone financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is
materially inconsistent with the standalone financial statements
or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in
this regard.

Responsibilities of Management and Those
Charged with Governance for the Standalone
Financial Statements

The Company's Board of Directors is responsible for the
matters stated in section 134(5) of the Act with respect to
the preparation of these standalone financial statements that
give a true and fair view of the financial position, financial
performance including other comprehensive income,
cash flows and changes in equity of the Company in
accordance with the Ind AS and other accounting principles
generally accepted in India. This responsibility also includes

maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of
the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to
the preparation and presentation of the standalone financial
statement that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management
is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of
accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative
but to do so.

The Company’s Board of Directors are also responsible for
overseeing the Company'’s financial reporting process.

Auditor’s Responsibility for the Audit of the
Standalone Financial Statements

Our objectives are to obtain reasonable assurance about
whether the standalone financial statements as a whole
are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic
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decisions of users taken on the basis of these standalone
financial statements.

As part of an audit in accordance with SAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

e |dentify and assess the risks of material misstatement of
the standalone financial statements, whether due to fraud
or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal financial control
relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing
our opinion on whether the Company has adequate internal
financial controls with reference to standalone financial
statements in place and the operating effectiveness of
such controls.

e Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and
related disclosures made by the management.

e Conclude on the appropriateness of management’s use of
the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’'s
report to the related disclosures in the standalone financial
statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’'s
report. However, future events or conditions may cause
the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content
of the standalone financial statements, including the
disclosures, and whether the standalone financial
statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone
financial statements that, individually or in aggregate, makes
it probable that the economic decisions of a reasonably
knowledgeable user of the standalone financial statements
may be influenced. We consider quantitative materiality and
qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our work; and (i) to evaluate
the effect of any identified misstatements in the standalone
financial statements.

Stelis

Biopharma

We communicate with those charged with governance
regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during
our audit.

We also provide those charged with governance with a
statement that we have complied with relevant ethical
requirements regarding independence, and to communicate
with them all relationships and other matters that may
reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other

Requirements

Legal and Regulatory

1. As required by Section 143(3) of the Act, based on our
audit we report, that:

a. We have sought and obtained all the information and
explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required
by law have been kept by the Company so far as it
appears from our examination of those books .

c. The Balance Sheet, the Statement of Profit and Loss
including Other Comprehensive Income, the Cash
flow statement and Statement of Changes in Equity
dealt with by this Report are in agreement with the
relevant books of account.

d. In our opinion, the aforesaid standalone financial
statements comply with the Ind AS specified under
Section 133 of the Act.

e. On the basis of the written representations received
from the directors as on March 31, 2023 taken on
record by the Board of Directors, none of the directors
is disqualified as on March 31, 2023 from being
appointed as a director in terms of Section 164(2) of
the Act.

f.  With respect to the adequacy of the internal financial
controls with reference to standalone financial
statements of the Company and the operating
effectiveness of such controls, refer to our separate
Report in “Annexure A”. Our report expresses an
unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial
controls with reference to standalone financial
statements.

g. Withrespect to the other matters to be included in the
Auditor’s Report in accordance with the requirements
of section 197(16) of the Act, as amended, in our
opinion and to the best of our information and
according to the explanations given to us, the
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remuneration paid by the Company to its directors
during the year is in accordance with the provisions
of section 197 of the Act .

h.  With respect to the other matters to be included in
the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014,
as amended in our opinion and to the best of our
information and according to the explanations given
to us:

The Company has disclosed the impact of
pending litigations on its financial position in note
30 of its standalone financial statements.

The Company did not have any long-term
contracts including derivative contracts for which

050

Company shall, directly or indirectly, lend or
invest in other persons or entities identified
in any manner whatsoever by or on behalf of
the Funding Party (“Ultimate Beneficiaries”)
or provide any guarantee, security or the like
on behalf of the Ultimate Beneficiaries.

(c) Based on the audit procedures that has been
considered reasonable and appropriate in
the circumstances, nothing has come to
our notice that causes us to believe that the
representation given by the Management
under sub-clause (i) and (i) of Rule 11(e), as
provided under (a) and (b) above, contain
any material misstatement.

. v. The Company has not declared or paid any
there were any material foreseeable losses. dividend during the year and has not proposed

ii. There were no amounts which were required final dividend for the year.
to be transferred to the Investor Education and vi. Proviso to Rule 3(1) of the Companies (Accounts)

Protection Fund by the Company.

(@ The Management has represented that,
to the best of it's knowledge and belief,
as disclosed in the note 39 to the financial
statements, no funds have been advanced
or loaned or invested (either from borrowed
funds or share premium or any other
sources or kind of funds) by the Company to

Rules, 2014 for maintaining books of account
using accounting software which has a feature
of recording audit trail (edit log) facility is
applicable to the Company w.e.f. April 1, 2023,
and accordingly, reporting under Rule 11(g) of
Companies (Audit and Auditors) Rules, 2014 is
not applicable for the financial year ended March
31, 2023.

or in any other persons or entities, including 2
foreign entities (“Intermediaries”), with the
understanding, whether recorded in writing

As required by the Companies (Auditor’s Report) Order,
2020 (“the Order”) issued by the Central Government in
terms of Section 143(11) of the Act, we give in “Annexure

.§ or othervvige, . that the Inter.mediarly shall, B” a statement on the matters specified in paragraphs 3
g directly or indirectly lend or invest in other and 4 of the Order.
5 persons or entities identified in any manner
o whatsoever by or on behalf of the Company
§ (“Ultimate Beneficiaries”) or provide any
8_ guarantee, security or the like on behalf of
g the Ultimate Beneficiaries.

(b) The Management has represented, that, For Deloitte Haskins & Sells

to the best of it’s knowledge and belief, Chartered Accountants

% as disclosed in the note 39 to the financial (Fil’m’S RegiStl’atiOﬂ No. 0080728)
o statements, no funds have been received
% by the Company from any person(s) or Sathya P. Koushik
L; entity(ies), including foreign entities (“Funding (Partner)
S Parties”), with the understanding, whether Place: Bengaluru (Membership No. 206920)
4(% recorded in writing or otherwise, that the Date: July 28, 2023 (UDIN: 23206920BGYMGH5064)
(99}

(2]
et
(=
Q
£
[J]
=
©
et
n
s
[
=
©
=
('8




057

Stelis

Biopharma

1 ))
An n exu re A to the Independent Auditor’s Report

(Referred to in paragraph 1(g) under ‘Report on
Other Legal and Regulatory Requirements’ section
of our report of even date)

Report on the Internal Financial Controls with reference
to standalone financial statements under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act,
2013 (“the Act”)

We have audited the internal financial controls with reference
to standalone financial statements of Stelis Biopharma Limited
(“the Company”) as of March 31, 2023 in conjunction with our
audit of the standalone financial statements of the Company
for the year ended on that date.

Management’s Responsibility for Internal Financial
Controls

The Company’s management is responsible for establishing
and maintaining internal financial controls with reference
to standalone financial statements based on the internal
control with reference to standalone financial statements
criteria established by the Company considering the essential
components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.
These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that
were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to respective
company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under
the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's
internal financial controls with reference to standalone
financial statements of the Company based on our audit.
We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note”) issued by the Institute of
Chartered Accountants of India and the Standards on Auditing
prescribed under Section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial
controls with reference to standalone financial statements.
Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate
internal financial controls with reference to standalone financial
statements was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit
evidence about the adequacy of the internal financial controls
with reference to standalone financial statements and their
operating effectiveness. Our audit of internal financial controls
with reference to standalone financial statements included
obtaining an understanding of internal financial controls with
reference to standalone financial statements, assessing the risk
that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on
the auditor’s judgement, including the assessment of the risks
of material misstatement of the financial statements, whether
due to fraud or error.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls with
reference to standalone financial statements.

Meaning of Internal Financial Controls with
reference to standalone financial statements

A company's internal financial control with reference to
standalone financial statements is a process designed to
provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements
for external purposes in accordance with generally accepted
accounting principles. A company's internal financial control
with reference to standalone financial statements includes
those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures
of the company are being made only in accordance with
authorisations of management and directors of the company;
and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorised acquisition, use, or disposition
of the company's assets that could have a material effect on
the financial statements.

Inherent Limitations of Internal Financial Controls
with reference to Standalone Financial Statements

Because of the inherent limitations of internal financial controls
with reference to standalone financial statements, including
the possibility of collusion or improper management override
of controls, material misstatements due to error or fraud may
occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to standalone
financial statements to future periods are subject to the risk
that the internal financial control with reference to standalone
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financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according
to the explanations given to us, the Company has, in all
material respects, an adequate internal financial controls
system with reference to standalone financial statements and
such internal financial controls with reference to standalone
financial statements were operating effectively as at March 31,
2028, based on the criteria for internal financial control with
reference to standalone financial statements established by the
respective Company considering the essential components of

052

internal control stated in the Guidance Note on Audit of Internal
Financial Controls With reference to standalone financial
statements issued by the Institute of Chartered Accountants
of India.

For Deloitte Haskins & Sells
Chartered Accountants
(Firm’s Registration No. 008072S)

Sathya P. Koushik

(Partner)

(Membership No. 206920)
(UDIN:23206920BGYMGH5064)

Place: Bengaluru
Date: July 28, 2023
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An n exu re B to the Independent Auditor’s Report

(Referred to in paragraph 2 under ‘Report on Other
Legal and Regulatory Requirements’ section of
our report of even date)

In terms of the information and explanations sought by us and
given by the Company and the books of account and records
examined by us in the normal course of audit and to the best
of our knowledge and belief, we state that:

@ (@ (A The Company has maintained proper records
showing full particulars, including quantitative
details and situation of Property, Plant and
Equipment, Capital work-in-progress and
relevant details of right-of-use assets.

(B) The Company has maintained proper records
showing full particulars of intangible assets.

(b) Some of the Property, Plant and Equipment, capital
work-in-progress and right-of-use assets were
physically verified during the year by the Management
in accordance with a programme of verification,
which in our opinion provides for physical verification
of all the Property, Plant and Equipment, capital work-
in-progress and relevant details of right-of-use assets
at reasonable intervals having regard to the size of the
Company and the nature of its activities. No material
discrepancies were noted on such verification.

(¢) The Company do not have any immovable properties
of freehold land. In respect of immovable properties of
buildings that have been taken on lease and disclosed
as right of use assets in the financial statements, the
lease agreements are in the name of the Company,
where the Company is the lessee in the agreement.

(d) The Company has not revalued any of its property,
plant and equipment (including Right of Use assets)
and intangible assets during the year.

(e) No proceedings have been initiated during the year
or are pending against the Company as at March
31, 2023 for holding any benami property under
the Benami Transactions (Prohibition) Act, 1988 (as
amended in 2016) and rules made thereunder.

(i) (a)

()

Stelis

Biopharma

The inventories were physically verified during the
year by the Management at reasonable intervals.
In our opinion and according to the information
and explanations given to us, the coverage and
procedure of such verification by the Management is
appropriate having regard to the size of the Company
and the nature of its operations. No discrepancies
of 10% or more in the aggregate for each class of
inventories were noticed on such physical verification
of inventories when compared with books of account.

According to the information and explanations given
to us, the Company has been sanctioned working
capital limits in excess of Rs. 5 crores, in aggregate, at
points of time during the year, from banks or financial
institutions on the basis of security of current assets.
In our opinion and according to the information
and explanations given to us, quarterly returns or
statements comprising stock statements filed by the
Company with such banks are in agreement with the
unaudited books of account of the Company of the
quarter ended June 30, 2022, September 30, 2022
and December 31, 2022.

(i) The Company has made investments in, provided
guarantee or security and granted loans or advances in
the nature of loans, secured or unsecured, to companies,
firms, Limited Liability Partnerships or any other parties
during the year, in respect of which:

@)

The Company has not provided any loans or
advances in the nature of loans or stood guarantee,
or provided security to any other entity during the
year, and hence reporting under clause (iii)(@) of the
Order is not applicable.

The investments made during the year are, in our
opinion, prima facie, not prejudicial to the Company’s
interest.

In respect of loans granted and advances in the nature
of loans provided by the Company, the schedule of
repayment of principal and payment of interest has
been stipulated and the repayments or receipts of
principal amounts and interest have been regular as
per stipulations except for the following:

[ Nature of entity |Nature [ Amount

Biolexis Pte Ltd Interest on Loan | Rs. 0.05 Million

Biolexis Pte Ltd Interest on Loan | Rs. 0.12 Million

| Due Date | Extent of Delay | Remarks, if any

March 31, 2023

March 31, 2022 }.’9’.@59% .................. None .

1 day None

During the current year, the Company has converted loan of USD 50,000/- granted to Biolexis Pte Ltd to Redeemable
Preference Shares with effect from November 1, 2022 with a face value and issue price of USD 1 per redeemable

preference share.
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(vii)
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(d) In respect of following loans granted and advances in the nature of loans provided by the Company, which have been
overdue for more than 90 days at the balance sheet date, as explained to us, the Management has taken reasonable

steps for recovery of the interest amount:

| No. of Cases
[1 [ NIL

| Principal amount overdue | Interest overdue |Total overdue |Remarks, if any
| Rs. 0.05 Million

| Rs. 0.05 Million | None

(e) None of the loans or advances in the nature of loans
granted by the Company have fallen due during the
year.

() According to information and explanations given to
us and based on the audit procedures performed, the
Company has not granted any loans or advances in
the nature of loans either repayable on demand or
without specifying any terms or period of repayment
during the year. Hence, reporting under clause (iii)(f) is
not applicable.

The Company has complied with the provisions of
Sections 185 and 186 of the Companies Act, 2013 in
respect of making investments. The Company has not
granted any loans or provided guarantees or securities
during the year.

According to the information and explanations given to us,
the Company has not accepted any deposit during the
year ended March 31, 2023.

The maintenance of cost records has been specified
by the Central Government under section 148(1) of the
Companies Act, 2013. We have broadly reviewed the
cost records maintained by the Company pursuant to
the Companies (Cost Records and Audit) Rules, 2014,
as amended prescribed by the Central Government
under sub-section (1) of Section 148 of the Companies
Act, 2013, and are of the opinion that, prima facie, the
prescribed cost records have been made and maintained.
We have, however, not made a detailed examination of
the cost records with a view to determine whether they
are accurate or complete.

According to the information and explanations given to us,
in respect of statutory dues:

a) Undisputed statutory dues, including Goods and
Service tax, Provident Fund, Income-tax, Sales
Tax, Service Tax, Duty of custom, Duty of excise,
Value Added Tax, cess and other material statutory
dues applicable to the Company have generally
been regularly deposited by it with the appropriate
authorities though there have been slights delays in
respect of remittance of Income-tax dues. We have
been informed that the provisions of the Employees’
State Insurance Act, 1948 are not applicable to the
Company.

There were no undisputed amounts payable in
respect of Goods and Service tax, Provident Fund,
Employees’ State Insurance, Income-tax, Sales Tax,
Service Tax, duty of Custom, duty of Excise, Value

(vii) There were no transactions

()

Added Tax, cess and other material statutory dues
in arrears as at March 31, 2023 for a period of more
than six months from the date they became payable.

b) There are no statutory dues referred in sub-clause (a)
above which have not been deposited on account of
disputes as on March 31, 2023.

relating to previously
unrecorded income that were surrendered or disclosed
as income in the tax assessments under the Income Tax
Act, 1961 (43 of 1961) during the year.

(@ In our opinion and according to the information
and explanations given to us, the Company has
not defaulted in repayment of loans to bank except
towards working capital facilities provided by one of
the bankers where the Company is negotiating with
bank for extending timelines for repayment.

(b) The Company has not been declared willful defaulter
by any bank or financial institution or government or
any government authority.

(c) Tothebest of our knowledge and belief, in our opinion,
term loans availed by the Company were, applied by
the Company during the year for the purposes for
which the loans were obtained.

(d) On an overall examination of the financial statements
of the Company, funds raised on short-term basis
have, prima facie, not been used during the year for
long-term purposes by the Company.

(e) On an overall examination of the financial statements
of the Company, the Company has not taken any
funds from any entity or person on account of or to
meet the obligations of its subsidiaries.

()  The Company has not raised loans during the year on
the pledge of securities held in its subsidiaries.

(@ The Company has not raised moneys by way of initial
public offer or further public offer (including debt
instruments) during the year and hence reporting
under clause (x)(a) of the Order is not applicable.

(b) The Company has made private placement of shares
during the year. For such allotment of shares, the
Company has complied with the requirements of
Section 42 and 62 of the Companies Act, 2013, and
the funds raised have been, prima facie, applied by
the Company during the year for the purposes for
which the funds were raised.
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(xi) (@) To the best of our knowledge and according to the Rs. Rs. 1,716 million and intangibles under development

information and explanations given to us, no fraud by
the Company and no material fraud on the Company
by its officers or employees has been noticed or
reported during the year ended March 31, 2023.

(b) To the best of our knowledge, no report under sub-
section (12) of section 143 of the Companies Act has
been filed in Form ADT-4 as prescribed under rule 13
of Companies (Audit and Auditors) Rules, 2014 with
the Central Government, during the year and upto the
date of this report.

(c) We have taken into consideration the whistle blower
complaints received by the Company during the year
(and upto the date of this report) and provided to us,
when performing our audit.

(xii) The Company is not a Nidhi Company and hence reporting

under clause (xii) of the Order is not applicable.

(xiiiy In our opinion and according to the information and

explanations given to us the Company is in compliance
with Section 177 and 188 of the Companies Act, 2013,
where applicable, for all transactions with the related
parties and the details of related party transactions have
been disclosed in the financial statements etc. as required
by the applicable accounting standards.

(xiv) (@) In our opinion the Company has an adequate internal

audit system commensurate with the size and the
nature of its business.

(b) We have considered, the internal audit reports issued
to the Company during the year and covering the
period upto 31 December 2022 and the draft of the
internal audit reports issued after the balance sheet
date covering the period 01 January 2023 to 31
March 2023 for the period under audit.

(xv) In our opinion and according to the information and

explanations given to us, during the year ended March
31, 2023 the Company has not entered into any non-
cash transactions with its directors or directors of its
subsidiaries companies or persons connected with them
and hence provisions of section 192 of the Companies
Act, 2013 are not applicable.

(xvi) The Company is not required to be registered under

section 45-IA of the Reserve Bank of India Act, 1934.
Hence, reporting under clause (xvi)(@), (b) and (c) of the
Order is not applicable.

The Group does not have any CIC as part of the group
and accordingly reporting under clause (xvi)(d) of the
Order is not applicable.

of Rs. 633 million which were acquired/spent in earlier
years) and Rs. 1,507 million in the immediately preceding
financial year.

(xviii) There has been no resignation of the statutory auditors of

the Company during the year.

(xix) On the basis of the financial ratios, ageing and expected

dates of realization of financial assets and payment of
financial liabilities, other information accompanying the
standalone financial statements and our knowledge
of the Board of Directors and Management plans and
based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which
causes us to believe that the Company is not capable of
meeting its liabilities existing at the date of balance sheet
as and when they fall due within a period of one year from
the balance sheet date (refer note 2.2(b) of the standalone
financial statements regarding preparation of financial
statements on going concern basis and the rationale for
the same) We, however, state that this is not an assurance
as to the future viability of the Company. We further state
that our reporting is based on the facts up to the date of
the audit report and we neither give any guarantee nor any
assurance that all liabilities falling due within a period of
one year from the balance sheet date, will get discharged
by the Company as and when they fall due.

(xx) (@) The Company is having net worth of rupees five

hundred crore or more during the immediately
preceding financial year. Hence, provisions of Section
135 of the Act are applicable to the Company during
the year. However, considering that the Company has
been incurring losses in the preceding three financial
years, no amount is required to be spent by the
Company.

(b) The Company do not have amount remaining unspent
under subsection (5) of section 135 of the Companies
Act, pursuant to any ongoing project, which needs to
be transferred to special account in compliance with
the provision of sub-section (6) of section 135 of the
said Act.

For Deloitte Haskins & Sells
Chartered Accountants
(Firm’s Registration No. 008072S)

Sathya P. Koushik
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(xvi) The Company has incurred cash losses amounting to
Rs. 3,168 milion during the financial year covered by
our audit (excluding write off of inventories amounting to

(Partner)
(Membership No. 206920)
(UDIN:23206920BGYMGH5064)

Place: Bengaluru
Date: 28 July 2023
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Standalone Balance Sheet

as at March 31, 2023
[ in Million)

Particulars Note As at As at
No. March 31, 2023 March 31, 2022

A ASSETS e

1 Non-currentassets

""""" (a) Property, Plant and Equipment 4A

‘‘‘‘‘‘‘‘ (b) Right of use asset,‘s,‘,‘ 4B

44444444 (). Gapital work in progress | 4G 191231 67756

‘‘‘‘‘‘‘‘ (d) Other Inta‘nglble assets | AD 1 944 68

1,993.48

(i) Investments

") Cash and cash equivalents T AT g 407 514,69
44444444 (lv) Bank balances other than (i) above e o AB L TABE8 | AT9.82
‘‘‘‘‘‘‘‘ (). Other current assets e o B 70.53
""""" Total current assets 2,282.10
""""" Total assets (I+1l) 20,084.41
B. EQUITY AND LIABILITIES
| Equity
‘‘‘‘‘‘‘‘ (8) Equity share capital L T2A 4000 8036
(b) Other equity 12B 7,827.04 10,115.98
" fotal Equity 7,867.14 10,146.34
= | [ Liabilies
0 1 Non-current liabilites
< (@ Financial L|ab|||t|es
q) 44444444 L
2 (i) Borrowings - S N <
© 147
® 15 21.14
]
o
S
O e
..jlﬁl%tllﬁj
9 es | oo.....17099 1 18565
'g (B) total outstanding dues of creditors other than micro - 777.03
8 ‘‘‘‘‘‘‘‘‘‘‘‘‘‘ enterprises and small enterprises
2= . (iv) Other financial liabilities o d8 195046 ] 1,626.47
| | (b) Other current liabilitles o9 01926 ] 27654
S| | (¢) Provisons | 15 35.83 33.32
4(% """"" Total Current liabilites 8,635.87 8,083.09
&5 Total Equity and liabilities (I+1l) 20,084.41 24,441.24

See accompanying notes forming part of the standalone financial statements

In terms of our report attached

"2 For Deloitte Haskins & Sells For and on behalf of Board of Directors
o Chartered Accountants
GE, Firm's Registration Number: 008072S P R Kannan Arun Kumar
® CFO & Executive Director Non- Executive Director
N DIN : 03435209 DIN: 00084845
w Sathya P Koushik
) Partner Allada Trisha
% Membership Number: 206920 Company Secretary
i.% Membership Number: A47635
Place : Bengaluru Place : Bengaluru

Date : July 28, 2023 Date : July 28, 2023
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Standalone Statement of Profit and Loss

for the year ended March 31, 2023
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R in Million)

SI Particulars Note |For the year ended | For the year ended
No No. March 31, 2023 March 31, 2022
1 Revenue from operations 20 410.74 1,321.27
5 ”Otherlncome e g [ aer
3 |Total income (1+2) - 457.52 1,379.91
4 'Expenses
(b) Changes in inventories of finished goods and work-in- 23 (11.40) (1 046 37)
progress
e Erees beneﬂts expenses i i Ceos
W'(d)Fmancecosts o i 80,50
' '(e) Depreciation and amortlsat|on expenses S e 1,141.01 708.49
. .(f) Other exponses e e s | Cleson
Totalexpenses(4) 2.997.14 367731
5 |Loss before exceptlenal ltems and tax (3 4) (4,539.62) (2,297.40)
6 'Excep‘uonal |tems gain / (Ioss) (net) e (3,451.50) -
7 |Lossl before tax (5+6) (7,991.12) (2,297.40)
8 |Tax expense - -
9 | Loss for the year (7-8) (7,991.12) (2,297.40)
10 | Other Comprehenswe Income
o 'Items that will not be recIaSS|f|ed to statement of proﬁt and Ioss' Y
‘|~ Remeasurements of post employment benefit obllgat|ons— B 475 275
_gain/ (loss)
o Inoometaxrelatmgtothese|temsm”m”mW”WW””WWmm ....................... o -
| Total other ‘comprehensive income 4.75 2,75
11 :Total comprehenswe loss for the year (9+10) - (7,986.37) (2,294.65)
12 | Earnings per equity share (of ? 1/- each) 33
B ] ol E— EAEE
] ] Rt — iy

See accompanying notes forming part of the standalone financial statements

In terms of our report attached

For Deloitte Haskins & Sells

Chartered Accountants

Firm's Registration Number: 008072S

Sathya P Koushik
Partner

Membership Number: 206920

Place : Bengaluru
Date : July 28, 2023

P R Kannan

CFO & Executive Director

DIN : 03435209

Allada Trisha
Company Secretary

For and on behalf of Board of Directors

Arun Kumar

Non- Executive Director

DIN: 00084845

Membership Number: A47635

Place : Bengaluru
Date : July 28, 2023
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Standalone Cash Flow Statement

for the year ended March 31, 2023

R in Million)
For the year ended For the year ended
March 31, 2023 March 31, 2022

Particulars

A.__Cash flow from operating activities
Profit / (Loss) for the year (7,991.12) (2,297.40)
Adivstments for

Depreciation and amortisation (Refer Note 21)

Finance costs (Refer Note 20)

Interest income (Refer Note 18)

Other income (Refer Note 18)

Wiite- ot of Broserty Blant and Ecdioment e

Share based payment expensss (fefer nots 4G i

Proft on sele of investmens B N ]

Gain on sale of property, plant and equipment - (0.06)

Insurance claim against property, plant and equipment B (< o) S

Sundry Graditors writien off (006) (2954)
Exccantional tams (efer rote 28] Ay [ e e
sstment writien off R

Unrealised exchange (gain)/loss (net) 221,92

6,048.20 1,467.45
Wwbperating pfaf‘i'f/ (loss) before working cébﬁél changes | (1,942.92) S (829.95)
 Chanaes in working Gapitals R e | \O£999)
Adjustments for (increase) / decrease in operating assets:

Trade receivable 18786 |
Other assets (financial & non-financial) 1445 || @ees9) |
Decrease / (increase) in inventories (57349 | | @s7est) |
Adjustments for increase / (decrease) in operating liabilities:
Trade payables 15094 |
Other liabilities (financial & non-financial) O 406.04 |

(3,366.69)

Net cash used for operating activities

ihaome taxes (oaidiiofnd [
""""""" Net cash flow from / (used in) operating activities (A) | | (1,648.11) | | (4,196.64)
'B. Cash flow from investing activites | I

Capital expenditure on property, plant and equipments including o @1842) | | 64907 |

capital advances

Investments in mutual funds

Proceeds from redemption of mutual funds

Investments in subsidiaries e T 1524

(Increase)/decrease in balance held as margin money ©oeesri) | | @ra98 |

orost recened o e e
""""""""""""""""""""""""""""""""" (655.66) [ (6,845.37)
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Standalone Cash Flow Statement

for the year ended March 31, 2023

Stelis

Biopharma

R in Million)

Particulars

(A+B+C)

Sheet:

Cash on hand

Total

For the year ended For the year ended
March 31, 2023 March 31, 2022

C. _Cash flow from financing activities

Proceeds from issue of equity shares 5,647.58 4,655.47

Proceeds from issue of non-convertible debentures “”“'56'0“00‘“ I

Proceeds of short term borrowings - Related party 955 00| | 183863

Proceeds of short term borrowings - Banks ez

Progeeds oflong ferm borrowings Ceea |

Repayment of long-term borrowings (3 962. 59) .

Repayment of short term borrowings (926 05)“ [ -

Lonsa Payments , &5, 10),. (32 20)

intorest paid ..‘(.1 0. 91),. (688 35
Net cash flow from / (used in) financing activities (C) 1,183.18 11,587.46
'Net increase / (decrease) in cash and cash equivalents | | (1,12059) | | 545.45
Cash and cash equivalents at the beginning of the year 121469 || 66924
'Cash and cash equivalents at the end of the year I eat0 | m
'Reconciliation of cash and casuﬁnéduwalents with the Balance | = I e
Cash and cash equivalents as per Balance Sheet (Refer Note 11A) 4910 A ‘,'2”1“4.‘69‘"
Liquid Mutual Funds (Refer Note 11A) “4500 <o
'Cash and cash equwalents at the end of the year """""""""""""""""" I 9410 | W
* Cash and cash equivalents comb“r‘[éés """""""""""""""""" I e
Blonces with banie
- in current accounts 4844 | 121402
Liquid Mutual Funds 4500 | -
et O SO T m

See accompanying notes forming part of the standalone financial statements

In terms of our report attached

For Deloitte Haskins & Sells
Chartered Accountants
Firm's Registration Number: 0080725 P R Kannan

CFO & Executive Director

DIN : 03435209

Sathya P Koushik

Partner Allada Trisha
Company Secretary

Membership Number: 206920

For and on behalf of Board of Directors

Arun Kumar
Non- Executive Director
DIN: 00084845

Membership Number: A47635

Place : Bengaluru Place : Bengaluru

Date : July 28, 2023

Date : July 28, 2023
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Stelis Biopharma Limited O6O

Statement of Changes in Equity

for the year ended March 31, 2023
A. Equity Share Capital

(1) Current reporting period
® in Million)
Balance at the end of the current
reporting period

Changes in equity share capital

during the current year

Balance at the beginning of the
current reporting period

\ 30.36 | 9.74 | 40.10

(2) Previous reporting period
® in Million)
Balance at the end of the current
reporting period

Changes in equity share capital

during the current year

Balance at the beginning of the
current reporting period

Membership Number; A47635

| 15.43 | 14.93 | 30.36
B. Other equity
R in Million)
Sr_\are_ Reserves and Surplus TOtE_“ equity
application attributable
Particulars money Securities |Share based . to equity
. . Retained
pending premium payment . holders of
allotment account reserve earnings the Company
Balance as at April 01, 2021 0.02 | 11,761.24 - | (3,991.15) 7,770.11
Lo for i Joar ] R I ] SR (229740) (2 297 40)"
e e B 75 I A B ] e
2 warrants
2 Utiiaation agamst the T ] B R (9 97)‘,. i i (9 97)~
0 "Premium received on shares issued durlng = aes051 | = | 465051
% the year
o Bomemsiiams o post employment e e
g obligations - Recognised as OCI
) Balance as at March 31 2022 - | 16,401.78 - | (6,285.80) 10,115.98
O Loss for the year - - — | (7,991.12) (7,991.12)
"Premium received on shares issued durlng | sesrea | | | 563784
the year
Y 'Charge s year i [
,g Bomeasuremonta of bést employment e e
% benefit obligations - Recognised as other
L; comprehensive income
fe) Balance as at March 31, 2023 - | 22,039.62 59.59 |(14,272.17) 7,827.04
=]
:JJE See accompanying notes forming part of the standalone financial statements
In terms of our report attached
For Deloitte Haskins & Sells For and on behalf of Board of Directors
@8 Chartered Accountants
S Firm's Registration Number: 008072S P R Kannan Arun Kumar
= CFO & Executive Director Non- Executive Director
2 DIN : 03435209 DIN: 00084845
g Sathya P Koushik
— Partner Allada Trisha
-g Membership Number: 206920 Company Secretary
i

Place : Bengaluru Place : Bengaluru
Date : July 28, 2023 Date : July 28, 2023
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Stelis

Biopharma

Notes forming part of the Standalone Financial Statements

for the year ended March 31, 2023

Note No. 1 - General Information

Stelis Biopharma Limited (the ‘Company’ or “Stelis’) was
incorporated in the state of Karnataka on June 12, 2007
and engaged in the research, development, manufacture
and commercialisation of biological drug products in various
injectable formats. Stelis also offers end-to-end CDMO services
across all phases of pre-clinical and clinical development and
commercial supply of biologics

These financial statements comprise the Standalone Balance
sheet of the Company, Standalone Statement of Profit and
Loss (including Other Comprehensive Income), Standalone
Cash flow statement, Standalone statement of changes in
equity, significant accounting policies and other explanatory
information (together referred as the “standalone financial
statements™).

Note No 2 - Significant accounting policies
2.1 Statement of compliance

These standalone financial statements have been
prepared to comply in all material aspects with the ‘Indian
Accounting Standards’ (“Ind AS”) notified under Section
133 of the Companies Act, 2013 (the “Act”) read with
Companies (Indian Accounting Standards) Rules, 2015
and relevant amendment rules issued thereafter, as
applicable to the Company, and other relevant provisions
of the Act.

2.2 Basis of preparation and presentation

(@ The standalone financial statements have been
prepared on the historical cost basis except for certain
financial instruments that are measured at fair values
at the end of each reporting period, as explained in
the accounting policies below.

Historical cost is generally based on the fair value of
the consideration given in exchange of assets.

(b) During the year ended March 31, 2023, the Company
has incurred loss of Rs. 7,991.12 million (Previous
year Rs. 2,297.40 million). The Company’s current
liabilities (including current maturities of long-term
debt of Rs. 3,079.20 million) exceeded its current
assets by Rs. 6,353.77 million as at March 31, 2023.

The Company also requires additional funds to
continue its product development activities and day
to day operations and completion of capital projects
in progress.

The Company has requested temporary relaxations
for compliance with the financial covenants from
the lenders for the year ended March 31, 2022 and

2023 as these have not been met and is hopeful
of receiving the necessary waivers. The Company
does not expect any penalty/call back of loans and
accordingly, the Company has considered the pre-
existing repayment terms in classifying the current
and non-current portion of the borrowings.

Further during the year, the Company has received
claims or notices from various vendors towards
overdue balances amounting to Rs. 233.14 million
which has not been acknowledged as debt owed by
the Company.(refer note 30)”

Subsequent to the year end, on July 4, 2023, the
Company has signed up a binding offer with Syngene
International Limited (Syngene) for sale of its Unit 3
Multimodal Facility in Bangalore. The transaction will
be on a slump sale basis for a cash consideration
subject to certain defined conditions precedents.
Parties have agreed for a long stop date of December
31, 2023 to complete the transaction.

The Company is expected to grow the business of
Contract Development and Manufacturing Operations
(CDMO). During the current financial year, Company’s
facility in Bengaluru has successfully completed
inspection by several regulators including EMA and
USFDA and one of the Company’s customers has
also recently received approval from USFDA for a
product filed from the site.

The Company has also signed several Manufacturing
Services Agreements (MSA) for its CDMO business
which is expected to convert into Commercial
supplies under a Commercial Sales Agreement (CSA)
on approval for the customer in future.

The Company received marketing authorization for
one its products during the year which it expects to
monetise through licensing and supply arrangements.

During the year, the promoter group companies and
other Investors have infused equity into the Company
aggregating to Rs. 5,647.58 million (including Rs.
4,847 milion from the promoter group companies
and Rs. 800 million from TPG group, (Investors)).
The promoters are committed to continue to provide
the requisite financial support to the Company as it
requires in the normal course of business.

Majority of the Company’s borrowings are backed
by the corporate guarantees provided by Strides
Pharma Science Limited (Strides), an entity having
significant influence on the Company. The Company
has received a confirmation from Strides affirming
that in case of any guarantees devolving on Strides,
they will provide 15 months time for repayment.

€2-2202 Hoday [enuuy
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The management is confident of executing its
mitigation plans to ensure that the Company meets
all its obligations in the normal course of business.

The Board of Directors have approved preparation
of financial statements on a going concern basis
considering aforesaid mitigation plans of the
management.

2.3 Revenue recognition

Revenue is measured at the amount of consideration
which the Company expects to be entitled to in exchange
for transferring distinct goods or services to a customer
as specified in the contract, excluding amounts collected
on behalf of third parties (for example taxes and duties
collected on behalf of the government) and is recorded net
of provisions for sales discounts and returns, which are
established at the time of sale. Consideration is generally
due upon satisfaction of performance obligations and a
receivable is recognized when it becomes unconditional.
Where the collection of accounts receivable is expected
to be after one year from the date of sale, revenues are
discounted for the time value of money.

2.3.1 Sale of Services

Service income is recognised as per the terms of
contracts with the customers when the related

to the customer, provided transfer of title to the
customer occurs and the Company has not retained
any significant risks of ownership or future obligations
with respect to the product sold.

The Company recognises a deferred income (contract
liability) if consideration has been received before the
company transfers the promised goods or services
to the customer. Deferred income mainly relates
to remaining performance obligations in (partially)
unsatisfied long-term contracts or are related to

amounts the Company expects to receive for goods
and services that have not yet been transferred
to customers under existing, noncancellable or
otherwise enforceable contracts.

2.3.2 Dividend and interest income

Dividend income from investments is recognised
when the shareholder’s right to receive payment has
been established (provided that it is probable that the
economic benefits will flow to the Company and the
amount of income can be measured reliably).

Interest income from a financial asset is recognised
when it is probable that the economic benefits will
flow to the Company and the amount of income can
be measured reliably. Interest income is accrued on a
time basis, by reference to the principal outstanding
and at the effective interest rate applicable, which is
the rate that exactly discounts estimated future cash
receipts through the expected life of the financial
asset to that asset’s net carrying amount on initial
recognition.

2.4 Functional Currency

The financial statements are presented in Indian rupees,
which is the functional currency of Stelis Biopharma
Limited (formerly known as Stelis Biopharma Private

= services are performed as per the stage of completion Limited). Functional currency of an entity is the currency

-g or on achievement of agreed milestones and are net of the primary economic environment in which the entity

§ of indirect taxes, wherever applicable. operates.

@)

i) Goods and Service Tax [GST] is not received by 2.5 Foreign currencies transactions and translation

o the Company on its own account. Rather, it is a tax

Q : At the end of each reporting period, monetary items

o8 collected on value added to the goods and services porting period, ry

8 by the Company on behalf of the government. denominated in foreign currencies are retranslated at the
Accordingly, it is excluded from revenue. rates prevailing at that date. Non-monetary items carried

at fair value that are denominated in foreign currencies are

Sale of goods retranslated at the rates prevailing at the date when the

g . . fair value was determined. Non-monetary items that are

9 Revenue from sale of goods is recognised upon measured in terms of historical cost in a foreign currency

r_gc) transfer of control to the customer. The point at are not retranslated.

> which control passes depends on the terms set forth

S in the customer’s contract. Generally, the control Exchange differences on monetary items are recognised

% is transferred upon shipment of the product to the in statement profit and loss in the period in which they

) customer or when the product is made available arise.

2.6 Leases

2.6.1 The Company as lessor

Leases for which the Company is a lessor is classified
as a finance or operating lease. Contracts in which
all the risks and rewards of the lease are substantially
transferred to the lessee are classified as a finance
lease. All other leases are classified as operating
leases.
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2.6.2

Leases, for which the Company is an intermediate
lessor, it accounts for the head-lease and sub-lease
as two separate contracts. The sub-lease is classified
as a finance lease or an operating lease by reference
to the RoU asset arising from the head-lease.

Leases for which the Company is a lessor is classified
as a finance or operating lease. Whenever the terms
of the lease transfer substantially all the risks and
rewards of ownership to the lessee, the contract
is classified as a finance lease. All other leases are
classified as operating leases.

When the Company is an intermediate lessor, it
accounts for its interests in the head lease and the
sublease separately. The sublease is classified as a
finance or operating lease by reference to the right-
of-use asset arising from the head lease.

For operating leases, rental income is recognized
on a straight line basis over the term of the relevant
lease.

The Company as lessee

The Company assesses, whether the contract is, or
contains, a lease. A contract is, or contains, a lease if
the contract involves—

(@) the use of an identified asset,

(b) the right to obtain substantially all the economic
benefits from use of the identified asset, and

(c) the right to direct the use of the identified asset.

The Company has entered into lease arrangements
for its factory land and office premises. The Company
at the inception of the lease contract recognizes a
Right-of-Use (RoU) asset at cost and corresponding
lease liability, except for leases with term of less than
twelve months (short term) and low-value assets.

The cost of the right-of-use assets comprises the
amount of the initial measurement of the lease liability,
any lease payments made at or before the inception
date of the lease plus any initial direct costs, less any
lease incentives received. Subsequently, the right-of-
use assets is measured at cost less any accumulated
depreciation and accumulated impairment losses, if
any. The right-of-use assets is depreciated using the
straight-line method from the commencement date
over the shorter of lease term or useful life of right-of-
use assets.

The lease liability is initially measured at amortized
cost at the present value of the future lease payments.
The lease payments are discounted using the interest
rate implicit in the lease or, if not readily determinable,

using the incremental borrowing rates. Lease liabilities
are remeasured with a corresponding adjustment to
the related right of use asset if the Company changes
its assessment if whether it will exercise an extension
or a termination option.

For short-term and low value leases, the Company
recognizes the lease payments as an operating
expense on a straight-line basis over the lease term.”

2.7 Borrowing costs

Borrowing costs include:

(i) interest expense calculated using the effective interest
rate method,

(i) finance charges in respect of finance leases, and

(i) exchange differences arising from foreign currency
borrowings to the extent that they are regarded as an
adjustment to interest costs.

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time
to get ready for their intended use or sale, are added to
the cost of those assets, until such time as the assets are
substantially ready for their intended use or sale.

Interest income earned on the temporary investment
of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs
eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in
the period in which they are incurred.

2.8 Employee benefits

2.8.1 Short term obligations

Liabilities for wages and salaries, including other
benefits that are expected to be settled wholly within
12 months after the end of the period in which the
employees render the related services are recognised
in respect of employees’ services up to the end of the
reporting period and are measured at the amounts
expected to be paid when the liabilities are settled.

2.8.2 Retirement benefit costs and termination benefits

Payments to defined contribution retirement
benefit plans are recognised as an expense when
employees have rendered service entiting them to
the contributions.

For defined benefit retirement benefit plans, the
cost of providing benefits is determined using the
projected unit credit method, with actuarial valuations
being carried out at the end of each annual reporting

€2-2202 Hoday [enuuy
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Notes forming part of the Standalone Financial Statements
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2.8.3

2.8.4

period. Remeasurement, comprising actuarial gains
and losses, the effect of the changes to the asset
ceiling (if applicable) and the return on plan assets
(excluding net interest), is reflected immediately in the
balance sheet with a charge or credit recognised in
other comprehensive income in the period in which
they occur. Remeasurement recognised in other
comprehensive income is reflected immediately
in retained earnings and is not reclassified to profit
or loss. Past service cost is recognised in profit or
loss in the period of a plan amendment. Net interest
is calculated by applying the discount rate at the
beginning of the period to the net defined benefit
liability or asset. Defined benefit costs are categorised
as follows:

e service cost (including current service cost, past
service cost, as well as gains and losses on
curtailments and settlements);

e netinterest expense or income; and
e remeasurement

The Company presents the first two components of
defined benefit costs in profit or loss in the line item
‘Employee benefits expense’. Curtailment gains and
losses are accounted for as past service costs.

The retirement benefit obligation recognised in the
balance sheet represents the actual deficit or surplus
in the Company’s defined benefit plans. Any surplus
resulting from this calculation is limited to the present
value of any economic benefits available in the form
of refunds from the plans or reductions in future
contributions to the plans.

A liability for a termination benefit is recognised at the
earlier of when the entity can no longer withdraw the
offer of the termination benefit and when the entity
recognises any related restructuring costs.

Defined contribution plan

Contribution to defined contribution plans are
recognised as expense when employees have
rendered services entitling them to such benefits.

Compensated absences

Compensated absences which are not expected to
occur within twelve months after the end of the period
in which the employee renders the related services
are recognised at an actuarially determined liability at
the present value of the defined benefit obligation at
the Balance sheet date. In respect of compensated
absences expected to occur within twelve months
after the end of the period in which the employee

2.8.5

renders the related services, liability for short-term
employee benefits is measured at the undiscounted
amount of the benefits expected to be paid in
exchange for the related service.

Share based compensations

Equity-settled share-based payments to employees
are measured at the fair value of the equity instruments
at the grant date. The fair value determined at
the grant date of the equity-settled share-based
payments is expensed on a straight-line basis over
the vesting period, based on the Company’s estimate
of equity instruments that will eventually vest, with a
corresponding increase in equity. At the end of each
reporting period, the Company revises its estimate of
the number of equity instruments expected to vest.
The impact of the revision of the original estimates,
if any, is recognised in Statement of profit and loss
such that the cumulative expense reflects the revised
estimate, with a corresponding adjustment to the
equity-settled employee benefits reserve.

2.9 Taxation

The income tax expense or credit for the year is the tax
payable on the current period’s taxable income, based
on the applicable income tax rate for each jurisdiction
adjusted by the changes in deferred tax assets and
liabilities attributable to temporary differences.

2.9.1

2.9.2

Current tax

The tax currently payable is based on taxable profit
for the year. Taxable profit differs from ‘profit before
tax’ as reported in the statement of profit and loss
because of items of income or expense that are
taxable or deductible in other years and items that
are never taxable or deductible. The Company’s
current tax is calculated using tax rates that have
been enacted or substantively enacted by the end of
the reporting period.

Deferred tax

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities
in the financial statements and the corresponding
tax bases used in the computation of taxable profit.
Deferred tax liabilities are generally recognised for all
taxable temporary differences. Deferred tax assets
are generally recognised for all deductible temporary
differences to the extent that it is probable that taxable
profits will be available against which those deductible
temporary differences can be utilised. Such deferred
tax assets and liabilities are not recognised if the
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temporary difference arises from the initial recognition
of assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to
the extent that it is no longer probable that sufficient
taxable profits will be available to allow all or part of
the asset to be recovered.

Deferred tax liabilities and assets are measured at
the tax rates that are expected to apply in the period
in which the liability is settled or the asset realised,
based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the
reporting period.

The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from
the manner in which the Company expects, at the
end of the reporting period, to recover or settle the
carrying amount of its assets and liabilities.

Deferred tax assets include Minimum Alternate Tax
(MAT) paid in accordance with the tax laws in India,
which is likely to give future economic benefits in the
form of availability of set-off against future tax liability.
Accordingly, MAT is recognised as deferred tax asset
in the Balance sheet when the asset can be measured
reliably and it is probable that the future economic
benefit associated with the asset will be realised.

Current tax assets and current tax liabilities are offset
when there is a legally enforceable right to set off
the recognised amounts and there is an intention
to settle the asset and the liability on a net basis.
Deferred tax assets and deferred tax liabilities are
offset when there is a legally enforceable right to set
off assets against liabilities representing current tax
and where the deferred tax assets and the deferred
tax liabilities relate to taxes on income levied by the
same governing taxation laws.

2.9.3 Current and deferred tax for the year

Current and deferred tax are recognised in profit
or loss, except when they relate to items that are
recognised in other comprehensive income or directly
in equity, in which case, the current and deferred tax
are also recognised in other comprehensive income
or directly in equity respectively.

Properties in the course of construction for production,
supply or administrative purposes are carried at cost,
less any recognised impairment loss. Cost includes
professional fees and, for qualifying assets, borrowing
costs capitalised in accordance with the Company’s
accounting policy. Such properties are classified to the
appropriate categories of property, plant and equipment
when completed and ready for intended use. Depreciation
of these assets, on the same basis as other property
assets, commences when the assets are ready for their
intended use.

Depreciation on property, plant and equipment has been
provided on the straight-line method as per the useful life
prescribed in Schedule Il to the Companies Act, 2013
except in respect of the following categories of assets, in
whose case the life of the assets has been assessed to
be different and are as under based on technical advice,
taking into account the nature of the asset, the estimated
usage of the asset, the operating conditions of the asset,
past history of replacement, anticipated technological
changes, manufacturers warranties and maintenance
support, etc.:

Dies and punches 4 years

Certain factory buildings : Lease period of the asset

Individual assets costing less than % 5,000 are depreciated
in full in the year of purchase.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any
gain or loss arising on the disposal or retirement of an item
of property, plant and equipment is determined as the
difference between the sales proceeds and the carrying
amount of the asset and is recognised in statement of
profit and loss.

When an item of property, plant and equipment is
acquired in exchange for a non-monetary asset or assets,
or a combination of monetary and non-monetary assets,
the cost of that item is measured at fair value (even if the
entity cannot immediately derecognise the asset given
up) unless the exchange transaction lacks commercial
substance or the fair value of neither the asset received nor
the asset given up is reliably measurable. If the acquired
item is not measured at fair value, its cost is measured at
the carrying amount of the asset given up.

€2-2202 Hoday [enuuy

2.11 Intangible assets
2.10 Property, plant and equipment

2.11.1 Intangible assets acquired separately
Property, plant and equipment held for use in the

production or supply of goods or services, or for
administrative purposes, are stated in the balance sheet
at cost less accumulated depreciation and accumulated
impairment losses.

Intangible assets with finite useful lives that are
acquired separately are carried at cost less
accumulated  amortisation and  accumulated
impairment losses. Amortisation is recognised on a
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straight-line basis over their estimated useful lives.
The estimated useful life and amortisation method are
reviewed at the end of each reporting period, with the
effect of any changes in estimate being accounted
for on a prospective basis. Intangible assets with
indefinite useful lives that are acquired separately are
carried at cost less accumulated impairment losses.

Internally-generated intangible assets - research
and development expenditure

Expenditure on research activities is recognised as an
expense in the period in which it is incurred.

An internally-generated intangible asset arising from
development (or from the development phase of an
internal project) is recognised if, and only if, all of the
following have been demonstrated:

e the technical feasibility of completing the
intangible asset so that it will be available for use
or sale;

e theintention to complete the intangible asset and
use or sell it;

e the ability to use or sell the intangible asset;

e how the intangible asset will generate probable
future economic benefits;

e theavailability of adequate technical, financial and
other resources to complete the development
and to use or sell the intangible asset; and

e the ability to measure reliably the expenditure
attributable to the intangible asset during its
development.

The amount initially recognised for internally-generated
intangible assets is the sum of the expenditure incurred
from the date when the intangible asset first meets the
recognition criteria listed above. Where no internally-
generated intangible asset can be recognised,
development expenditure is recognised in statement
of profit or loss in the period in which it is incurred.

Expenses capitalised includes directly attributable
cost of preparing intangible asset for its intended use
and borrowing costs capitalised in accordance with
the Company’s accounting policy.

Subsequent to initial recognition, internally-generated
intangible assets are reported at costless accumulated
amortisation and accumulated impairment losses, on
the same basis as intangible assets that are acquired
separately.

2.11.3 Derecognition of intangible assets

An intangible asset is derecognised on disposal,
or when no future economic benefits are expected
from use or disposal. Gains or losses arising from
derecognition of an intangible asset, measured as
the difference between the net disposal proceeds
and the carrying amount of the asset, are recognised
in statement of profit or loss when the asset is
derecognised.

2.11.4 Useful lives of intangible assets

Intangible assets are amortised over their estimated

useful life on straight line method.
Software Licenses 3 -5years

Marketing and manufacturing rights 15 years

2.12 Provisions

Provisions are recognised when the Company has a
present obligation (legal or constructive) as a result of
a past event, it is probable that the Company will be
required to settle the obligation, and a reliable estimate
can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate
of the consideration required to settle the present obligation
at the end of the reporting period, taking into account the
risks and uncertainties surrounding the obligation. When
a provision is measured using the cash flows estimated
to settle the present obligation, its carrying amount is the
present value of those cash flows (when the effect of the
time value of money is material).

When some or all of the economic benefits required to
settle a provision are expected to be recovered from a
third party, a receivable is recognised as an asset if it is
virtually certain that reimbursement will be received and
the amount of the receivable can be measured reliably.

2.12.1 Onerous contracts

Present obligations arising under onerous contracts
are recognised and measured as provisions. An
onerous contract is considered to exist where
the Company has a contract under which the
unavoidable costs of meeting the obligations under
the contract exceed the economic benefits expected
to be received from the contract.

2.13 Financial instruments

Investment in subsidiaries

The Company has accounted for its investments in
subsidiaries at cost less impairment.
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Other financial assets and financial liabilities

Financial assets and financial liabilities are recognised
when the Company becomes a party to the contractual
provisions of the instruments.

Initial recognition and measurement:

Other financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets
and financial liabilities (other than financial assets and
financial liabilities at fair value through profit or loss) are
added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair
value through profit or loss are recognised immediately in
statement of profit and loss.

Subsequent measurement:

Financial assets at amortised cost: Financial assets are
subsequently measured at amortised cost if these financial
assets are held within a business whose objective is to
hold these assets in order to collect contractual cash
flows and contractual terms of financial asset give rise on
specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

Financial assets at fair value through profit or loss: Financial
assets are measured at fair value through profit or loss
unless it measured at amortised cost or fair value through
other comprehensive income on initial recognition. The
transaction cost directly attributable to the acquisition of
financial assets and liabilities at fair value through profit or
loss are immediately recognised in the statement of profit
and loss.

Derecognition of financial assets and liabilities:

The Company derecognises the financial asset only
when the contractual rights to the cashflows from the
asset expires or it transfers the financial asset and
substantially all the risks and rewards of the ownership
of the asset to the other entity . If the Company neither
transfers nor retains substantially all risks and rewards
of ownership and continues to control the transferred
asset , the Company recognizes its retained interest in
the asset and associated liability for the amounts it may
have to pay . If the Company retains substantially all risks
and rewards of the ownership of a transferred financial
asset , the Company continues to recognize the financial
asset and also recognizes a collaterized borrowing for the
proceeds received. Financial liabilities are derecognised
when these are extinguished , that is when the obligation
is discharged, cancelled or has expired.

Equity instruments

An equity instrument is a contract that evidences residual
interest in the assets of the company after deducting
all of its liabilities. Equity instruments recognised by the
Company are recognised at the proceeds received net off
direct issue cost.

2.14 Impairment of assets

Impairment of non-financial assets

At the end of each reporting period, the Company
reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that
those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the
asset is estimated in order to determine the extent of
the impairment loss (if any). When it is not possible to
estimate the recoverable amount of an individual asset,
the Company estimates the recoverable amount of the
cash-generating unit to which the asset belongs. When
a reasonable and consistent basis of allocation can be
identified, corporate assets are also allocated to individual
cash-generating units, or otherwise they are allocated
to the smallest group of cash-generating units for which
a reasonable and consistent allocation basis can be
identified.

Intangible assets with indefinite useful lives and intangible
assets not yet available for use are tested for impairment
at least annually, and whenever there is an indication that
the asset may be impaired.

Recoverable amount is the higher of fair value less costs
of disposal and value in use. In assessing value in use,
the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects
current market assessments of the time value of money
and the risks specific to the asset for which the estimates
of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating
unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is
reduced to its recoverable amount. An impairment loss is
recognised immediately in statement of profit or loss.

When an impairment loss subsequently reverses, the
carrying amount of the asset (or a cash-generating unit)
is increased to the revised estimate of its recoverable
amount, but so that the increased carrying amount does
not exceed the carrying amount that would have been
determined had no impairment loss been recognised
for the asset (or cash-generating unit) in prior years. A
reversal of an impairment loss is recognised immediately
in statement of profit and loss.
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Impairment of financial assets:

The Company assesses at each date of balance sheet,
whether a financial asset or a group of financial assets
is impaired. Ind AS 109 requires expected credit losses
to be measured through a loss allowance. The Company
recognises lifetime expected losses for all contract assets
and / or all trade receivables that do not constitute
a financing transaction. For all other financial assets,
expected credit losses are measured at an amount equal
to the twelve-month expected credit losses or at an
amount equal to the life time expected credit losses if the
credit risk on the financial asset has increased significantly,
since initial recognition.

Impairment of investment in subsidiaries:

The Company reviews its carrying value of investments
in subsidiaries at cost, annually, or more frequently when
there is an indication for impairment. If the recoverable
amount is less than its carrying amount, the impairment
loss is accounted for.

2.15 Inventories

Inventories are valued at the lower of cost and the net
realisable value after providing for obsolescence and
other losses, where considered necessary. Cost includes
all charges in bringing the goods to the point of sale,
including octroi and other levies, transit insurance and
receiving charges. Work-in-progress and finished goods
include appropriate proportion of overheads. Cost is
determined as follows:

Raw materials, Weighted average basis '

packing materials and
consumables

Finished Goods and WIP

Weighted average basis
- Includes appropriate
proportion of overheads

2.16 Goods and Service Tax Input credit

Goods and Service tax input credit is accounted for in
the books in the period in which the underlying service
received is accounted and when there is no uncertainty in
availing / utilising the credits.

2.17 Operating Cycle

As mentioned in para 1 above under ‘General information’,
the Company is into development and manufacture of
pharmaceutical products. Based on the normal time
between acquisition of assets and their realisation in
cash or cash equivalents, the Company has determined
its operating cycle as 3 years to 5 years and 12 months
relating to research and development activities and
manufacturing of pharmaceutical products respectively.

The above basis is used for classifying the assets and
liabilities into current and non-current as the case may be.

2.18 Government Grants

Grants from the Government are recognised when there is
reasonable assurance that:

(i) the Company will comply with the conditions attached
to them; and

(i) the grant will be received.

Government grants related to revenue are recognised on
a systematic basis in the statement of profit and loss over
the periods necessary to match them with the related costs
which they are intended to compensate. Such grants are
deducted in reporting the related expense. Government
grants related to assets, including nonmonetary grants
at fair value, shall be presented in the balance sheet by
setting up the grant as deferred income. The grant set
up as deferred income is recognised in profit or loss on a
systematic basis over the useful life of the asset.”

2.19 Exceptional Items

Exceptional items refer to items of income or expense
within the statement of profit and loss from ordinary
activities which are non-recurring and are of such size,
nature or incidence that their separate disclosure is
considered necessary to explain the performance of the
Company.”

2.20 Cash Flow Statement

Cash flows are reported using the indirect method, where
by Profit / (Loss) for the year is adjusted for the effects of
transactions of a non-cash nature and any deferrals or
accruals of past or future cash receipts or payments. The
cash flows from regular revenue generating, investing and
financing activities of the Company are segregated.”

Note No. 3 : Critical accounting judgements and
key sources of estimation uncertainty

The preparation of financial statements requires the
management to make estimates and assumptions that affect
the amounts reported for assets and liabilities including the
recoverability of tangible and intangible assets, disclosure of
contingent liabilities as at the date of the financial statements
and the reported amounts of income and expenses during
the reported period. Estimates and judgments are continually
evaluated by the management.

3.1 Key sources of estimation uncertainty

The following are the key assumptions concerning the
future, and other key sources of estimation uncertainty at
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the end of the reporting period that may have a significant
risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial
year.

3.1.41

3.1.2

Useful lives of property, plant and equipment

The Company reviews the useful life of property,
plant and equipment at the end of each reporting
period. This assessment may result in change in the
depreciation expense in future periods.

Recoverability of non-current assets

Annually, the Company reviews the carrying amount
of carrying value of the assets of the Cash Generating
Unit (CGU) (which included the property, plant and
equipment, capital work-in progress, right-of use
asset, intangible asset and intangible assets under
development) for impairment. The recoverability of
non-current assets is based on the estimated future
cash flows, using the Company’s current business
plan. The value in use of the assets were determined
using a discounted cash flow methodology based
primarily on unobservable inputs, including estimated
pre-tax future cash flows attributable to the assets
and a pre-tax discount rate reflecting a current
market assessment of the time value of money and
the risks specific to the assets. The changes in
current estimates due to unanticipated events could
have significant impact on the financial statements.

Taxes

Deferred tax assets is recognised to the extent that
it is probable that taxable profit will be available
against which the same can be utilised. Significant
management judgement is required to determine
the amount of deferred tax assets that can be
recognised, based upon the likely timing and the
level of future taxable profits together with future tax
planning strategies.

Defined benefit plans (gratuity benefits)

The cost of the defined benefit gratuity plan and the
present value of the gratuity obligation are determined
using actuarial valuations. An actuarial valuation
involves making various assumptions that may differ
from actual developments in the future. These include
the determination of the discount rate, future salary
increases and mortality rates. Due to the complexities
involved in the valuation and its long-term nature,
a defined benefit obligation is highly sensitive to
changes in these assumptions. All assumptions are
reviewed at each reporting date.

3.1.7

The parameter most subject to change is the discount
rate. In determining the appropriate discount rate for
plans operated in India, the management considers
the interest rates of government bonds.

The mortality rate is based on publicly available
mortality tables for India. Those mortality tables tend
to change only at interval in response to demographic
changes. Future salary increases and gratuity
increases are based on expected future inflation
rates.

Further details about gratuity obligations are given in
note 28

Going Concern

The Company has mitigating plans due to which
there is a reasonable expectation that the Company
will be able to generate/raise adequate resources
to continue operating for the foreseeable future and
that the going concern basis for the preparation of
its financial statements remains appropriate. Also see
Note 2.2(b).

Leases under Ind AS 116

Ind AS 116 requires lessees to determine the lease
term as the non-cancellable period of a lease
adjusted with any option to extend or terminate
the lease, if the use of such option is reasonably
certain. The Company makes an assessment on the
expected lease term on a lease-by-lease basis and
thereby assesses whether it is reasonably certain
that any options to extend or terminate the contract
will be exercised. In evaluating the lease term, the
Company considers factors such as any significant
leasehold improvements undertaken over the lease
term, costs relating to the termination of the lease
and the importance of the underlying asset to the
Company’s operations taking into account the
location of the underlying asset and the availability of
suitable alternatives. The lease term in future periods
is reassessed to ensure that the lease term reflects
the current economic circumstances.

Estimation of uncertainties relating to the
geopolitical situation in Russia and Ukraine:

As at March 31, 2023, the Company has considered
possible effects that may result from geopolitical
situation in Russia and Ukraine, in preparation of
the financial statements including assessing the
recoverability of property, plant and equipment,
intangible assets, capital work in progress, intangible
assets under development, right of use assets,
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inventories and other assets. The Company has
considered both internal and external information up
to the date of approval of these financial statements.
Based on current indicators of future economic
conditions, the Management expects to recover the
carrying amount of these assets. However, the impact
of this geopolitical situation may be different from that

estimated as at the date of approval of these financial
statements given the uncertainties associated with
its nature and duration. The Company will continue
to closely monitor any material changes to future
economic conditions.
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Note No. 4C - Capital Work in Progress

R in Million)
Particulars As at Mar 31, 2023 | As at Mar 31, 2022
Opening Balance ~ 677.56 776.96
Add: Additions during theyear 1,699.67 6,442.21
Less: Capitalised during the year (464.92) (6,541.61)
Closing Balance 1,912.31 677.56
R in Million)
Amount in CWIP for a period of As at Mar 31, 2023
Capital Work in Progress Less than More than
1-2 years 2-3 years Total
1 year 3 years
Projects in progress - 1,398.01 259.79 - 18.90 24061 | 1,912.31
Projects temporarily suspended - - - - -
1,393.01 259.79 18.90 240.61 1,912.31
R in Million)
Amount in CWIP for a period of As at Mar 31, 2022
Capital Work in Progress L h M h
ess than 1-2 years 2-3 years ore than Total
1 year 3years
Projects in progress 417.98 18.97 9142 14919 | 677.56
Projects temporarily suspended - - - - -
417.98 18.97 91.42 149.19 677.56

As on the date of the balance sheet, there are no capital work-in-progress projects whose completion is overdue or has

exceeded the cost, based on approved plan.
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Note No. 4E - Intangible assets under development

® in Million)
Particulars As at Mar 31, 2023 | As at Mar 31, 2022
Intangible assets under develooment 1,432.38 3,719.49
Total 1,432.38 3,719.49
R in Million)
Intandibl ts und Amount for a period of
ntangible assets under
As at Mar 31, 2023
development Less than 1-2 years 2-3 years More than
1 year 3 years
Projects inprogress .. LA8r0 | 23410 | 28989 | 77089 | 1,432.38
Projects temporarily suspended - - - - -
187.70 234.10 239.69 770.89 1,432.38
 in Million)
Amount in Intangible assc-fts under development for a As at Mar 31, 2022
Intangible assets under period of
development
Less than 1-2 years 2-3 years More than Total
1 year 3years
Projects inprogress . LBr852 | 53181 | .. 54788 | 1,.966.78 | o .....3:71949
Projects temporarily suspended - - - - -
673.52 531.31 547.88 1,966.78 3,719.49

As on the date of the balance sheet, there are no intangibles under development projects whose completion is overdue or has
exceeded the cost, based on approved plan.

Note No 4F - Annual Impairment assessment (CDMO business and intangible assets under development):

The Management of the Company have performed annual impairment assessment of the carrying value of the assets of the Cash
Generating Unit (CGU) (which included the CDMO business and intangible assets under development) amounting to ¥ 10,332
Million Mio. as at March 31, 2023 (March 31, 2022: ¥ 10,539). The “"value in use” of the CGU has been determined by the
external valuation experts using discounted cash flow approach. Based on such valuation, the Company has assessed that there
is no impairment.

Determination of value in use involves significant estimates and assumptions that affect the reporting CGU’s expected future cash
flows. These estimates and assumptions, primarily include, but are not limited to:

—  obtaining adequate financing to fulfil the Company’s development and commercial activities,

— therisks associated with development and obtaining regulatory approvals of the Company’s products,
— generation of revenues in due course from the product portfolio and contract manufacturing,

— attainment of profitable operations and

— discount factors

The expected cash flows used in computation of value in use are based on the probabilities applied to the revenues which also
factors management’s best estimate of possible delay in product development cycle and regulatory approvals and are discounted
using a post tax discount rate of 22.5% (March 31, 2022: 22%). The terminal value of cash generating unit is arrived at by
extrapolating cash flows of latest forecasted year to perpetuity using a constant long-term growth rate of 5% (March 31, 2022:
5%) p.a. which is consistent with the industry forecasts for the biosimilar market.

Further, the percentage movement in key assumptions that (individually) would be required to reach the point at which the value
in use approximates its carrying value is given below:

— Increase in discount rate by 17.05% (March 31, 2022: 8.75%)

— Increase in discount rate by 15.05% and nil terminal growth rate (March 31, 2022: 6.92%)
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for the year ended March 31, 2023

Note No 4G - Annual Impairment assessment (Unit - 3 Multimodal facility):

The Management of the Company have performed impairment assessment of the carrying value of the assets of the Unit - 3
Multimodal facility amounting to Rs. 6,182 Mio. as at (March 31, 2022: Rs. 6,170). The “’value in use”” of the CGU has been
determined by the external valuation experts using discounted cash flow approach. Based on such valuation, the Company has
assessed that there is no impairment.

Determination of value in use involves significant estimates and assumptions that affect the Unit 3- Multimodal facility’s expected
future cash flows. These estimates and assumptions, primarily include, but are not limited to:

- Generation of revenues in due course from the multimodal facility,

- attainment of profitable operations,

- discount rate and

- terminal growth rate

The expected cash flows used in computation of value in use are based on post tax discount rate of 26% (March 31, 2022:
25%). The terminal value of cash generating unit is arrived at by extrapolating cash flows of latest forecasted year to perpetuity
using a constant long-term growth rate of 5% (March 31, 2022: 5%) p.a. which is consistent with the industry forecasts for the
piosimilar market.

Further, the percentage movement in key assumptions that (individually) would be required to reach the point at which the value
in use approximates its carrying value is given below:

- Increase in discount rate by 12.70% (March 31, 2022: 8.20%)
- Increase in discount rate by 10.50% and nil terminal growth rate (March 31, 2022: 7.70%)

Note No. 5 - Investments

X in Million)
As at Mar 31, 2023 As at Mar 31, 2022
Particulars Qty . Amount Qty Amount
urrent |Non Current Current |Non Current
Investments in subsidiaries (carried at cost
less provision fqﬂrﬁi‘mpairment): """"""
Equity shares, unquoted
“Biolexis Pte Ltd , Singapore 45,90,001 - 516.59 | 45,90,001 - 516.59
(formally known as Stelis Pte Ltd)”
Bioloxis Brivate Lid e SGEee T s T e | S
Loss - Provison fé‘rmlfﬁpairment** ,,,,,,,,,,,, e (51659) i B i
Preference shares, unquoted e e e
Biolexis Pte Ltd [(31-Mar-2023: 50,000) (31- 50,000 - 3.72 - - -
Mar-2022: Nil) Redeemable Preference shares
of USD 1 each fully paid up]*
Loss Brovicion fé‘rml‘hﬁbairment** ,,,,,,,,,,,, ] e (372)
Al TR | - 0.10 [ 46,00,001 — 516,60
Investments carried at fair value:
Mutual Funds, quoted
'S'B'Imé'\‘/emight o direct G GaER ARG [ e e
oAl [ 15333 4500 - — — —
Total[A+B] 46,62,334 | 45.00 0.10 | 46,00,001 - 516.69
'Aggregate amount of quoted investments | 12,333 | 45.00 - - - -
Aggregate amount of market value ofinvestments | 12,333 | 4500 | o~ | o= =l
Aggregate amount of unquoted investments 46,50,001 - 0.10 | 46,00,001 - 516.59

*The Company has converted loan of USD 50,000/- granted to Biolexis Pte Ltd to Redeemable Preference Shares with effect from November 1, 2022 with a face value
and issue price of USD 1/- per redeemable preference share

**Based on the impairment assessment carried out by the management of the Company, the investments in Biolexis Pte Ltd, Singapore is impaired during the year
and disclosed as exceptional items in the Statement of profit and loss for the year ended March31, 2023.
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Note No. 6 - Loans

(R in Million)
Particulars As at Mar 31, 2023 As at Mar 31, 2022
Current Non Current Current | Non Current
Unsecured, Considered good:
Loans to Related parties (refer note '34')' - - - 3.79
Total - - - 3.79
Note No. 7 - Security deposits
R in Million)
Particulars As at Mar 31, 2023 As at Mar 31, 2022
Current Non Current Current | Non Current
Unsecured, Considered good:
- Security deposits* - 10030 | - - 110.73
Total - 100.30 - 110.73
* Includes security deposit given to related parties (refer note 34)
Note No. 8 - Other assets
[ in Million)
Particulars As at Mar 31, 2023 As at Mar 31, 2022
Current Non Current Current | Non Current
Unsecured, considered good:
- Capitaladvances - 11285 | - '1','1' 22.78
— Balances with government authorites [ |
— VAT/CST refund receivable - 1274 | - C12.74
— GST credit & other receivable - 59415 | - ©799.08
- TDSreceivable 2529 | - - ~ 58.88
- Advances tovendors 3313 | - 11092 | -
- Advances to employees 175 | - 216 | -
- Prepaid expenses 10.36 2421 30892 | -
Unsecured, considered doubtful: |
- Advances tovendors 14401 | - - -
—  Less : Allowance for doubtful advances (144.01) | - - -
Total 70.53 743.95 422.00 1,993.48
Note No. 9 - Inventories
R in Million)

Particulars

Raw materials

LLess : Provision for Inventory Obsolescence
Total

As at Mar 31, 2023

As at Mar 31, 2022

731.77 952.85
e 476.30
o= BT00T
658.00 626.23
(820) | -
1,331.57 2,625.45

Inventories relating to Sputnik Light Vaccine

The Company and the Russian Direct Investment Fund (RDIF, Russia’s sovereign wealth fund) had entered into a manufacturing
and supply agreement to produce Russian Sputnik Vaccines during FY 2020-21. The agreement between RDIF and the Company
was reached under the aegis of Enso Healthcare LLP, RDIF’'s coordination partner for sourcing Sputnik vaccines in India.

The Company had received an order for 50 million doses of the Sputnik light vaccine to be exported to Russia, Iran and other
countries. The Company had also received the Government of India’s No Objection Certificate (NOC) to export to the said

countries.
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Note No. 9 - Inventories (Cond..)

The above tactical opportunity with Sputnik Light’s take or pay contract with RDIF did not fructify due to geopolitical conflicts
between Russia and Ukraine and subsequent sanctions on Russia. The Company has issued a notice to RDIF and Enso to offtake
undelivered vaccines and also pay amount of ¥ 10,498.40 Million towards cost, expenses and damages incurred by the Company.

Due to geopolitical situation between Russia and Ukraine and sanctions on Russia, the Company was not able to liquidate these
inventories within its shelf life. Accordingly, the Company has written off Sputnik vaccine inventories and other related balances of
% 1,867.37 as exceptional items for the year ended March 31, 2023 (refer note 28).

Note No. 10 - Trade receivables
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R in Million)
Particulars As at Mar 31, 2023 As at Mar 31, 2022
Current Non Current Current | Non Current
Trade receivables (unsecured) consist of following T T
Considered good* 37.37 - 366.01 -
Considered doubtful 14078 | - - -
- 178.15 - 366.01 -
Allowance for doubtful debts (140.78) - - -
Total 37.37 - 366.01 -
*Includes receivables from related parties (refer note 34)
Movement in allowance for doubtful debts is as follows:
R in Million)
Particulars As at Mar 31, 2023 | As at Mar 31, 2022
Opening Balance - -
Allowance for doubtfuldebts 14756 | -
Written off dLjring the yeeir e 678 | -
GB) Closing Balance 140.78 -
GE)  in Million)
C>) Outstanding for following periods from due date of As at Mar
o) payment 31, 2023
bl Particulars Not Due
S Less than | 6 months 1-2years |2-3 years More than Total
g— 6 months | -1year 3years
o (i)  Undisputed Trade receivables 22.87 14.10 0.18 0.19 - 0.03 37.37
-considered good
(i) Undisputed Trade Receivables — - o2 - | t4066 | - - | 14078
1) considered doubtful
5 ‘ - ' 22.87 14.22 0.18 | 140.85 - 0.03 178.15
&
T & in Million)
§ Outstanding for following periods from due date of As at Mar
4(5; . payment 31, 2022
- Particulars Not Due
2 Less than | 6 months 1-2years | 2-3years More than Total
6 months -1year 3years
(i)  Undisputed Trade receivables 265.12 100.67 0.19 - 0.01 0.02 366.01
-considered good
.(.”.) . Uhdiéb T ] E— ] — g E— ] — o - -
considered doubtful
265.12 100.67 0.19 - 0.01 0.02 366.01
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Note 11A - Cash and cash equivalents

® in Million)
Particulars As at Mar 31, 2023 | As at Mar 31, 2022
Cash on hand 0.66 0.57
L -
- incurrent accounts 4844 | 1,214.12
Total 49.10 1,214.69
The balances that meet the definition of cash and cash equivalents as per INndAS 94.10 1,214.69
7 Cash flow statement is (including liquid mutual funds of %, 45 million)
Note No. 11B - Other balances with banks
® in Million)
Particulars As at Mar 31, 2023 | As at Mar 31, 2022
Balance held as margin money:
- against borrowing facilities with banks 7483 | 479.82
Total 748.53 479.82
Note No. 12A - Equity Share Capital
R in Million)
| Particulars As at Mar 31, 2023 | As at Mar 31, 2022
Authorised
50,000,000 Equity shares of 2 1/- each with voting rights 5000 |  50.00
(50,000,000 Equity shares of ¥ 1/- each with voting rights as on March 31,
2022)
50.00 50.00
Issued, subscribed and fully padup | B
40,023,816 Fully paid equity share of ¥ 1/- 40.02 29.90
(89,096,280 Equity shares of ¥ 1/- each with voting rights as on March 31,2022)
Issued, subscribed and partly paid up -
1,522,694 Partly paid equity share of ¥ 0.05/- 0.08 0.46
(9,199,470 Partly paid equity share of ¥ 0.05/-)
Total 40.10 30.36
(i) Reconciliation of the number of shares and amount outstanding
Particulars Opening Issqe of shares Closing
Balance |during the year Balance
Equity shares of ¥ 1/- each with voting rights, fully paid
Year Ended 31st Mar 2023 - o S
No.ofShares | 29896810 |  1,01,27.006 | 40023816
AmountinMilion 12990 1012 4002
Partly paid equity shares of T 0.05/- each
Venr Ended 34st Mar 5053
NoofShares o eigearo | (reerre) | 855604
Amount % in Million 0.46 (0.38) 0.08
Noar Erociod 31 Maraiy s o I I :
No_ of Shares B 48800 | 28556501 | 28896610
Amount % in Million 15.43 14.47 29.90
e e ] I I .
YearEnded 31 Mar2022 o S B
No.ofShares e o - |..91.99,47000 | 9199,470.00
Amount % in Million - 0.46 0.46

The Company has only once class of equity shares having a par value of ¥ 1/- each. The holder of equity shares is entitled to

one vote per share.
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Stelis Biopharma Limited O8O
for the year ended March 31, 2023
Note No. 12A - Equity Share Capital (Cond..)
On July 14, 2021, pursuant to the shareholders approval, the Company had made a bonus issue of equity shares in the ratio
of 1:2 for all its shareholders. Further, the Company had sub-divided the equity shares in the ratio of 10:1 i.e., sub-dividing
the equity shares of face value of ¥ 10/- each into equity shares of face value ¥ 1/- each.
(ii) Shares held by promoters at the end of the year:
No. of shares at the beginning of As at Mar 31, 2023
the year %
Partl Change Partl Change
Name of shareholder ; artly during ; artly .
Fully paid paid [ Number | the year Fully paid paid [ Number during
Equity . y Equity . % |the Year
Shares equity | of shares Shares equity | of shares
shares shares
"Tenshi Pharmaceuticals 40,01,400 | 19,71,315 | 59,72,715 - 144,650,021 |15,22,694 |59,72,715 |14.38% 0.00%
Private Limited
(Formally known as Tenshi
Life Sciences Private Ltd)" - - - - -
Karuna Business Solutions - 153,88,255 |53,88,255 | 12,25,115 | 66,13,370 - 166,13,370 | 156.92% 2.95%
LLP
No. of shares at the beginning
of the year As at Mar 31, 2022
Change %
Name of shareholder E ] Partly during ] Partly C(l;z;ge
ully paid . the year |Fully paid . 9
. paid | Number y . paid | Number the Year
Equity N Equity . %
Shares equity | of shares Shares equity | of shares
shares shares
"Tenshi Pharmaceuticals 2,66,760 -| 2,66,760 15.28% | 14.59%
= Private Limited 57,05,955 [40,01,400 |19,71,315 |59,72,715
'GS) (Formally known as Tenshi
o) Life Sciences Private Ltd)" - -
C>) Karuna Business Solutions - - - - 13.78% | 13.78%
o) LLP 53,88,255 53,88,255 |53,88,255
©
8_ (iii) Details of equity shares held by each shareholder holding more than 5% of shares:
S
O (R in Million)
As at Mar 31, 2023 As at Mar 31, 2022
Name of shareholder Number of Number of
% %
% shares shares
8_ Strides Pharma Science Limited 1,10,89,320 26.69% 1,10,89,320 28.36%
&’ Tenshi Life Sciences Private Ltd 59,72,715 14.38% 59,72,715 156.28%
> Karuna Business Solutions LLP 66,13,370 156.92% 53,88,255 - 13.78%
% Medella Holdings Pte Ltd 64,11,305 156.43% 51,86,190 13.27%
= Route One Fund I, L.P 2687200 | 647% | 2687200 | 687%
0 TIMF Holdings 25,16,700 6.06% 25,16,700 6.44%
@8 Note No. 12B - Other equity
S  in Million)
£ ] Note
% Particulars no As at Mar 31, 2023 | As at Mar 31, 2022
s .
= Reserves and SUIPIUS e A 7,827.04 10,116.98
Sl |Total 7,827.04 10,115.98
S
=
(e
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Note No. 12B - Other equity (Cond..)

R in Million)
Particulars For the year ended | For the year ended
March 31, 2023 March 31, 2022
(A) Reserves and surplus
. (|) Secu'rity‘premlum account ............................................................
Opening balence o o Cledot s [ e 4
Add: Premium on eqwty shares issued durmg the year 5,637.84 4,650.51
Less: Utilization agéfriéﬂs‘sue of bonus shares | - (9'.9'7')”
Closing balance 22,039.62 16,401.78
(||) Retarlrhe‘d‘earnlngs """""""""
Opening balance o o ol 6,28580) | (3,991.15)
Add: Profit/(Loss) for the year (7,991.12) (2,297.40)
Add: Remeasurements of post employment benefit obligatons - | 475 | 2.75
Recognised as other comprehensive income
Closingbalance (14,272.17) (6,285.80)
(|||) Share based payment reserve
Opehihg‘ L i e ——— e
Add Grarge for the year ............................... T -
Less: Transfer to secunhes pr'e'r'nl‘u‘r‘n on aocount of exercise | e -
Closrlhrg‘l‘o‘alance """"""""" 59.59 -
(|v) Shar'é'a‘p‘bllcatlon money p'é'nd‘l‘ng aIIotment """"""
Opehihg‘ L ] E—— G
e e <.
Less: Issue of sharés“b‘u‘r‘suant to exercise of share warrants | - (O'.Oé)”
Closing balance T - -
Total Reserves and Surplus () 7,827.04 10,115.98

Nature and purpose of reserves

(@) Securities Premium: Securities premium is used to record the premium received on issue of shares. It is utilised in accordance

with the provisions of the Companies Act, 2013.

(b) Retained Earnings: Retained earnings are the profits that the Company has earned till date, less any transfers to other
reserves, dividends or other distributions paid to its equity shareholders.

(c) Share based payment reserve: The fair value of the equity-settled share based payment transactions with employees is
recognised in statement of profit and loss with corresponding credit to employee stock options outstanding account. The
amount of cost recognised is transferred to share premium on exercise of the related stock options.

(d) Share application money pending allotment : Share application money pending allotment account represents the share
allotment monies received by the company but pending allotment as on the reporting date.

Note No. 13 - Non-current borrowings

® in Million)
| Particulars As at Mar 31, 2023 | As at Mar 31, 2022
Secured:
- Termloan from banks (refer note 1below) 284875 | 597253
B ] e
B T e o
Total 3,348.75 5,972.53
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Stelis Biopharma Limited 082
for the year ended March 31, 2023
Note No. 13 - Non-current borrowings (Cond..)
Note 1
Details of security and terms of repayment of non-current borrowings
R in Million)
Terms of repayment and security - Loan 1 As at Mar 31, 2023 | As at Mar 31, 2022
Non-current borrowings B o B N R 434.60 | 66711
Current maturities of non-current borrowings i I 28877 | o 26993
Security: The said loan is secured by first pari passu charge of movable and
immoveable assets of the Company including current assets and pledge of 30%
shares in the Company held by Strides Pharma Science Ltd.
Rate of interest: 3 month LIBOR + 3.65%
Repayment to be made over 28 equal quarterly instalments. The outstanding
term as at March 31, 2023 are 10 installments.
(March 31, 2022: 14 installments)
Strides Pharma Science Limited has provided corporate guarantee for the said loan.
R in Million)
|Terms of repayment and security - Loan 2 As at Mar 31, 2023 | As at Mar 31, 2022
Non-current borrowings B o B RN S 19449 1 304.70.
Current maturities of non-current borrowings i I o2ty 10961
Security: The said loan is secured by first pari passu charge of movable and
immoveable assets of the Company including current assets and pledge of 30%
shares in the Company held by Strides Pharma Science Ltd.
Rate of interest: | Base rate + spread of 0.8%
Repayment to be made over 28 equal quarterly instalments. The outstanding
term as at March 31, 2023 are 11 instalments. (March 31, 2022: 15 installments)
_5 Strides Pharma Science Limited has provided corporate guarantee for the said
S
E’ loan.
@) R in Million)
% |Terms of repayment and security - Loan 3 As at Mar 31, 2023 | As at Mar 31, 2022
S | [Non-current borrowings B o B N R 878.97 | 1,259.85
Q Current maturities of non-current borrowings i I 38060 | o........37499
O Security: The said loan is secured by first pari passu charge of movable and
immoveable assets of the Company including current assets.
Rate of interest: 9.55% linked to 3M IBL MCLR
% Repayment to be made over 20 equal quarterly instalments. The outstanding
08)_ term as at March 31, 2023 are 13 instalments. (March 31, 2022: 17 installments)
0; Strides Pharma Science Limited has provided corporate guarantee for the said
_§ loan.
% R in Million)
1) Terms of repayment and security - Loan 4 As at Mar 31, 2023 | As at Mar 31, 2022
Non-current borrowings R o B SN W B 512,68
Current maturities of non-current borrowings 51273 |  2008.70

Security: The said loan was secured by first pari passu charge of movable and
immoveable assets of the Company

Rate of interest: 7.30% and Spread 1%
Repayment to be made over 16 equal monthly instalments.

The outstanding term as at March 31, 2023 are 3 instalments. (March 31, 2022:
15 installments)

Strides Pharma Science Limited has provided corporate guarantee for the said
loan.
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Note No. 13 - Non-current borrowings (Cond..)

R in Million)
Terms of repayment and security - Loan 5 As at Mar 31, 2023 | As at Mar 31, 2022
Non-current borrowings AN - 80.21
Current maturities of non-current borrowings 27.50 ~27.50
Security: The said loan was secured by first pari passu charge of movable and
immoveable assets of the Company
Rate of interest: 7.30% and Spread 1%
Repayment to be made over 48 equal monthly instalments. The outstanding term
as at March 31, 2023 are 35 instalments. (March 31, 2022: 47 installments)

R in Million)
Terms of repayment and security - Loan 6 | As at Mar 31, 2023 | As at Mar 31, 2022
Non-current borrowings 40952 | 680.43
Current maturities of non-current borrowings 270.91 26940
Security: The said loan was secured by first pari passu charge of movable and
immoveable assets of the Company
Rate of interest: 8.75%
Repayment to be made over 16 equal quarterly instalments. The outstanding
term as at March 31, 2023 are 10 instalments. (March 31, 2022: 14 installments)
Strides Pharma Science Limited has provided corporate guarantee for the said
loan.

R in Million)
Terms of repayment and security - Loan 7 As at Mar 31, 2023 | As at Mar 31, 2022
Non-current borrowings L.o4684 | 2,022.23
Current maturities of non-current borrowings - 1,374.78 666.34
Security: The said loan was secured by first pari passu charge of movable and
immoveable assets of the Company
Rate of interest: 7.50% and 0.55% above 6 M MCLR
Repayment to be made over 24 equal monthly instalments. The outstanding term
as at March 31, 2023 are 17 instalments. (March 31, 2022: 24 installments)
Strides Pharma Science Limited has provided corporate guarantee for the said loan.

R in Million)
Terms of repayment and security - Loan 8 | As at Mar 31, 2023 | As at Mar 31, 2022
Non-current borrowings 18679 24949
Current maturities of non-current borrowings 63.70 5.31
Security: The said loan was secured by first pari passu charge of movable and
immoveable assets of the Company and pledge of 30% shares in the Company
held by Strides Pharma Science Ltd.
Rate of interest: 9.25%
Repayment to be made over 48 equal monthly instalments. The outstanding term
as at March 31, 2023 are 47 instalments. (March 31, 2022: 48 installments)

® in Million)
Terms of repayment and security - Loan 9 | As at Mar 31, 2023 | As at Mar 31, 2022
Non-current borrowings 14583 | - 195.83
Current maturities of non-current borrowings 50.00 aar
Security: The said loan was secured by first pari passu charge of movable and 5,972.53

immoveable assets of the Company
Rate of interest: 7.25% and Spread 1%

Repayment to be made over 48 equal monthly instalments.The outstanding term
as at March 31, 2023 are 47 instalments. (March 31, 2022: 48 installments)
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Note No. 13 - Non-current borrowings (Cond..)

R in Million)

Terms of repayment and security - Non-convertible debentures(NCD)

Non-current borrowings
Current maturities of non-current borrowings
Security: Debentures are unsecured in nature. The debentures are backed by the

personal guarantee of Mr. Arun Kumar Pillai.

Rate of interest: 2.5% p.a with a maturity premium payable at the time of redemption
such that IRR to the lender is 7% p.a inclusive of coupon payments made.

Repayment on 40th month from the date of allotment

| As at Mar 31, 2023

As at Mar 31, 2022

® in Million)
Loan from Related Party As at Mar 31, 2023 | As at Mar 31, 2022
Loan from Related Party e o 955.00 1 -
Security: The loan from related party is unsecured in nature.
Rate of interest: 16.75% p.a.
Repayment : Repayable within 6 months from the date of first drawn and at any
time prior to the full repayment, the Lender may at its sole option and discretion,
request the Borrower to convert all of the outstanding Loan Amount into non-
convertible debentures (“NCD”) and the tenure of the NCD is 6 months from the
subscription date.
® in Million)
|Working capital Loan As at Mar 31, 2023 | As at Mar 31, 2022
Working capital loan (refer note 2 below) 983.96 1,838.63
Total Borrowings (refer note 1 below) 8,366.91 11,542.71
Note -1
R in Million)
| Particulars As at Mar 31, 2023 | As at Mar 31, 2022
Disclosed under non-current DOTowings e o 334875 | .....Di972:58
Disclosed under current borrowings [
-Current maturities of non-current borowings | 3,079.20 | ....3:31.55
“Working capitalloan 983.96 | o 1,838.63
-Loan form related partles S 955.00 -
Total 8,366.91 11,542.71
Note 2:

During the year, the lender had requested the Company vide their letter dated 12 October 2022 to liquidate its working capital
facility by 15 November 2022. The Management had exchanged correspondences and discussed with the lenders for extension
of time to liquidate working capital facility. The Company has received further communication dated 16 January 2023 from the
said lender to liquidate the working capital loan immediately. The Management had further requested the bank to extend the time
to liquidate the working capital and no confirmation received from the lender for the same as on the date. However, as on date the
Company has already liquidated ¥ 925 million and thus bringing the balance to ¥ 983.96 million as at March 31, 2023.

Note 3

The above loan includes borrowings repayable in USD of ¥ 723.37 Million (including current maturities of ¥ 288.77) on which
interest is payable at 3 month Libor plus margin of 3.65% p.a. However, as the Company has taken interest rate swap with the
same party from whom the loan is availed, and thereby converting the interest rate on the loan to a specified fixed interest rate
of 5.88% p.a. Pursuant to the above arrangement, the Company has accrued interest at the rate of 5.88% p.a. on the said loan.
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Note No. 14 - Lease liabilities

R in Million)
Particulars As at Mar 31, 2023 As at Mar 31, 2022
Current Non Current Current | Non Current
Lease liabilties (refer noted2) 64.14 211.15 54.06 218.14
Total 64.14 211.15 54.06 218.14
Note No 15 - Provisions
R in Million)
Particulars As at Mar 31, 2023 As at Mar 31, 2022
Current Non Current Current | Non Current
Provision for employee benefits: S S B
- Gratuity (refer note 31) 261 | 210 | 181 1 21.14
- Compensated absences 33.22 - 31.51 -
Total 35.83 21.50 33.32 21.14
Note No. 16 - Current Borrowings
R in Million)
Particulars As at Mar 31, 2023 As at Mar 31, 2022
Current Non Current Current | Non Current
Term loanfromBanks: B N o O
—  Current maturities of non-current borrowings (Refer 3,079.20 - 3,731.55 -
note 11) ) S R A I —
~...Working capital loans 983.96 | .. =] 188863 | . -
Term loan from Others: B e e |
— Loans from related parties (Refer Note 28) 955.00 - - -
Total 5,018.16 - 5,570.18 -
Note No. 17 - Trade payables
(R in Million)
Particulars As at Mar 31, 2023 As at Mar 31, 2022
Current Non Current Current | Non Current
— Total outstanding dues of micro enterprises and small 170.99 - 135.65 -
enterprises B R b e e
— Total outstanding dues of creditors other than micro 777.03 - 486.87 -
~andsmall enterprises
Total 948.02 - 622.52 -
R in Million)
Outstanding for following periods from due
date of payment
Particulars Unbilled |Not due As at Mar
Less than 1o ure 55 yre More than 31, 2023
1yr. yrs. yrs- 3yrs.
) MSME e - 857 1..14330 | . 1912 1 Tl o 099
(i) Others 181.55 56.02 469.81 68.95 0.07 0.63 777.08
181.55 64.59 613.11 88.07 0.07 0.63 948.02
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Note No. 17 - Trade payables (Cond..)

R in Million)
Outstanding for following periods from due
Particulars Unbilled | Not due date of payment As at Mar
Lessthan | _ , vrs. | 2-3yrs. More than 31, 2022
1yr. 3yrs.
iy MSME - 65.39 70.26 - - - 135.65
(i) Others 119.93 | 95.97 | 269.35 0.99 0.07 056 | 486.87
119.93 | 161.36 339.61 0.99 0.07 0.56 622.52
Disclosure required under section 22 of the Micro, Small and Medium Enterprises Development Act,2006
Particulars R in Million)
As at Mar 31, 2023 | As at Mar 31, 2022
(i)  Principal amount remaining unpaid to any suppliers as at the end of the 420.99 135.65
BCCOUNTING VBRI | B IO I
(i) Interest due thereon remaining unpaid to any suppliers as at the end of the 42.02 0.26
accounting year
(i) The amount of interest paid along with the amounts of the payment madeto | —| I
the suppliers beyond the appointed day
(iv) The amount of interest due and pay'a'b'l'e' for the ';'/é'é'r' of delra'y”ih' making' ' ' 1347 | -

payment (which have been paid but beyond the appointed day during the
year) but without adding the interest specified under the MSMED Act
() The amount of interest accrued and remaining unpaid at the end of the | 60.09 | 460
accounting year
(vi) The amount of further interest due and payable even in the succeeding year, -
until such date when the interest dues as above are actually paid to the

small enterprise, for the purpose of disallowance as a deductible expenditure

_E) under section 23 of the MSMED Act
S
0>J *Principal amount remaining unpaid to suppliers include % 250 million towards capital creditors
% Dues to micro and small enterprises have been determined to the extent such parties have been identified on the basis of
*§ information collected by the management. This has been relied upon by the auditors.
2
8 Note No. 18 - Other financial liabilities
[ in Million)

Particulars As at Mar 31, 2023 As at Mar 31, 2022
” Current Non Current Current | Non Current
'8 — Interest accrued but not due on borrowings 2807 | - 8220 | -
§' — Interest accrued on delayed payments to MSME 60.09 - 4.60 -
> vendors b
§ —  Creditors for capital supplies/services 167715 | - 136022 | -
4(:_.; — Payable to related parties (refer note 34) 185.15 - 129.45 -
] Total 1,950.46 - 1,526.47 -

Note No. 19 - Other liabilities
2 R in Million)
a=> Particulars As at Mar 31, 2023 As at Mar 31, 2022
qE, Current Non Current Current | Non Current
el
% — Advance from customers 54176 | - 19064 | -
= —  Statutory dues 179 | - 2635 | -
'S —  Grant from Biotechnology Industry Research 59.55 - 59.55 -
% Assistance Council
ol |Total 619.26 - 276.54 -
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Note No. 20 - Revenue from operations

® in Million)
Particulars For the year ended | For the year ended
March 31, 2023 March 31, 2022
Sale of Matertal e, 2860 | ... 2857
Sale of services 387.14 1,292.70
Total 410.74 1,321.27
Note No. 20.1 - Disaggregated revenue information
Set out below is the disaggregation of the Company’s revenue from contracts with customers:
Revenues by Geography
® in Million)
Particulars For the year ended | For the year ended
March 31, 2023 March 31, 2022
India 289 1,154.33
Rest of the world 121.03 166.94
Total revenues by Geography 410.74 1,321.27
Geographical revenue is allocated based on the location of the customers
Note No. 20.2 - Changes in contract liabilities:
R in Million)
Particulars For the year ended | For the year ended
" March 31, 2023 March 31, 2022
Balance at the beginning of theyear | 190.64 4516
Add: Increase due to invoicing during the year 89rL2 | 1568.67
Less: Amount recognised as revenue during the year (46.40) (13.19)
Balance at the end of the year 541.76 190.64
Note No. 20.3 - Contract balances
R in Million)
Particulars For the year ended | For the year ended
March 31, 2023 March 31, 2022
Trade receivables™ - 3137 ~366.01
Contract liabilities™ 541.76 190.64
* Trade receivables are non-interest bearing.
** Contract liabilities are shown as advance from customers (Refer note 19)
Note No. 21 - Other income
R in Million)
Particulars For the year ended | For the year ended
March 31, 2023 March 31, 2022
Interest income on financial assets at amortisedcost | 32| 10.44
Interest Income on Tax Refund ... 207 4 -
Unwinding of discount on security deposit | 282 1.60
SCIAD SBIBS | e LRV 0.36
Profit on sale of investments ... a5 16.41
Insurance claim against property, plant and equipment | 03 | -
Gain on sale of property, plant and equipment - 0.24
Interest income on loan to subsidiares o2 0.05
Others 0.06 29.54
Total 46.78 58.64
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Notes forming part of the Standalone Financial Statements

for the year ended March 31, 2023

Note No. 22 - Consumables

® in Million)
Particulars For the year ended | For the year ended
March 31, 2023 March 31, 2022
OPBIINgG SIOCK e e 1,579.08 | 48.94
Add: Purchases o 80128 3,133.54
Less: Closmg stook 1,331.57 q 579 08
Total - - - - - - 898.79 1,603.40
Less: Inventories written-off/provision disclosed as exceptional items (refer note (543.66) -
28)
Cost of materials consumed 355.13 1,603.40

Note No. 23 - Changes in inventories of finished goods, work-in-progress and stock-in-trade

R in Million)
Particulars For the year ended | For the year ended
March 31, 2023 March 31, 2022
Inventories at the end of the year
Workin. BTOGTR o eas
Frichod ] T E— it
- - 1,046.37
Inventories at the beginning of the year
Work-in- progress . 476.30 -
'Frnrshed Goods Lo gy [ ~
- - - - 1,046.37 -
Less: Inventories written-off disclosed as exceptional items (refer note 28) (1,057.77)
Total . (11.40) (1,046.37)
Note No. 24 - Employee benefit expense
® in Million)
Particulars For the year ended | For the year ended
March 31, 2023 March 31, 2022
Salaries and wages 672.34 472.56
'Contnbuhons to prowdent and other funds """"""""""" 4080 | 28.22
Staff welfare expenses - [0 6887
Share based payment expenses (refer note 40) 59.59 -
Total o 870.83 569.65
Note No. 25 - Finance cost
R in Million)
Particulars For the year ended | For the year ended
March 31, 2023 March 31, 2022
Interest on borrowings 1,019.08 569.86
(including exchange differences regarded as an adjustment to borrowing costs)
'Less Amount included in the cost of quallfylng assets N (3‘0.'35)” (5113)
' 988.73 518.73
Interest expense on loan from related party 2.91 -
Interest on lease liability R 27.22 2557
Other borrowmg cost - Guarantee comm|SS|on Bank charges etc """""""""" 13328 | 1 34 83
Interest on delayed payrnent to MSI\/IE vendors R 55.49 107
Total 1,207.63 680.20
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Notes forming part of the Standalone Financial Statements

for the year ended March 31, 2023

Note No. 26 - Depreciation and amortisation expenses

 in Million)

Particulars

Depreciation on Property, plant and equipment (Refer Note 4A)

Depreciation on Right to use assets (Refer

Note 4B)

Less: Amounts included in the cost of assets

Total

Amortisation on Intang|ble assets (Refer Note 4D)

For the year ended | For the year ended
March 31, 2023 March 31, 2022
.......... 102522 1 ..8T2.77
73.98 62.89
.................. = (4141)
.............. FERTE e
1,141.01 703.49

Note No. 27 - Other Expenses

® in Million)

Particulars For the year ended | For the year ended

March 31, 2023 March 31, 2022
Power & Fuel 289.72 256.51
Ratos o taxes e e e e e e Lo oo S
Bont e e e e e e e e Lo Sagg [ 0o
] 5o B
'Repalrs i marntenance .................................... :
2 I\/Iachrnery .............. o T
C Othere O IS T 9560
Manpower senice Ceaao [T ko
Housekeeping service 86.67 63.16
'Freignt and tor\/\/erding """"""" 87.56 3540
Busioss promotion G [ Sas
'Travelllng and conveyance """"""" 11er | 515
'Exohange fluctuation loss (net) o187 | 108.87
'Printing and'etationery ' o 972 | 12.71
L G [ oa
”Security Chérgee‘ .............. GG [ SRt
O expenee e e oo g [ S as
Write-off of Property, Plant and Equment """"""" A -
T i 5ig
'Boardrng e Iodgrng .............. e T
Support service charges 12704 | 139.72°
'I'_ega‘l and profeselonal fees 196.77 | 126.41
Auditors remuneration (refer note (i) beloW) """"""" 386 | 3.86
Tnvesiment wiition of e e ] E— e
'Regulatory chargee .............. g [ S
Condlo ine Charges .............. g [ wan
Wator Charges e | e 00
Gos ¢ Charges OO IO 5547 e
R S [ e
Miscellaneous expenses 929 | 10.79
Total 1,433.94 1,166.94
Note

(i) Auditor’s remuneration comprises (net of taxes) for:

® in Million)

Particulars

‘Total

For the year ended | For the year ended

March 31, 2023 March 31, 2022

Audit of standalone and consolidated financial statements (including 3.75 3.75

quarterly IMited reVIBWS) e e
Reimbursement of expenses 0.11 0.11
3.86 3.86
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Notes forming part of the Standalone Financial Statements

for the year ended March 31, 2023

Note No. 28 - Exceptional items gain / (loss) (net)

® in Million)

Particulars For the year ended | For the year ended
March 31, 2023 March 31, 2022

Write-off related to Inventories and other related balances of Sputnik Light 1,867.37 -
vaccines (refer note (i) below)
Write-off related to Inventories and other related balances of Akston Projec 491.05 -

(refer note (i) below)
Intangibles under development written-off (refer note (iii) below) T Azt | o
Provision for impairment of investments in subsidiary (refer note 5) 2031 |
Provision for Bad & Doubtful debts (refer note (iv) below) | 4078
Total 3,451.50 -
Note (i) :

Due to geopolitical situation between Russia and Ukraine and sanctions on Russia, the Company was not able to liquidate these
inventories within its shelf life. Accordingly, the Company has written off Sputnik vaccine inventories and other related balances of
% 1,867.37 as exceptional items for the year ended March 31, 2023 (refer note 9).”

Note (ji):

The Company and Akston Biosciences Corporation entered into the License and Manufacturing Agreement dated October
20, 2021 to develop AKS-452 vaccine. During the current year, the Company and Akston Bioscience Corporation entered into
termination agreement whereby all the licenses granted to the Company are revoked and the Company does not have the right
or obligation to commercialize the licensed product. Pursuant to such termination, the Company has debited exceptional items
of ¥ 491.05 million towards following:

- Write off of Intangibles under development relating to Akston amounting to ¥ 200.59 million

= —  Write off Akston inventories amounting to % 146.48 million and

.9

g - Allowance for doubtful advances given to Akston Bioscience Corporation ¥ 143.98 million.”

>

@) .

P Note (iii):

®©

o Pursuant to impairment assessment (refer note 4F), intangibles under development was written off amounting to ¥ 431.99 million

o . ) . p

5 towards various products as exceptional items for the year ended 31 March 2023.

(@)
Note (iv):
During the year, the management has made a provision for expected credit loss towards receivables from subsidiary amounting

g to 140.78 million. (refer note 10)”

g

f-; Note No. 29 - Details of Research and Development expenditure incurred

£ & in Million)

:<§ Particulars For the year ended | For the year ended

2 March 31, 2023 March 31, 2022
Research & development expenses including capital expenditure:
Material and third party outsourcing cost o 2989 2822
OO e SN N s 28 WL 2
nanCe GOt e e o SOSO nn 21:18
Overhgads 108.41 20.36
Total 316.13 673.53

Financial Statements
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Notes forming part of the Standalone Financial Statements

for the year ended March 31, 2023

Note No. 30 - Contingent Liabilities and Capital Commitments (To the extent not provided for)

® in Million)
Particulars Asat As at
March 31, 2023 March 31, 2022

Estimated amount of contracts remaining to be executed on capital account
and not provided for (net of advances): T -
- Property, Plant and equipment 490.06 1,5602.36
Total 490.06 1,502.36
R in Million)
Particulars Asat As at
March 31, 2023 March 31, 2022
Claims not acknowledged as debts by the Company 233.14 -
Total 233.14 -

(@) The Company has received claim from vendor amounting to ¥ 227.62 million towards pending take off of Sputnik related
inventories by the Company. The Company has counter claimed for failure to supply and breaches under the collaboration
agreement towards procuring equipment and consumables, which are unusable.

(b) The Company has received claim from vendor amounting to ¥ 30.75 million towards pending payments against the purchase
of materials from the vendor. The Company has accepted the claim to extent of ¥25.23 million has sought time to pay the
balance. Remaining amount of ¥ 5.52 million has not been acknowledged as debt by the company.

Note No. 31 - Employee Benefits Plans

Defined contribution plan

The Company makes contributions to provident fund and employee state insurance schemes which are defined contribution
plans, for qualifying employees. Under the schemes, the Company is required to contribute a specified percentage of the payroll
cost to fund the benefits. The Company recognised ¥ 30.56 Million (previous year: ¥ 20.49 Million) for provident fund contributions
in the Statement of Profit and Loss. The contributions payable to these plans by the Company are at rates specified in the rules
of the schemes.

Defined benefit plan

The Company operates a gratuity plan, a defined employee benefit scheme covering qualifying employees. The benefit vests
upon completion of five years of continuous service and once vested it is payable to employees on retirement or on termination
of employment. In case of death while in service, the gratuity is payable irrespective of vesting.

The said benefit plan is exposed to actuarial risks such as longevity risk and salary risk.

I'_'dngé'vity'r'i'sk [ The present value of the defined benefit plan liability is calculated by reference to the best estimate of the
mortality of plan participants both during and after their employment. An increase in the life expectancy
of the plan participants will increase the plan’s liability.

The present value of the defined benefit plan liability is calculated by reference to the future salaries of
plan participants. As such, an increase in the salary of the plan participants will increase the plan’s liability.

The principal assumptions used for the purposes of the actuarial valuations were as follows:

® in Million)
Particulars Valuation as at
31-Mar23 [ 31-Mar-22
Discount rate(s) 7.30% 6.41%
Expected'r'é"['e'(é') of salary increase 10.00% 10.00%
Mortality Rate CAsperlALM | Asper IALM
(2012-14) ultimate (2012-14) ultimate
Retirement age (years) B8 'y'éars” B8 'y'éars”
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Notes forming part of the Standalone Financial Statements

for the year ended March 31, 2023

Note No. 31 - Employee Benefits Plans (Cond..)
Amounts recognised in Statement of Profit and loss and in other comprehensive income in respect of this defined
benefit plans are as follows:

R in Million)

Particulars As at Asat

March 31, 2023 March 31, 2022
Service cost:
'Current somvics cost . . B . . B . SO S G [ Sty
Mot inferest expense . . B . . B . SO S i i
'Components of defined benefit costs recognlsed in statement of proflt " 10.24 7.73
and loss
'Remeasurement on the net deflned benefit I|ab|I|ty
Actuarial (galns) / losses arising from Changes in demographie aséUmptiohs N - -
Actuarial (ga'ihs) /Hlosses érisihg from'(':hah‘ges in financial asstjmptions ' I (1‘ .'1”2')' """""""" (2.9‘8')"
Actuarial (gains) / osses arising from experience adjustments - ' I (3.'6'3)' """"""""" 023
'Components of defined benefit costs recognised in other ' (4.75) (2.75)
comprehensive income
Total ' 5.49 4.98

The current service cost and the net interest expense for the year are included in the ‘Employee benefits expense’ line item in the
statement of profit and loss. The remeasurernent of the net defined benefit liability is included in other comprehensive income.

The amount included in the balance sheet arising from the entity’s obligation in respect of its defined benefit plan is

Significant actuarial assumptions for the determination of the defined obligation are discount rate and expected salary increase.
The sensitivity analysis below have been determined based on reasonably possible changes of the respective assumptions
occurring at the end of the reporting period, while holding all other assumptions constant.

as follows:

R in Million)
= Particulars As at As at
> March 31, 2023 March 31, 2022
QE, Present value of funded defined benefit obligation ‘ - ' o 2411y 2205
3 Fair value of plan assets B S B R R Sl DO -
© | |Funded status B o B SN W 24 | 2295
S Restrictions on asset reoogmsed - -
g_ Net liability arising from defined benefit ebligation “““ ' 24.1 22.95
3

Movements in the present value of the defined benefit obligation are as follows:

R in Million)
@ . As at As at
g | [|Particulars March 31,2023 | March 31,2022
€ | |Opening defined benefit obligation 2295 18.42.
2| |Add: Acquisition / disposal S | I 049
5 Expenses Recognlsed in statement of profit and loss
E‘ Current sorvice cost B ST S N fig
2 Past service cost and (galn)/loss from settlements ‘ - N - -

torest coat ‘ B ST S G- i

'Remeasurement (gams)/losses B B B e Lot L
42 Actuarial (gains) / losses arising from changes in demographic assumptons | - -
() Actuarial (gains) / losses arising from changes in financial assumptions I (1‘ .'1”2')' """""""" (2.98')"
qE, Actuarial (gains) / Iosses arising from experience adJustments I (3.'6'3)' """"""""" 0.23
E Beneftspad - o [ Uy [ 604
2 Closing defined benefit obligation 24.11 22,95
£
i
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Notes forming part of the Standalone Financial Statements

for the year ended March 31, 2023
Note No. 31 - Employee Benefits Plans (Cond..)

R in Million)
Gratuity
. . Changes in Impact on defined benefit obligation
Principal assumption . - -
assumption Increase in Decrease in
assumption assumption
Discountrate 2023 100bps - (1.19) 127
2022 100bps (1.20) 1.31
Salary growth rate 2023 100bps 114 o (1.07)
"""" 2022 | 100bps | 116 | (112

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is
unlikely that the change in assumptions would occur in isolation of one another as some of the assumptions may be correlated.

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been calculated
using the projected unit credit method at the end of the reporting period, which is the same as that applied in calculating the
defined benefit obligation liability recognised in the balance sheet.

There was no change in the methods and assumptions used in preparing the sensitivity analysis from prior years.

There has been no change in the process used by the Company to manage its risks from prior periods.

Expected future Cash outflows towards the plan are as follows-

R in Million)
Financial Year Amount
Year 1 2.61
Year 2 310
Year 3 3.6
Year 4 ©4.00
Year 5 340
Years6to 10 1245

Note No. 32 - Leases

Company as a lessee : The Company has entered into lease arrangements for land and office buildings. Refer Note 2.6 for the
accounting policies adopted by Company respectively in respect of Ind AS 116.

Movement in lease liabilities during the year:

Lease liabilities

R in Million)
Particulars 31-Mar-23 31-Mar-22
Opening balance B - 272.20 - 108.04
Additons B 6097 188.85
Interest N - 27.22 - 25.57
Lease payments B (85.10) (50.26)
Closing balance N 275.29 272.20
Current . p414| 5406
Non-current 211.15 218.14

R in Million)

31-Mar-23 31-Mar-22
Maturity analysis of OLL
1year |1to5years |More than5years | 1year [1to5years | More than 5 years

Factory Building 644 | 20452 D] BA06 2180 T
Plant and Machinery - 6.63 - - 5.04 -

Note

The Company applies the short-term lease recognition exemption to its short-term leases of certain premises taken on lease (i.e.,
those leases that have a lease term of 12 months or less from the commencement date and do not contain a purchase option).
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Notes forming part of the Standalone Financial Statements

for the year ended March 31, 2023
Note No. 33 - Earnings per Share

Particulars For the year ended | For the year ended
March 31, 2023 March 31, 2022
Profit / (Loss) after tax attributable to equity holders of the Company (A)  in (7,991.12) (2,297.40)
O] e S R
Weighted average number of equity shares used as denominator in calculating 3,98,18,561 3,54,26,071
basic earnings per share (B)
Weighted average number of equity shares used as denominator in calculating 39818561 |  3,54,26,071
diluted earnings per share (C) e e
Basic earnings per share R) (VB) (20069) | ......6485)
Diluted earnings per share (%) (A/C) (200.69) (64.85)

During the current year and in the previous year, the Company has incurred losses and the diluted earnings per share for the
current year and previous year is anti-dilutive and hence the basic and diluted earnings per share are the same.

Note No. 34 - Related Party Listing and Balances:

Name of Related Party

Strides Pharma Science Limited

Tenshi Pharmaceuticals Private Limited
Medella Holdings Pte Ltd

Biolexis Pte Ltd (formally known as Stelis Pte Ltd)
Biolexis Private Limited

Arcolab Private Limited

Tenshi Pharmaceuticals Private Limited
Tenshi Kaizen Private Limited

Naari Pharma Private Limited
Chayadeep Properties Private Limited
Steriscience Specialities Private Limited
Biolexis Holding Pte

Steriscience Pte Ltd.

Skanray Healthcare Private Limited
Solara Active Pharma Sciences Limited
Strides Pharma Inc

Strides Pharma Science Pty Limited
Strides Pharma UK Ltd

Strides Pharma (Cyprus) Limited
Karuna Business Solutions LLP

Karuna Healthcare Private Limited
Strides Pharma Global Pte Ltd

Aditya Puri (upto Mar 29th, 2023)

Arun Kumar Pillai

Kannan Radhakrishnan Pudhucode
Ankur Nand Thadani

Mahadevan Narayanamoni

A K Viswanathan (upto Mar 29th, 2023)
Gopakumar Gopalan Nair (w.e.f May 04th, 2023)
Rajashri Ojha (w.e.f May 04th, 2023)
Deepak Vaidya (upto July 7, 2021)

PM Thampi (upto April 7, 2021)
Vineeta Rai (upto Mar 14th, 2023)
Mark Womack (upto Jan 24, 2022)
Puja Aggarwal (Upto March 14, 2023)

[ Nature of Relationship
Entity exercising significant influence

Subsidiary

Enterprises owned or significantly influenced by directors, key
management personnel and their relatives:

Corporate Overview

Key Management Personnel — Chairman and Non - Executive Director
Key Management Personnel — Non - Executive Director
Key Management Personnel — CFO & Executive Director
Key Management Personnel — Non - Executive Director
Key Management Personnel — Non - Executive Director
Key Management Personnel — Independent Director
Key Management Personnel — Independent Director
Key Management Personnel — Independent Director
Key Management Personnel — Non - Executive Director
Key Management Personnel — Non - Executive Director
Key Management Personnel — Independent Director
Key Management Personnel — CEO

Statutory Reports

Key Management Personnel — Company Secretary

Allada Trisha (w.e.f March 14, 2023)
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Notes forming part of the Standalone Financial Statements

for the year ended March 31, 2023

Note No. 34 - Related Party Listing and Balances: (Cond..)
Details of transaction between the Company and its related parties are disclosed below:

Z in Million)

Nature of Balances

Revenue from operations

Entities having

Key Managerial

Guarantee Commission considered
as borrowing cost

Conversion of Loan to Redeemable
Prefernace share

Interest expense on loan taken/
(repaid)

significant influence | Other related parties Subsidiary
Personnel
over Company
Year ended | Year ended | Year ended | Year ended | Year ended | Year ended | Year ended | Year ended
31-Mar-23 | 31-Mar-22 | 31-Mar-23| 31-Mar-22 | 31-Mar-23 | 31-Mar-22 | 31-Mar-23 | 31-Mar-22
0.14 - - - - - - -
- - - - - 128.42 - -
5.46 46.03 - - - - - -
- - 5.85 90.69 - - - -
- - 32.54 21.82 - - - -
- - 15.81 85.57 - - - -
- - - - 0.12 0.05 - -
59.49 52.18 - - - - - -
- 2.10 - - - - - -
8.01 12.00 - - - - - -
- - 130.06 81.44 - - - -
- - 0.09 0.01 - - - -
- - 5.89 - - - - -
- 0.01 - - - - - -
- - 0.61 - - - - -
- - 0.49 1.81 - - - -
- - 103.50 - - - - -
- - (103.50) - - - - -
- - 25.00 - - - - -
- - (25.00) - - - - -
- - 95.00 - - - - -
- - (95.00) - - - - -
- - 36.00 - - - - -
- - (36.00) - - - - -
975.00
(20.00)
- - - - - 3.79 - -
- - - - 3.72 - - -
- - - 31.40 - - - -
- - 0.42 - - - - -
249 - - - - - - -
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Notes forming part of the Standalone Financial Statements

for the year ended March 31, 2023
Note No. 34 - Related Party Listing and Balances: (Cond..)
% in Million)

Entities having
significant influence | Other related parties Subsidiary
Nature of Balances over Company
Year ended | Year ended | Year ended | Year ended | Year ended | Year ended | Year ended | Year ended

31-Mar-23 | 31-Mar-22 | 31-Mar-23| 31-Mar-22 | 31-Mar-23 | 31-Mar-22 | 31-Mar-23 | 31-Mar-22

Key Managerial
Personnel

Equity/Preference shares contribution
to the Company (including securities
premlum)

Strides Pharma Science Lid ' - - - - - - - -
Tenshi Life Sciences Private Ltd 236.54 54.70 - - - - - -
Arcolab Private Limited - -|""970.09 - - - - -
Medella Holdings Pte Ltd 800.00 - - - - - - -
Karuna Business Solutions LLP ' - -| 3,640.96 149.52 - - - -
Reimbursement of expenses '
Strides Pharma Science Ltd ' 10.61 4.08 - - - - - -
Tenshi Ka|zen Private lelted ' - - - 1.78 - - - -
Tenshi Life Sciences Private Ltd ' 6.15 7.26 - - - - - -
Naari Pharma Private lelted ' - - - 0.01 - - - -
Arcolab Private Ltd ' - - 418 0.89 - - - -
Biolexis Pte Ltd o - - - - 0.80 - - -
Strides Pharma Inc h ' - - 33.21 7.60 - - - -
Strides Pharma Science Pty lelted - - 9.21 - - - - -
Strides Pharma Uk Ltd - - 8.27 - - - - -
Strides Pharma (Cyprus) Limited - - 4.24 - - - - -
Steriscience Spemalhes Private Limited - - - 8.92 - - - -
Investments In Subsndlarles '
Stelis Blopharma LLC ' - - - - - (15.34) - -
Biolexis Private Ltd h ' - - - - - 0.10 -
Provision for Irhpairment - '
Investments In SubS|d|ar|es
Biolexis Pte Limited ' - - - -| " (516.59) - - -
Security DepOS|ts h '
Arcolab Private Limited - - 0.09 - - . . -
Chayadeep Properties Private Ltd - - 4.42 - - - . .
Purchase of prbperty, plaﬁt and
equipment

Strides Pharma Science lelted ' 0.97 - - - - - - -
Arcolab Private L|m|ted ' - - 0.06 - - - - -
Sales of Asset h '
Steriscience Spemalties Private Limited - - - 514 - - - -
Employeé cost: h '
Mark Womack o - - - - - - - 12.52
Kannan Radhakrlshnan Pudhuoode - - - - - - 22.48 14.68
Puja Aggarvval - - - - - - 3.68 2.04
Allada Trisha o - - - - - - 1.10 -
Sitting fees pald to dlrectors '
Deepak Va|dya ' - - - - - - - 0.90
P.MThampi o - - - - - - - 0.30
Aditya Puri ' o - - - - - - 1.20 2.10
Vineeta Rai o - - - - - - 1.60 1.30
Viswanathan AK o - - - - - - 1.60 0.30

Corporate Overview
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Notes forming part of the Standalone Financial Statements

for the year ended March 31, 2023

Note No. 34 - Related Party Listing and Balances: (Cond..)
Closing Balance as on 31st Mar 20203

Z in Million)

. ET‘F“‘eS I_1aving . - Key Managerial
significant influence | Other related parties Subsidiary
Nature of Balances over Company Personnel
Year ended | Year ended | Year ended | Year ended | Year ended | Year ended | Year ended | Year ended
31-Mar-23 | 31-Mar-22 | 31-Mar-23| 31-Mar-22 | 31-Mar-23 | 31-Mar-22 | 31-Mar-23 | 31-Mar-22
Other Payables
Strides Pharma Science Ltd 52.20 12.85 - - - - - -
Tenshi Life Sciences Private Ltd 7.66 15.45 - - - - - -
Arcolab Private Ltd - - 65.21 21.38 - - - -
Chayadeep Properties Private Ltd - - 0.53 - - - - -
Strides Pharma Inc - - 41.38 7.52 - - - -
Steriscience Specialties Private Ltd - - 3.35 10.52 - - - -
Steriscience Pte Limited - - - 60.53 - - - -
Strides Pharma Science Pty Limited - - 9.21 - - - - -
Strides Pharma Uk Ltd - - 1.26 - - - - -
Strides Pharma (Cyprus) Limited - - 4.24 - - - - -
Solara Active Pharma Sciences Limited - - 0.24 - - - - -
Investments (refer note 5)
Biolexis Pte Ltd - - - - - 516.59 - -
Biolexis Private Ltd - - - - 0.10 0.10 - -
Security Deposits
Arcolab Private Limited - - 0.09 - - - - -
Chayadeep Properties Private Ltd - - 4.42 - - - - -
Loan given
Biolexis Pte Ltd - - - - - 3.81 - -
Loan payable
Tenshi Pharmaceuticals Private Limited 955.00 - - - - - - -
Trade receivable
Biolexis Pte Ltd - - - - - 128.21 - -
Strides Pharma Science Limited 0.17 - - - - - - -
Steriscience Pte Limited - - 017 - - - - -
Steriscience Specialties Private Ltd - - 2.35| 106.97 - - - -
Advance from customers
Steriscience Specialties Private Ltd - - - 12.28 - - - -
Note No. 35 - Financial instruments
35.1 Categories of financial instruments
R in Million)
As at As at

Particulars

Financial assets:

Measured at amortised cost

(@) Trade receivables

(b) Cash and bank balances

(c) Other financial assets at amortised cost

Measured at Fair Value

(@ Investments

Financial liabilities:

Measured at amortised cost

a

KSNS)

(o)

P Py e
Q
<

o

Borrowings

Current maturities of non-current borrowings
Lease Liabilities

Trade payables

Other financial liabilities

31 March, 202

L srar
797.63
10030

4500

31 March, 2022

366,01
1,694.51
11078

3,348.75
5,018.16
©275.29
948.02
1,950.46

5,972.53
5,570.18
272.20
1 622.52
1,526.47
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Note No. 35 - Financial instruments (Cond..)

35.2 Fair value measurements

This note provides information about how the Company determines fair values of various financial assets and financial
liabilities.

Fair value hierarchy

The fair value hierarchy is based on inputs to valuation techniques that are used to measure fair value that are either observable
or unobservable and consist of the following three levels:

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 — Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly
(i.e. as prices) or indirectly (i.e. derived from prices).

Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs).

35.2.1 Fair value of financial assets and financial liabilities that are not measured at fair value (but fair value disclosures
are required)

The management assessed that the carrying value of financial assets and financial liabilities (except borrowings)
approximate the fair value in both of the years presented.

The below table summarises the borrowings which are measured at amortised cost and for which fair values are
disclosed, with corresponding carrying values:

R in Million)
As at Mar 31, 2023 As at Mar 31, 2022
Particulars i i
Carrying Fair Value Carrying Fair Value
Amount Amount

Financial liabilities: e e

Borrowings 8,366.91 8,426.95 11,542.71 11,699.45
3
qE: 35.3 Financial risk management objectives
>
@) The Company’s activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk. The Company’s
% primary focus is to foresee the unpredictability of financial markets and seek to minimize potential adverse effects on its
5 financial performance. The primary market risk to the Company is foreign exchange risk. The Board of Directors reviews and
Q agrees policies for managing each of these risks, which are summarised below:
o)
O 35.3.1 Foreign currency risk management

The Company is exposed to foreign exchange risk due to:
g — debt availed in foreign currency
8_ — exposure arising from transactions relating to purchases, revenues, expenses, etc., to be settled (within and outside
&) the group) in currencies other than the functional currency of the respective entities”
>
] The carrying amount of the Company’s foreign currency denominated monetary liabilities (payables) and assets
4(:_.; (receivables) as at the end of reporting period are as under:
0 (R in Million)

Amount receivable/(payable) As at Mar 31, 2023 As at Mar 31, 2022

Exposure to the Currency In foreign In INR In foreign In INR
(] Currency Currency
c
e USD e 28O0 (2,802.68) | .. (28:20) | . (1,749.35)
o EUR (0.80) (71.87) 6.20 541.55
0 | e BSOS ST SO bt S S eSO DS A1 e
3 GBP 012) | . (1217) o 002) | (2.29)
2 SGD 0.08) | .1 (2.94) | ] 0.04) 1 (2.39)
3 AED 000 | ... 004 | 000 1 0.01
s B S 002) | ... (1:58) | 002) 1 ... (1.45)
£ RUB (1.29) (1.29) (0.05) (0.05)
i

Foreign currencies are in millions
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Note No. 35 - Financial instruments (Cond..)

35.3.2

35.3.3

Foreign currency sensitivity analysis

Financial instruments affected by changes in foreign exchange rates include External Commercial Borrowings (ECBS)
and payables to vendors. The Company considers US Dollar and the Euro to be principal currencies which require
monitoring and risk mitigation. The impact on account of 5% appreciation / depreciation in the exchange rate of the
above foreign currencies against INR is given below. The impact of exposure to other currencies is negligible.

[ in Million)
Particulars Increase / (Decrease) in Profit
31-Mar-23 | 31-Mar-22
Appreciationinthe USD e e (11513) | (87.47) .
Depreciation in the USD 115.13 87.47
Appr ] (359.). ................... b og”
Benreciation i tha EUR e (2708)

The impact on profit has been arrived at by applying the effects of appreciation / deprecation effects of currency on the
net position (Assets in foreign currency - Liabilities in foreign currency) in the respective currencies.

For the purposes of the above table, it is assumed that the carrying value of the financial assets and liabilities as at the
end of the respective financial years remains constant thereafter. The exchange rate considered for the sensitivity analysis
is the exchange rate prevalent as at March 31, 2023

The sensitivity analysis might not be representative of inherent foreign exchange risk due to the fact that the foreign
exposure at the end of the reporting period might not reflect the exposure during the year.

Interest rate risk management

Interest rate risk arises from borrowings. Debt issued at variable rates exposes the company to cash flow risk. The
company mitigates its interest rate risk by entering into interest rate Swap contracts. Debt issued at fixed rate exposes
the company to fair value risk.

At the reporting date the interest rate profile of the Company’s interest-bearing financial instruments is as follows:

R in Million)

Particulars As at Asat

31 March, 2023 31 March, 2022
leed-rate lnStrumentS ...........................................................
Financial assets
‘Balance with banks held as margin money R . 74853 | 479.82
Variable-rate instruments
e ]
Borrowings from bank 836691 | 11,642.71
8,366.91 11,542.71

Interest rate swap contracts

The Company is exposed to interest rate risk on financial liabilities such as borrowings, both short-term and long-term.
Such interest rate risk is actively evaluated and interest rate swap is taken whenever considered necessary

Under interest rate swap contracts, the Company agrees to exchange the difference between fixed and floating rate
interest amounts calculated on agreed notional principal amounts. Such contracts enable the Company to mitigate the
risk of cash flow exposures on the variable rate borrowings. The interest rate swaps settle on a quarterly basis. The
floating rate on the interest rate swaps is the local interbank rate in the currency of the loan. The Company will settle the
difference between the fixed and floating interest rate on a net basis.

€2-2202 Hoday [enuuy
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Note No. 35 - Financial instruments (Cond..)
35.4 Credit risk management

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the
Company. Credit Risk to the company primarily arises from trade receivables. Credit risk also arises from cash and cash
equivalents, financial instruments and deposits with banks and financial institutions and other financial assets.

The Company has adopted a policy of only dealing with creditworthy counterparties and obtaining sufficient collateral, where
appropriate, as a means of mitigating the risk of financial loss from defaults. The Company only transacts with entities that
are rated the equivalent of investment grade and above.

The credit risk on liquid funds and derivative financial instruments is limited because the counterparties are banks with high
credit-ratings assigned by international credit-rating agencies.

35.5 Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the board of directors, which has established an appropriate
liquidity risk management framework for the management of the Company’s short-term, medium-term and long-term funding
and liquidity management requirements. The Company manages liquidity risk by maintaining adequate reserves, banking
facilities and reserve borrowing facilities, by continuously monitoring forecast and actual short term and long term cash flows,
and by matching the maturity profiles of financial assets and liabilities.

35.5.1 Liquidity analysis for Non-Derivative Liabilities

The following table details the Company’s remaining contractual maturity for its non-derivative financial liabilities with
agreed repayment ". The tables have been drawn up based on the undiscounted cash flows of financial liabilities based
on the earliest date on which the Company can be required to pay. The table include both interest and principal cash
flows. To the extent that interest flows are floating rate, the undiscounted amount is derived from interest rate curves at
the end of the reporting period. The contractual maturity is based on the earliest date on which the Company may be
required to pay.

s
.9
g [ in Million)
3 Financial Liabilities Due within (years) Total | C2MYING
o 1 1102 2t03 [ 3to4 [ 4to5 | beyond5 Amount
-§ Bank & other borrowings
g -AsonMarch 31,2003 1585226 |1,765.36 | 90510 |20423 | - ..B426.95 | 8,366,091
8 - As on March 31, 2022 | .| 5667.86 13,062.73 | 1,870.96 | .11,699.45 | 11,542.71
Interest payable on borrowings
~'As on March 31, 2023 T 28.07 | - - 28.07 | 2807
“AsonMarch 31,2022 | 220 | - | 3220 | 3220
" Coeo Liabiitios
E ~'As on March 31, 2023 | 8582 | 9880 | 98.09 | 35629 | 27529
o - As on March 31, 2022 | 7a7a | 7848 | 9328 | 33757 | 27220
e e A payaﬁie R
g -AsonMarch 31,2003 1287041 | -l = T b T [,28704T | 287041
§ - As on March 31, 2022 2,116.79 - - - - - 2,116.79 2,116.79
©
n

Note No. 36 - Deferred tax asset :

The Company has brought forward tax loss and unabsorbed depreciation of ¥ 10,384.81 million (7,216.61 million March 31,
2022) as per latest Income tax return filed and has recognised the arising deferred tax asset on such losses to the extent of the
corresponding deferred tax liability arising on the difference between the book balance of fixed assets and the written down
value of such fixed assets under Income Tax. With regard to the balance of the deferred tax assets, in the absence of reasonable
certainty that future taxable profits would be available for set off of such deferred tax assets, the Company has not recognized
any deferred tax asset as at March 31, 2023.

(2]
-
(=
(]
£
[J]
-
]
>
n
s
[
=
©
£
L.




Stelis

107 Sloshanma

Notes forming part of the Standalone Financial Statements

for the year ended March 31, 2023
Note No. 37 - Segment Reporting:

Based on the “management approach” as defined in Ind AS 108, the Chief Operating Decision Maker (“CODM”) evaluates
the Company’s performance based on an analysis of various performance indicators. The accounting principles used in the

preparation of these financial results are consistently applied to record revenue and non current assets in individual segments

The Company’s reportable segment are as follows; “Unit 1 - R&D and Unit 2 : CDMO (Contract Development & Manufacturing

Organization) and “Unit 3 : Multimodal facility”.

(i) Revenue from operations

R in Million)
Particulars For the year ended | For the year ended
March 31, 2023 March 31, 2022
Unit 1 - R&D and Unit 2 : CDMO-1 ~23.60 - 28.57
Unit 3 : Vaccine facility and CDMO - 2 387.14 1,292.70
Total 410.74 1,321.27
(ii) Non-current assets*
R in Million)
Particulars For the year ended | For the year ended
March 31, 2023 March 31, 2022
Unit 1 - R&D and Unit 2 : CDMO 10,145.62 10,538.94
Unit 3 : Multimodal facility 6,812.34 6,169.64
Unallocated Assets 743.95 1,993.48
Total 17,701.91 18,702.06
*Non-current assets do not include financial assets under financial instruments
Geographical Information
(i) Revenue from operations
R in Million)
Particulars For the year ended | For the year ended
March 31, 2023 March 31, 2022
India - 312.35 1,154.33
Outside India 98.39 166.94
Total 410.74 1,321.27
(ii) Non-current assets*
R in Million)
Particulars For the year ended | For the year ended
March 31, 2023 March 31, 2022
India 17,701.91 18,702.06
Total 17,701.91 18,702.06

*Non-current assets do not include financial assets under financial instruments.

Note No. 38

The Code on Social Security, 2020 (the Code) has been enacted, which would impact the contributions by the Company towards
Provident Fund and Gratuity. The effective date from which the changes are applicable is yet to be notified. The Company will
complete its evaluation and will give appropriate impact in its financial statements in the period in which the Code becomes
effective and the related rules are published.
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Notes forming part of the Standalone Financial Statements

for the year ended March 31, 2023
Note No. 39 - Other Statutory Information

(@) The Company does not have any Benami property, where any proceeding has been initiated or pending against the Company
for holding any Benami property

(b) The Company does not have any transactions with companies struck off.

(c) The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory
period,

(d) The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.

(e) The Company has no transaction not recorded in the books of accounts that has been surrendered or disclosed as income
during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant
provisions of the Income Tax Act, 1961).

()  The Company has borrowings from banks on the basis of security of current assets, the quarterly returns or statements of
current assets has been filed by the Company with banks are in agreement with the books of accounts.

(99 The company has not been declared willful defaulter by any bank or financial Institution or other lender.

(h) The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities
(Intermediaries) with the understanding that the Intermediary shall:

(i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
company (Ultimate Beneficiaries) or

(i) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the
understanding (whether recorded in writing or otherwise) that the Company shall:

(i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (Ultimate Beneficiaries) or

(i) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,

The Company has not any such transaction which is not recorded in the books of accounts that has been surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or
any other relevant provisions of the Income Tax Act, 1961.”

Note No. 40 - Details of the employee share option plan of the Company:

On May 27, 2021, pursuant to shareholders approval at the extraordinary general meeting held ,the Company has declared the
ESOPs titled “Stelis ESOP Scheme 2021”. Options not exceeding 5% of the paid-up equity capital of the Company on a fully
diluted basis are covered under the plan which are convertible into equivalent equal number of equity shares of the Company. The
Nomination and remuneration Committee (‘NRC’) will select and approve eligible Employees to whom Options be granted and to
determine number of Options to be granted to an Employee.

Options under this program are granted to employees at an exercise price periodically determined by the NRC. All stock options
have a four-year vesting term. The options vest and become fully exercisable at the rate of 10% in the first year, 15% in the second
year, 25% in the third year and 50% in the fourth year of the vesting period from the date of grant. These options are exercisable
within 30 days from the date of intimation by NRC about the occurrence of the Liquidity Event or such other time period as may
be determined by the NRC within which the Optionee should Exercise his right to apply for the issue of Shares against the Vested
Option pursuant to the Scheme.

Under the employee stock purchase plan of “Stelis ESOP Scheme 20217, employees may purchase shares of Stelis Biopharma
at 3278 subject to terms and conditions of the scheme. On June 7, 2022, October 21, 2022 & January 20, 2023 the Company
granted options under said scheme for eligible personnel. The fair market value of the option has been determined using Black
Scholes Option Pricing Model. The Company has amortised the fair value of option after applying an estimated forfeiture rate over
the vesting period.
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Notes forming part of the Standalone Financial Statements

for the year ended March 31, 2023

Note No. 40 - Details of the employee share option plan of the Company: (Cond..)
a) The details of fair market value of the options and the exercise price is as given below:

| Grant Date | 7-Jun-22 | 21-Oct-22
Number of options (Nog) 4,42,700 1,06,900
Fair market value of option at grant date () - 372.84 - 3r2.70
Fair market value of shares per option at grant date () ~ 555.00 - 555.00
Vesting period 4 years from the 4 years from the
,,,,,,,,,,,,,,,,,,,,, grant date grant date
Exercise price () 278.00 278.00
Grant Date 20-Jan-23
Number of options(Nog) 65,300
Fair market value of option at grantdatey) - 367.30
Fair market value of shares per option at grant datey) ~ 555.00
Vesting period 4 years from the
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, grant date
Exercise price () 278.00
b) Employee stock options details as on the Balance Sheet date are as follows:
(Options in numbers)
As at As at

Particulars

Outstanding at the beginning of the year

31 March, 2023

31 March, 2022

Granted during theyear 614900 -
Lapsed/forfeited during the year 1,15,100 -
Vested during the year R -
Exercised during the year - -
Outstanding at end of theyear 4,99,800 -

c) The fair value of the options has been determined under the Black-Scholes model. The assumptions used in this

model for calculating fair value are as below:

| Grant Date 7-Jun-22 21-Oct-22
Number of options 4,42,700 1,06,900
Risk Free InterestRate ~ 7.08% - 7.28%
Exercise period (years) 400 ~4.00
Expected VOlatiity - 49.81% 45.98%
Expected Dividend Yield 0.00% 0.00%
Grant Date 20-Jan-23
Number of options 65,300
Risk Freg Vlrnterest Ratg VVVVVVVVVVVVVVVVVVVVVVVVVVVVVV 741 1%
Exercise period (years) 400
Expected VOlatiity 45.84%
Expected Dividend Yield 0.00%

Note No. 41

The Company’s Contract Development and Manufacturing (CDMO) unit is set up as Export Oriented Unit (EOU) under Foreign
Trade Policy 2015-20. Pursuant to this, the CDMO unit is required to be positive cumulative net foreign exchange earner within a
period of five years from the commencement of production (i.e., within September 03, 2024). The management of the Company
is confident of achieving the positive cumulative net foreign exchange position within the prescribed timelines.
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Notes forming part of the Standalone Financial Statements

for the year ended March 31, 2023

Note No. 42 - Amendments effective from April 1, 2023 :

“On March 31, 2023, the Ministry of Corporate Affairs (MCA) has notified Companies (Indian Accounting Standards) Amendment
Rules, 2023. This notification has resulted into amendments in the following existing accounting standards which are applicable

to the Company from April 1, 2023.
Ind AS 101 — First time adoption of Ind AS
i. IndAS 102 — Share-based payment

ii. Ind AS 103 — Business Combinations

iv. Ind AS 107 — Financial Instruments: Disclosures

v. Ind AS 109 - Financial Instruments

vi. Ind AS 115 — Revenue from Contracts with Customers

vii. Ind AS 1 - Presentation of Financial Statements

Viii.
iX. Ind AS 12 — Income Taxes
X. Ind AS 34 — Interim Financial Reporting

Ind AS 8 — Accounting Policies, Changes in Accounting Estimates and Errors

The Company is in the process of evaluating the impact of the above amendments on the Company’s financial statements. “

Note No. 43 - Ratio Analysis

Current Ratio - in times (A) / (B)

As at
March 31,
2023

0.26

863587 |

2,28210 |

As at
March 31,
2022

0.63
5,107.97

'8,083.09

Ratios have a variance of
>25% due to

Reduction is due to
provisioning of Inventory
related to Unit 3

Current Assets is defined as Inventories, Trade receivables, Cash and cash equwalents Other
bank balances, Current loans, Other current financial assets and Other current assets

current liabilities

Debt is defined as non-current borrowings, current
borrowings and lease liability (current and non-
current).

Debt Service Coverage Ratio - in times (E) / ((F)
+(G))

8 642. 20
7 867 14

Current Liabilities is defined as Current borrowmgs Current lease liabilities, Trade
payables,Other current financial liabilities,Current provisions, Current tax liabilities and Other

11,814.91
1O 146 84

Earnings before interest,taxes, depreciation and amortisation is defined as:

| Variance <25% and hence

not applicable

The Company is in losses
and hence the debt service
coverage ratio is not

| applicable

(add) Finance costs (less) interest income

Profit for the year before excephonal items and taxes (add) Depre0|at|on and Amortisation

Debt repayment is defined as actual borrowmgs repaid and lease payments during the year

the year

Interest payments is defined as actual interest paid on borrowmgs and lease liability durlng
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Note No. 43 - Ratio Analysis (Cond..)

Cost of goods sold is defined as Cost of materials consumed, Purchases of stock-in-trade
and Changes in inventories of finished goods and work-in-progress

Average Inventory is defined as average of inventories as at the beginning and as at the end
of the year.

Average Trade receivables is defined as average of Trade receivables as at the beginning and
as at the end of the year.

Cost of goods sold is defined as Cost of materials consumed, Purchases of stock-in-trade -
and Changes in inventories of finished goods and work-in-progress

Average Trade payables is defined as average of Trade payables as at the beginning and as
at the end of the year.

As at As at
March 31, | March 31, | Change

2023 2022
Return on Equity ratio (H) / (I) -101.58% -22.64% 349%
Net profit (H) (7,991.12) | 2,297.40) |
Equity (1) - 7,867.14 | 10,146.34
Net profit is defined as Profit for the year after tax
Equity is defined as Equity share oabrfai and Other eqrjlty """"""""
Inventory turnoverratio (K) /(L) | 012 | 042 | -70%
Cost of goods sold (K) 246.22 557.03 |
Average Inventory L 1,978.51 1,337.20

Trade receivables turnover ratio (M) / (N) 204 6.80 | -70%
Revenue from operatrons (M) , ~410.74 1 321 27
Average Trade recelvables( ) 201 .69 194, 22

Trade payables turnover ratio (O) / (P) 031 ~1.06 | -70%
Cost of goods sold (O) 246.22 ~557.08
Average Trade payables P) 785.27 525.77

Net capital turnover ratio (@) /(R) | (0.06) | (0.44) | -85%
Sales Turnover (Q) 41074 | 132127 |
Working Capital (R) (6,353.77) | (2,975.12)

Net profit ratio (S) / (T) -1746.62% | -166.49% | 949%
Net profit (S) (7,991.12) | (2297.40) |
Gross Revenue (T) 45752 | 1,379.91

Return on capital employed (U) / (V) -40.90% | -7.32% | 459%
Earnings Before Interest and Taxes (U) 6,753.05) | (1,606.71) |
Capital Employed (V) 16,509.34 | 21,961.25

Ratios have a variance of
>25% due to

Increase in loss due to
exceptional items loss
towards provision on sputnik
Inventory, intangible under
development, doubtful
advance and others

Decrease is due to written-off
Inventory related to Sputnik
vaccine and reduction in
CDMO revenue.

Decrease is due to reduction
in CDMO revenue from FY22.

Decrease is due to decrease
in Unit-3 sputnik vaccine
related inventories and
decrease in the CDMO
business.

Decrease is due to reduction
in CDMO revenue from FY22.

Decrease is due to reduction
in CDMO revenue in
comparison with FY22 and
increase in exceptional
losses.

Increase in loss due to
exceptional items loss
towards provision on sputnik
Inventory, intangible under
development, doubtful
advance and others
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Note No. 44

The previous year’s figures have been re-grouped/reclassified, where necessary to confirm to current year’s classification.

Note No. 45 - Approval of financial statements

The Company’s standalone financial statements are approved for issue by the board of directors on July 28, 2023.

For and on behalf of Board of Directors

P R Kannan Arun Kumar Allada Trisha
CFO & Executive Director Non- Executive Director Company Secretary
DIN : 03435209 DIN: 00084845 Membership Number: A47635

Place : Bengaluru
Date : July 28, 2023
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Independent Auditor's Report

To
The Members of
Stelis Biopharma Limited

Report on the Audit of the Consolidated Financial
Statements

Opinion

We have audited the accompanying consolidated financial
statements of Stelis Biopharma Limited “the Parent” and its
subsidiaries, (Parent and its subsidiaries together referred to
as “the Group”) which comprise the Consolidated Balance
Sheet as at March 31, 2023, the Consolidated Statement of
Profit and Loss including Other Comprehensive Income, the
Consolidated Statement of Cash Flows and the Consolidated
Statement of Changes in Equity for the year then ended,
and a summary of significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according
to the explanations given to us, the aforesaid consolidated
financial statements give the information required by the
Companies Act, 2013 (“the Act”) in the manner so required
and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act
read with the Companies (Indian Accounting Standards) Rules,
2015, as amended (‘Ind AS’), and other accounting principles
generally accepted in India, of the consolidated state of affairs
of the Group as at March 31, 2023, their consolidated loss,
their consolidated total comprehensive loss, their consolidated
cash flows and their consolidated changes in equity for the
year ended on that date.

Basis for Opinion

We conducted our audit of the consolidated financial
statements in accordance with the Standards on Auditing
specified under section 143 (10) of the Act (SAs). Our
responsibilities under those Standards are further described in
the Auditor’s Responsibility for the Audit of the Consolidated
Financial Statements section of our report. We are
independent of the Group, its associates and joint ventures in
accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (ICAl) together with the ethical
requirements that are relevant to our audit of the consolidated
financial statements under the provisions of the Act and the
Rules made thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and
the ICAl's Code of Ethics. We believe that the audit evidence
obtained by us is sufficient and appropriate to provide a basis
for our audit opinion on the consolidated financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on
these matters. We have determined the matters described below
to be the key audit matters to be communicated in our report.

SI. .
No. Key Audit Matter
1 Going concern assessment

for the year ended March 31, 2023.

The Group has recorded a loss amounting to 7,998.30 million

Auditors response

Our audit procedures to assess the going concern
assumption and whether a material uncertainty exists
related to events or conditions that may cast a significant
doubt on the Group’s ability to continue as a going

Note 2.2(b) to the consolidated financial statements explain
that Management has concluded that the going concern
basis is appropriate in preparing the consolidated financial
statements of the Group.

The Group evaluated its ability to continue as a going concern
based upon an assessment of the following:

- monetizing the value of the intangibles/intangibles under
development by way of obtaining marketing rights from
regulatory authorities and licensing them;

- generating increased revenues from CDMO operations;

- divestment of one of the Multimodal facility to Syngene
International Limited on a slump sale basis;

concern included the following audit procedures to
obtain sufficient appropriate audit evidence:

e Gaining an understanding and assessing the design,
implementation and operating effectiveness of
Company’s key internal controls over preparation of
cash flow forecasts to assess its liquidity;

e Compared the forecasted cash flows with the
Company’s business plan approved by the board of
directors;

e Fvaluating the key assumptions in the cash flow
forecasts with reference to historical information,
current performance, future plans, and market and
other external available information;
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- infusion of capital by current shareholders to the extent of

- continuing financial support from promoter shareholders.

This required the exercise of significant judgement, particularly
in forecasting the Group’s ability to meet all its obligations as
on when it falls due. The management has also considered
that the majority of the Company’s borrowings are backed by
the corporate guarantees of Strides Pharma Science Limited
(‘Strides’), an entity having significant influence over the

Based on their assessment, the management concluded
that there are no material uncertainties related to events
or conditions which, individually or collectively, may cast
significant doubt on the Group’s ability to continue as a going

Considering the significance of the area to the overall
consolidated financial statements this was significant for our

SI. .
No. Key Audit Matter
partly paid shares;
Company.
concern.
audit.
2

Impairment assessment in respect of carrying value of

the assets of the Cash Generating Unit (CGU) (which
includesintangible assets under developmentand assets
relating to Unit 1 - Research and Development Unit
and Unit 2 - Contract Development and Manufacturing
Organization (CDMO) as at March 31, 2023:

As stated in note 4F of the consolidated financial statements,
the management of the Company has assessed the annual
impairment of CGU (which includes intangible assets under
development and assets relating to Unit 1 — Research and
Development Unit and Unit 2 - Contract Development and
Manufacturing Organization (CDMO) as at March 31, 2023.

The carrying value of the CGU is tested by the Management
atleast annually for impairment, or more frequently if the
events or changes in circumstances indicate that the asset
might be impaired. The evaluation requires a comparison of
the estimated recoverable value of the CGU to the carrying
value of the assets in the CGU. The Management has involved
external specialist to carry out impairment assessment.

We have considered this to be a key focus area because of
the significance of the balance and the significant estimates,
judgements and assumptions involved in impairment
assessment by the Management, such as:

e Obtaining adequate financing to fulfil the Company’s
development and commercial activities,

e the risks associated with development and obtaining
regulatory approvals of the Company’s products,

e generation of revenues in due course from the product
portfolio and contract manufacturing,

Auditors response

Performing a retrospective review to assess the
reasonableness of Company’s past projections by
comparing historical forecasts to actual results;

Assessing the underlying supporting documents
including corporate guarantee agreements provided
by Strides on behalf of the Company to its lenders
and confirmation received from Strides to extend
necessary support, contracted licensing and
manufacturing service agreements, proposed debt
refinancing agreements (as may be required) and
non-binding agreement with one of the potential
customer for divestment of one of the manufacturing
facilities;;

Assessing the pending infusion by the current
shareholders towards partly paid-up shares and
financial support from the promoters and a promoter
group company;

Performing sensitivity analysis on the forecasted
cash flows by considering plausible changes to the
key assumptions adopted by the Company;

Assessing the adequacy of the disclosures related to
application of the going concern assumption.

Our principal audit procedures performed, among
other procedures included:

We obtained an understanding of the Management’s
process for impairment assessment of the carrying
value of assets of the CGU.

Evaluated the design and implementation of the
relevant controls and carried out testing of the
management’s control around the impairment
assessment.

We inquired with management to understand the
factors considered when performing the impairment
assessment including the rationale for the events
and circumstances considered based on strategic
plans of the entity (business revenue projections),
consideration of economic and industry matters and
the factors considered regarding the overall value in
use conclusion.

Evaluated the competence of the management’s
expert and the key assumptions considered in the
management’s estimates of future cash flows.

Involved our independent valuation specialist to
assist in evaluating methodologies, terminal growth
rate, the discount rate applied, which included
benchmarking the weighted average cost of capital
with sector averages for the relevant markets in which
the CGU operates and considering Company specific
factors and other key assumptions considered in the
calculations.
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Sl.
No.

Key Audit Matter

e attainment of profitable operations,
e discount rate

e probabilities applied to the revenues which also factors
management’s best estimate of possible delay in product
development cycle and regulatory approvals.

Impairment assessment in respect of carrying value of
the assets relating to Unit 3 - Multimodal facility) as at
March 31, 2023:

As stated in note 4G of the consolidated financial statements
and for the reasons stated in the said note which includes
the geopolitical conflict between Russia and Ukraine and the
subsequent sanctions enforced on Russia, the management
of the Company has assessed the impairment of carrying value
of assets relating to Unit 3 - Multimodal facility as at March
31, 2023. The Management has involved external specialist to
carry out impairment assessment.

The evaluation requires a comparison of the estimated
recoverable value of the CGU to the carrying value of the
assets in the CGU.

We have considered this to be a key focus area because of
the significance of the balance and the significant estimates,
judgements and assumptions involved in impairment
assessment by the Management, such as:

e Generation of revenues in due course from the multimodal
facility,

e attainment of profitable operations,
e discount rate

e terminal growth rate

Auditors response

Compared the historical cash flows (including
for current year) against past projections of the
management for the same periods and gained
understanding of the rationale for the changes.

Performed sensitivity analysis on the key assumptions
within the forecast cash flows and focused our
attention on those assumptions we considered most
sensitive to the changes; such as revenue growth
during the forecast period, the terminal growth rate
and the discount rate applied to the future cash
flows.

We ascertained the extent to which a change in
these assumptions, both individually or in aggregate,
would result in impairment, and considered the
likelihood of such events occurring.

We tested
computations.

the arithmetical accuracy of the

We assessed the accounting principles applied
by the Company and adequacy of disclosures in
accordance with the Indian Accounting Standards,
applicable regulatory financial reporting framework
and other accounting principles generally accepted
in India.

Our principal audit procedures performed, among
other procedures included:

We obtained an understanding of the Management’s
process for impairment assessment of the carrying
value of assets of the CGU.

Evaluated the design and implementation of the
relevant controls and carried out testing of the
management’s control around the impairment
assessment.

We inquired with management to understand the
factors considered when performing the impairment
assessment including the rationale for the events
and circumstances considered based on strategic
plans of the entity (business revenue projections),
consideration of economic and industry matters and
the factors considered regarding the overall value in
use conclusion.

Evaluated the competence of the management’s
expert and the key assumptions considered in the
management’s estimates of future cash flows.

Involved our independent valuation specialist to
assist in evaluating methodologies, terminal growth
rate, the discount rate applied, which included
benchmarking the weighted average cost of capital
with sector averages for the relevant markets in which
the CGU operates and considering Company specific
factors and other key assumptions considered in the
calculations.
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Sl.

No. Key Audit Matter

Auditors response

e Performed sensitivity analysis on the key assumptions
within the forecast cash flows and focused our
attention on those assumptions we considered most
sensitive to the changes; such as revenue growth
during the forecast period, the discount rate applied
to the future cash flows and terminal growth rate.

e \We ascertained the extent to which a change in
these assumptions, both individually or in aggregate,
would result in impairment, and considered the
likelihood of such events occurring.

e We tested the arithmetical
computations.

accuracy of the

e We assessed the accounting principles applied
by the Company and adequacy of disclosures in
accordance with the Indian Accounting Standards,
applicable regulatory financial reporting framework
and other accounting principles generally accepted
in India.

Information Other than the Financial Statements
and Auditor’s Report Thereon

The Parent’s Board of Directors is responsible for the other
information. The other information comprises the information
included in the Board report, but does not include the
consolidated  financial ~ statements, standalone financial
statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our
responsibility is to read the other information and, in doing
so, consider whether the other information is materially
inconsistent with the financial statements, or our knowledge
obtained during the course of our audit or otherwise appears
to be materially misstated.

If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in
this regard.

Responsibilities of Management and Those
Charged with Governance for the Standalone
Financial Statements

The Parent’s Board of Directors is responsible for the matters
stated in section 134(5) of the Act with respect to the preparation
of these consolidated financial statements that give a true and
fair view of the consolidated financial position, consolidated
financial  performance including other comprehensive
income, consolidated cash flows and consolidated changes
in equity of the Group in accordance with the Ind AS and
other accounting principles generally accepted in India. The

respective Board of Directors of the companies included
in the Group are responsible for maintenance of adequate
accounting records in accordance with the provisions of the
Act for safeguarding the assets of the Group and for preventing
and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error,
which have been used for the purpose of preparation of the
consolidated financial statements by the Directors of the
Parent, as aforesaid.

In preparing the consolidated financial statements, the
respective Board of Directors of the companies included
in the Group are responsible for assessing the ability of the
respective entities to continue as a going concern, disclosing,
as applicable, matters related to going concern and using
the going concern basis of accounting unless the respective
Board of Directors either intends to liquidate their respective
entities or to cease operations, or has no realistic alternative
but to do so.

The respective Board of Directors of the companies included
in the Group are also responsible for overseeing the financial
reporting process of the Group.

Auditor’s Responsibility for the Audit of the
Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud
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or error and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance
but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with SAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

e |dentify and assess the risks of material misstatement
of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal financial control
relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing
our opinion on whether the Parent has adequate internal
financial controls with reference to consolidated financial
statements in place and the operating effectiveness of
such controls.

e FEvaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and
related disclosures made by the management.

e Conclude on the appropriateness of management’s use of
the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast
significant doubt on the ability of the Group to continue as
a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’'s
report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’'s
report. However, future events or conditions may cause
the Group to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the
consolidated financial statements that, individually or in
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aggregate, makes it probable that the economic decisions of
a reasonably knowledgeable user of the consolidated financial
statements may be influenced. We consider quantitative
materiality and qualitative factors in () planning the scope of
our audit work and in evaluating the results of our work; and
(i) to evaluate the effect of any identified misstatements in the
consolidated financial statements.

We communicate with those charged with governance of the
Parent and such other entities included in the consolidated
financial statements of which we are the independent auditors
regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during
our audit.

We also provide those charged with governance with a
statement that we have complied with relevant ethical
requirements regarding independence, and to communicate
with them all relationships and other matters that may
reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Other Matters

We did not audit the financial statements of two subsidiaries,
whose financial statements reflect total assets of Rs. 2.94 as
at March 31, 2023, total revenues of Rs. 0.04 and net cash
outflows amounting to Rs. 2.21 Million for the year ended
on that date, as considered in the consolidated financial
statements. These financial statements have been audited
by other auditors whose reports have been furnished to us
by the Management and our opinion on the consolidated
financial statements, in so far as it relates to the amounts and
disclosures included in respect of these subsidiaries, and our
report in terms of subsection (3) of Section 143 of the Act, in
so far as it relates to the aforesaid subsidiaries is based solely
on the reports of the other auditors.

Our opinion on the consolidated financial statements above
and our report on Other Legal and Regulatory Requirements
below, is not modified in respect of the above matters with
respect to our reliance on the work done and the reports of
the other auditors.

Report on Other

Requirements

Legal and Regulatory

1. As required by Section 143(3) of the Act, based on our
audit we report that:

a) We have sought and obtained all the information and
explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit of
the aforesaid consolidated financial statements.

b) In our opinion, proper books of account as required
by law have been kept by the Company so far as it
appears from our examination of those books .
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c)

h)

The Consolidated Balance Sheet, the Consolidated
Statement of Profit and Loss including Other
Comprehensive Income, the Consolidated Statement
of Cash Flows and the Consolidated Statement
of Changes in Equity dealt with by this Report are
in agreement with the relevant books of account
maintained for the purpose of preparation of the
consolidated financial statements.

In our opinion, the aforesaid consolidated financial
statements comply with the Ind AS specified under
Section 133 of the Act.

On the basis of the written representations received
from the directors of the Parent and subsidiary
company incorporated in India, as on March 31,
2023 taken on record by the Board of Directors of the
Group, none of the directors of the Group companies
incorporated in India is disqualified as on March 31,
2023 from being appointed as a director in terms of
Section 164 (2) of the Act.

With respect to the adequacy of the internal financial
controls with reference to consolidated financial
statements and the operating effectiveness of such
controls, refer to our separate Report in “Annexure A”
which is based on the auditors’ reports of the Parent.
Our report expresses an unmodified opinion on the
adequacy and operating effectiveness of internal
financial controls with reference to consolidated
financial statements of the Parent.

In our opinion and to the best of our information
and according to the explanations given to us the
remuneration paid by the Parent to its directors
during the year is in accordance with the provisions
of section 197 of the Act.

With respect to the other matters to be included in
the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014,
as amended in our opinion and to the best of our
information and according to the explanations given
to us:

The Group has disclosed the impact of pending
litigations on its financial position in note 29 of its
consolidated financial statements;

ii. The Group did not have any long-term contracts
including derivative contracts for which there
were any material foreseeable losses.

ii. There were no amounts which were required
to be transferred to the Investor Education and
Protection Fund by the Company.

V.

@)

112

The respective Managements of the Parent
Company and its subsidiary companies
which are companies incorporated in India,
whose financial statements have been
audited under the Act, have represented to
us that, to the best of their knowledge and
belief, as disclosed in the note 39 to the
consolidated financial statements, no funds
have been advanced or loaned or invested
(either from borrowed funds or share
premium or any other sources or kind of
funds) by the Parent or any of such subsidiary
to or in any other person(s) or entity(ies),
including foreign entities (“Intermediaries”),
with the understanding, whether recorded
in writing or otherwise, that the Intermediary
shall, directly or indirectly lend or invest in
other persons or entities identified in any
manner whatsoever by or on behalf of the
Parent Company or any of such subsidiary
(“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of
the Ultimate Beneficiaries.

The respective Managements of the Parent
Company and its subsidiary, which are
companies incorporated in India, whose
financial statements have been audited
under the Act, have represented to us that,
to the best of their knowledge and belief, as
disclosed in the note 38 to the consolidated
financial statements, no funds have been
received by the Parent Company or any
of such subsidiary, from any person(s) or
entity(ies), including foreign entities (“Funding
Parties”), with the understanding, whether
recorded in writing or otherwise, that the
Parent Company or any of such subsidiary,
shall, directly or indirectly, lend or invest in
other persons or entities identified in any
manner whatsoever by or on behalf of the
Funding Party (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like
on behalf of the Ultimate Beneficiaries.

Based on the audit procedures that has been
considered reasonable and appropriate in
the circumstances, performed by us, nothing
has come to our notice that causes us to
believe that the representations under sub-
clause () and (i) of Rule 11(e), as provided
under (a) and (b) above, contain any material
misstatement.
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v. The Parent Company and its subsidiaries has
not declared or paid any dividend during the year
and has not proposed final dividend for the year.

vi. Proviso to Rule 3(1) of the Companies (Accounts)
Rules, 2014 for maintaining books of account
using accounting software which has a feature
of recording audit trail (edit log) facility is
applicable to the Company w.e.f. April 1, 2023,
and accordingly, reporting under Rule 11(g) of
Companies (Audit and Auditors) Rules, 2014 is
not applicable for the financial year ended March
31, 2023.

With respect to the matters specified in Clause (xxi) of
paragraph 3 and paragraph 4 of the Companies (Auditor’s
Report) Order, 2020 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act,
according to the information and explanations given to us,

Place: Bengaluru
Date: 28 July 2023
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and based on the audit report under section 143 issued by
us, we report that CARO is applicable only to the Parent
Company and not to any other company included in the
consolidated financial statements. We have not reported
any qualification or adverse remark in the CARO report of
the Parent.

For Deloitte Haskins & Sells
Chartered Accountants
(Firm’s Registration No. 008072S)

Sathya P. Koushik

(Partner)

(Membership No. 206920)
(UDIN: 23206920BGYMGI6497)
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1 ))
An n exu re A to the Independent Auditor’s Report

(Referred to in paragraph (g) under ‘Report on
Other Legal and Regulatory Requirements’ section
of our report of even date)

Report on the Internal Financial Controls with reference
to consolidated financial statements under Clause (i)
of Sub-section 3 of Section 143 of the Companies Act,
2013 (“the Act”)

In conjunction with our audit of the consolidated financial
statements of the Company as of and for the year ended
March 31, 2023, we have audited the internal financial controls
with reference to consolidated financial statements of STELIS
BIOPHARMA LIMITED (hereinafter referred to as “the
Parent”), as of that date.

Management’s Responsibility for Internal Financial
Controls

The Board of Directors of the Parent is responsible for
establishing and maintaining internal financial controls based
on the internal control with reference to consolidated financial
statements criteria established by the Company considering
the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered
Accountants of India (“the ICAI)”. These responsibilities include
the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business,
including adherence to the Parent’s policies, the safeguarding
of its assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as
required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Parent's
internal financial controls with reference to consolidated
financial statements based on our audit. We conducted
our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting
(the “Guidance Note”) issued by the Institute of Chartered
Accountants of India and the Standards on Auditing,
prescribed under Section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial
controls with reference to consolidated financial statements.
Those Standards and the Guidance Note require that we

comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate
internal financial controls with reference to consolidated
financial statements was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit
evidence about the adequacy of the internal financial controls
system with reference to consolidated financial statements
and their operating effectiveness. Our audit of internal financial
controls with reference to consolidated financial statements
included obtaining an understanding of internal financial
controls with reference to consolidated financial statements,
assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained, is
sufficient and appropriate to provide a basis for our audit
opinion on the Parent’s internal financial controls system with
reference to consolidated financial statements.

Meaning of Internal Financial Controls with
reference to consolidated financial statements

A company's internal financial control with reference to
consolidated financial statements is a process designed
to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements
for external purposes in accordance with generally accepted
accounting principles. A company's internal financial
control with reference to consolidated financial statements
includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures
of the company are being made only in accordance with
authorisations of management and directors of the company;
and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorised acquisition, use, or disposition
of the company's assets that could have a material effect on
the financial statements.
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Inherent Limitations of Internal Financial
Controls With reference to consolidated financial
statements

Because of the inherent limitations of internal financial controls
with reference to consolidated financial statements, including
the possibility of collusion or improper management override
of controls, material misstatements due to error or fraud may
occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to consolidated
financial statements to future periods are subject to the risk
that the internal financial control with reference to consolidated
financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

Opinion

In our opinion to the best of our information and according to
the explanations given to us, the Parent, has, in all material
respects, an adequate internal financial controls with reference
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to consolidated financial statements and such internal financial
controls with reference to consolidated financial statements
were operating effectively as at March 31, 2023, based on
the internal control with reference to consolidated financial
statements criteria established by the Company considering
the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered
Accountants of India.

For Deloitte Haskins & Sells
Chartered Accountants
(Firm’s Registration No. 008072S)

Sathya P. Koushik

(Partner)

(Membership No. 206920)
(UDIN: 23206920BGYMGI6497)

Place: Bengaluru
Date: July 28, 2023
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Consolidated Balance Sheet

as at March 31, 2023
[ in Million)

Particulars Note As at As at
No. March 31, 2023 March 31, 2022

A ASSET S e

1 _Non-currentassets

44444444 (a)_ Property, Plant and Equipment e | A 11,269,581

44444444 (b) Right of use assets . e | B 399,08 412,09

44444444 (). Capital work in progress e |2 G L9128 . 87756

‘‘‘‘‘‘‘‘ (d) Intangible assets 4D

‘‘‘‘‘‘‘‘ (). Intangible assets under development e | AE

""""" (f) Financial assets

‘‘‘‘‘‘‘‘ (). _Security deposits SN U= B

""""" (9) Other non-current assets 6 1,993.42

""""" Total non-current assets o . 17,804.04 19,312.59

.. Jotalcurrentassets 2,284.04 5,110.97
""""" Total assets (I1+1l) 20,088.08 24,423.56
B. EQUITY AND LIABILITES

1 Bauity

,,,,,,,, (@) Equity share capital e | A 400 8036
""""" (o) Other equity 1B 7,814.43 10,094.43

Total Equity o 7,854.53 10,124.79

§ ....8)_Financial Liabilities
S| | () Borrowings - LT -
3| | (i) Lease liabilities Y £
o | [ (b) Provisions e
< Total Non-current liabilities 3,581.40
] 2 Current liabilites
Q_ 44444444 jeee . R L T L R UL PSP LLRPOO
o | | (a) Financial Liabilities
o | . () Borrowings S = .5018.16 |
‘‘‘‘‘‘‘‘ (i) Lease liabilities S N L
‘‘‘‘‘‘‘‘ (i) Trade payables S N Lo
""""""" (A) total outstanding dues of micro enterprises and small enterprises
g (B) total outstanding dues of creditors other than micro
Sl enterprises and small enterprises S
el [ () Other financial fiabiliies " N A
‘‘‘‘‘‘‘‘ (0) Provisions e | 0B
s| | (o) Other current fiabiiies ™ S -
3 | Total Current liabilites 8,652.15 8,086.92
(%s Total Equity and liabilities (1+11) 20,088.08 24,423.56

See accompanying notes forming part of the Consolidated Financial Statements

In terms of our report attached

42 For Deloitte Haskins & Sells For and on behalf of Board of Directors

[7) Chartered Accountants

£ Firm's Registration Number: 008072S P R Kannan Arun Kumar

% CFO & Executive Director Non- Executive Director
s DIN : 03435209 DIN: 00084845

— Sathya P Koushik

S8 Partner Allada Trisha

c Membership Number: 206920 Company Secretary

2 Membership Number: A47635

= Place : Bengaluru Place : Bengaluru

Date : July 28, 2023 Date : July 28, 2023
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Consolidated Statement of Profit and Loss

for the year ended March 31, 2023

R in Million)

Sl Particulars Note |For the year ended | For the year ended
No No. March 31, 2023 March 31, 2022
1 Revenue from operations 19 410.74 1,321.27
5 ”Otherlncome e B T o R s
3 |Total income (1+2) 457.40 1,358.97
4 'Expenses
'(a) Cost of'materlals consumed 22 I 35513 | 1,055.19
| (b) Changes in inventories of finished goods and work-in- | 22 | | (11.40) (1,046.37)
| progress S S B . ..
(c) Employee beneflts expenses 23 870.83 609.89
N Birancs aocts e = TR [ 8056
(25 .............. Caror osag
) Gther exponses T T 005
Totalexpenses(4) 5.009.21 3123.35
4 'Proflt/(loss) before exceptlonal |tems and tax (3 4) (4,551.81) (1,764.38)
5 'Except|ona| items - galn/(loss) S e (8,446.49) -
6 |Profit/(loss) before tax (4 +5) | (7,998.30) (1,764.38)
7 |Tax expense o -
[ ] o
| Current tax of subsidiary -reversal of excess provision of prior | | - (1.05)
year
B e ] E— (1.08)
8 | Profit/(loss) after tax (6 - 7) (7,998.30) (1,763.33)
9 |Other Comprehenswe Income
o 'Items that will not be recIaSS|f|ed to statement of proﬂt and Ioss' Y
‘|~ Remeasurements of post employment benefit obligations- | | 475 275
gain / (loss)
o 'Items that may be reclassmed to statement of proﬂt andloss | |
= Exchange differences in translatlng the financial statements | | 1612 | 17.99
_of foreign operations
e e Incometaxrelatmgtothese|temsmm””mWWW“””WWmm ........................ ] E———— o
| Total other comprehenswe income T 20.87 20.74
10 |Total comprehenswe mcome/(loss) for the perlod (8+9) (7,977.43) (1,742.59)
1 'Earmngs per equity share (of % 1/- each) 32
] ‘('2”0'0‘.‘87) ...................... (‘4.9.7.7.),‘.
] ] 5667 ey

See accompanying notes forming part of the Consolidated financial statements

In terms of our report attached
For Deloitte Haskins & Sells

Chartered Accountants
Firm's Registration Number: 008072S

Sathya P Koushik
Partner
Membership Number: 206920

P R Kannan
CFO & Executive Director
DIN : 03435209

Allada Trisha
Company Secretary

For and on behalf of Board of Directors

Arun Kumar
Non- Executive Director

DIN: 00084845

Membership Number: A47635

Place : Bengaluru
Date : July 28, 2023

Place : Bengaluru
Date : July 28, 2023
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R in Million)

Particulars

A. Cash flow from operating activities

Profit / (Loss) for the period

Adjustments for:

Depreciation and amortisation (Refer Note 21)

Finance costs (Refer Note 20)

Interest income (Refer Note 18)

Write-off of Property, Plant and Equipment

Share based payment expenses (refer note 40)

Other income

Profit on sale of investments

Sundry creditors written off

Gain on sale of property, plant and equipment

Insurance claim against property, plant and equipment

Exceptional ltems (refer note 26)

Loss on disposal of investment in subsidiary

Unrealised exchange (gain)/loss (net)

For the year ended
March 31, 2023

For the year ended
March 31, 2022

| (resss0 |

231160,

Changes in working capital:

Adjustments for (increase) / decrease in operating assets:

Trade receivable (Refer Note 8)

Other assets (financial & non-financial)

Decrease / (increase) in inventories

Adjustments for increase / (decrease) in operating liabilities:

Trade payables (Refer Note 14)

Other liabilities (financial & non-financial)

L1808 |
434.58 |

Net cash used for operating activities

Income taxes (paid)/refund

B. Cash flow from investing activities

Capital expenditure on property, plant and equipments including
capital advances

Investments in Mutual Funds

Proceeds from redemption of Mutual Funds

(Increase)/decrease in balance held as margin money

Interest received

Dividend Received

Lleesry |6
B F

B A

Lotse2t
LB7903) ]

(788N |

109.31

1,474.20

(837.40)

@7oses) |

[0es80 |

~ (3,289.26)
(4,126.66)

(4,126.66)

(374.98)

(677.19)

(6,916.04)
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dated Cash Flow Statement

R in Million)

Particulars

C.\Cash flow from financing activities

\Proceeds from issue of equity shares

\Proceeds from issue of non-convertible debentures

\Proceeds of short term borrowings - Related party

\Proceeds of short term borrowings - Banks

\Proceeds of long-term borrowings

\Repayment of long-term borrowings

\Repayment of short term borrowings

\Lease Payments

\Interest paid

For the year ended
March 31, 2023

Loearss |
955,00

BN
28.52

T N —
]

T —
B v I

For the year ended
March 31, 2022

405547 |

(iga084) |
Teeoo) |
" (688.41)

:Net cash flow from / (used |n) flnancmg activities (C)
Net increase / (decrease) in cash and cash equlvalents
(A+B+C)

‘Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the perlod

Sheet:

Cash and cash equivalents as per Balance Sheet (Refer Note 10A)

.LIQUId Mutual Funds (Refer Note 1OA)
.Cash and cash equwalents at the end of the perlod *
* Cash and cash equivalents oomprlses

Cash on hand

Balances with banks

— incurrent accounts

Liquid Mutual Funds__
Total

1,183.18

o terrss |

. e | OBTAN
Reconciliation of cash and cash equwalents with the Balance

AL I
| %47

086

4500\ L
94.74

11,587.40
544.70

672.85
1,217.55

1217.55
1,217.55
0.57.

1:216.98

1,217.55

See accompanying notes forming part of the Consolidated financial statements

In terms of our report attached

For Deloitte Haskins & Sells
Chartered Accountants

Firm's Registration Number: 008072S P R Kannan

CFO & Executive Director

DIN : 03435209

Sathya P Koushik

Partner Allada Trisha

Membership Number: 206920 Company Secretary
Membership Number: A47635

Place : Bengaluru Place : Bengaluru
Date : July 28, 2023 Date : July 28, 2023

For and on behalf of Board of Directors

Arun Kumar
Non- Executive Director
DIN: 00084845
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Stelis Biopharma Limited

Consolidated Statement of Changes in Equity

for the year ended March 31, 2023
A. Equity Share Capital

(1) Current reporting period

® in Million)

Balance at the beginning of the
current reporting period

30.36 |

Changes in equity share capital
during the current year

9.74 |

Balance at the end of the
current reporting period

40.10

(2) Previous reporting period

® in Million)

Balance at the beginning of the
current reporting period

Changes in equity share capital
during the current year

Balance at the end of the current

reporting period

| 15.43 | 14.93 | 30.36
B. Other equity
R in Million)
R d Surpl Total i
Share eserves and Surplus ot? equity
application ot attributable
er .
. to equit
Particulars money Securities Share . comprehensive s
. . based Retained . . holders
pending premium . income - Foreign
allotment account payment | earnings currenc o the
reserve . Y Company
translation
Balance as at April 01,2021 =~~~ |.....002| 176124 @ ..7.|.@&00842) 1 ....Q1387) | T744.77
Loss for the year S e o | 28O0 T | (2311.60)
Issue of shares pursuant to exercise of (0.02) - - - - (0.02)
et B X1 - | 997)
- 4,650.51 - - - 4,650.51
g - ] [ o
- | 16,401.78 - (6,313.97) 6.62 10,094.43
Tl e o AT 99BBO) L AT,998.30)
- 5,637.84 - - - 5,637.84
Sk il oo Y NN S B B SN S N
Charge for the year S I T8989 T e 5959
Remeasurements of post employment - - - 4.75 16.12 20.87
‘benefit obligations - Recognised as OCl .
Balance as at March 31, 2023 - | 22,039.62 59.59 | (14,307.52) 22.74 7,814.43

See accompanying notes forming part of the Consolidated financial statements

In terms of our report attached

For Deloitte Haskins & Sells
Chartered Accountants
Firm's Registration Number: 008072S

For and on behalf of Board of Directors

Arun Kumar
Non- Executive Director
DIN: 00084845

P R Kannan

CFO & Executive Director
DIN : 03435209

Sathya P Koushik

Partner

Membership Number: 206920

Allada Trisha
Company Secretary
Membership Number: A47635

Place : Bengaluru
Date : July 28, 2023

Place : Bengaluru
Date : July 28, 2023
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Notes forming part of the Consolidated Financial Statements

for the year ended March 31, 2023

Note No. 1 - General Information

Stelis Biopharma Limited (formerly known as Stelis Biopharma
Private Limited) (the ‘Company’ or "Stelis’) was incorporated
in the state of Karnataka on June 12, 2007 with the object
of providing biotechnology process development services for
healthcare industries. The Company and its subsidiaries are
together referred as “Group”.

These financial statements comprise the Consolidated
Balance sheet of the Company, Consolidated Statement of
Profit and Loss (including Other Comprehensive Income) and
Consolidated Cash flow statement, Consolidated statement
of changes in equity and significant accounting policies and
other explanatory information (together referered as the
“consolidated financial statements”).

Note No. 2 - Significant accounting policies
2.1 Statement of compliance

These consolidated financial statements have been
prepared to comply in all material aspects with the ‘Indian
Accounting Standards’ (“Ind AS”) notified under Section
133 of the Companies Act, 2013(the “Act”) read with
Companies (Indian Accounting Standards) Rules, 2015
and relevant amendment rules issued thereafter, as
applicable to the Company, and other relevant provisions
of the Act.

2.2 Basis of preparation and presentation

2.2 (@) The consolidated financial statements have been
prepared on the historical cost basis except for certain
financial instruments that are measured at fair values
at the end of each reporting period, as explained in
the accounting policies below.

Historical cost is generally based on the fair value of
the consideration given in exchange for assets.

2.2 (b) “During the year ended March 31, 2023, the Group
has incurred loss of Rs. 7,998.30 million (Previous
year Rs. 2,311.60 million). The Group’s current
liabilities (including current maturities of long-term
debt of Rs. 3,079.20 million) exceeded its current
assets by Rs. 6,368.11 million as at March 31, 2023.

The Group also requires additional funds to continue
its product development activities and day to day
operations and completion of capital projects in
progress.

The Company has requested temporary relaxations
for compliance with the financial covenants from
the lenders for the year ended March 31, 2022 and
2023 as these have not been met and is hopeful
of receiving the necessary waivers. The Company

does not expect any penalty/call back of loans
and accordingly, the Company has considered
the pre-existing repayment terms in classifying the
current and non-current portion of the borrowings.

Further during the year, the Group has received claims
or notices from various vendors amounting to Rs.
11,440.01 million which has not been acknowledged
as debt owed by the Group. Also refer note 29.

Subsequent to the year end, on July 4, 2023,
the Company has signed up a binding offer with
Syngene International Limited (Syngene) for sale
of its Unit 3 Multimodal Facility in Bangalore. The
transaction will be on a slump sale basis for a cash
consideration subject to certain defined conditions
precedents. Parties have agreed for a long stop date
of December 31, 2023 to complete the transaction.

The Company is expected to grow the business
of Contract Development and Manufacturing
Operations (CDMO). During the current financial year,
Company’s facility in Bengaluru has successfully
completed inspection by several regulators including
EMA and USFDA and one of the Company’s
customers has also recently received approval
from USFDA for a product filed from the site.

The Company has also signed several Manufacturing
Services Agreements (MSA) for its CDMO business
which is expected to convert into Commercial
supplies under a Commercial Sales Agreement
(CSA) on approval for the customer in future.

The Company received marketing authorization for
one its products during the year which it expects to
monetise through licensing and supply arrangements.

During the year, the promoter group companies and
other Investors have infused equity into the Company
aggregating to Rs. 5,647.58 million (including Rs.
4,847 milion from the promoter group companies
and Rs. 800 million from TPG group, (Investors)).
The promoters are committed to continue to provide
the requisite financial support to the Company as it
requires in the normal course of business.

Majority of the Company’s borrowings are backed
by the corporate guarantees provided by Strides
Pharma Science Limited (Strides), an entity having
significant influence on the Company. The Company
has received a confirmation from Strides affirming
that in case of any guarantees devolving on Strides,
they will provide 15 months time for repayment.
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Notes forming part of the Consolidated Financial Statements

for the year ended March 31, 2023

2.2 (c)

The management is confident of executing its
mitigation plans to ensure that the Company meets
all its obligations in the normal course of business.

The Board of Directors have approved preparation
of financial statements on a going concern basis
considering aforesaid mitigation plans of the
management.

Basis of consolidation

The consolidated financial statements incorporate
the financial statements of the Company and its
subsidiaries. Control is achieved when the Company:

— has power over the investee;

— s exposed, or has rights, to variable returns from
its involvement with the investee; and

— has the ability to use its power to affect its
returns.

The Company reassesses whether or not it controls
an investee if facts and circumstances indicate
that there are changes to one or more of the three
elements of control listed above.

When the Company has less than a majority of the
voting rights of an investee, it has power over the
investee when the voting rights are sufficient to give
it the practical ability to direct the relevant activities
of the investee unilaterally. The Company considers
all relevant facts and circumstances in assessing
whether or not the Company’s voting rights in an
investee are sufficient to give it power, including:

— the size of the Company’s holding of voting rights
relative to the size and dispersion of holdings of
the other vote holders;

— potential voting rights held by the Company,
other vote holders or other parties;

— rights arising from  other  contractual
arrangements; and

— any additional facts and circumstances that
indicate that the Company has, or does not
have, the current ability to direct the relevant
activities at the time that decisions need to be
made, including voting patterns at previous
shareholders’ meetings.

Consolidation of a subsidiary begins when the Company
obtains control over the subsidiary and ceases
when the Company loses control of the subsidiary.
Specifically, income and expenses of a subsidiary
acquired or disposed of during the period are included
in the consolidated statement of profit and loss from the

date the Company gains control until the date when the
Company ceases to control the subsidiary.

Profit or loss and each component of other
comprehensive income are attributed to the owners
of the Company and to the non-controlling interests.
Total comprehensive income of subsidiaries is
attributed to the owners of the Company and to the
non-controlling interests even if this results in the non-
controlling interests having a deficit balance.

When necessary, adjustments are made to the
financial statements of subsidiaries to bring their
accounting policies into line with the Group’s
accounting policies.

All intragroup assets and liabilities, equity, income,
expenses, and cash flows relating to transactions
between members of the Group are eliminated in full
on consolidation.

Details of subsidiaries considered in these
consolidated financial statements :-

Sr. | Name of the % of Country of
No. | Subsidiary Holding |Incorporation
1..|StelisPteftd 100%  |Singapore
2 Biolexis Pvt Ltd 100% India

2.3 Revenue recognition

Revenue is measured at the amount of consideration
which the Company expects to be entitled to in exchange
for transferring distinct goods or services to a customer
as specified in the contract, excluding amounts collected
on behalf of third parties (for example taxes and duties
collected on behalf of the government) and is recorded net
of provisions for sales discounts and returns, which are
established at the time of sale. Consideration is generally
due upon satisfaction of performance obligations and a
receivable is recognized when it becomes unconditional.
Where the collection of accounts receivable is expected
to be after one year from the date of sale, revenues are
discounted for the time value of money.

2.3.1 Sale of Services

Service income is recognised as per the terms of
contracts with the customers when the related
services are performed as per the stage of completion
or on achievement of agreed milestones and are net
of indirect taxes, wherever applicable.

Goods and Service Tax [GST] is not received by
the Company on its own account. Rather, it is a tax
collected on value added to the goods and services
by the Company on behalf of the government.
Accordingly, it is excluded from revenue.
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Sale of goods

Revenue from sale of goods is recognised upon
transfer of control to the customer. The point at
which control passes depends on the terms set forth
in the customer’s contract. Generally, the control
is transferred upon shipment of the product to the
customer or when the product is made available
to the customer, provided transfer of title to the
customer occurs and the Company has not retained
any significant risks of ownership or future obligations
with respect to the product sold.

The Company recognises a deferred income (contract
liability) if consideration has been received before the
company transfers the promised goods or services
to the customer. Deferred income mainly relates
to remaining performance obligations in (partially)
unsatisfied long-term contracts or are related to
amounts the Company expects to receive for goods
and services that have not yet been transferred
to customers under existing, noncancellable or
otherwise enforceable contracts.

2.3.2 Dividend and interest income

2.4

2.5

Dividend income from investments is recognised
when the shareholder’s right to receive payment has
been established (provided that it is probable that
the economic benefits will flow to the group and the
amount of income can be measured reliably).

Interest income from a financial asset is recognised
when it is probable that the economic benefits will
flow to the Group and the amount of income can be
measured reliably. Interest income is accrued on a
time basis, by reference to the principal outstanding
and at the effective interest rate applicable, which is
the rate that exactly discounts estimated future cash
receipts through the expected life of the financial
asset to that asset’s net carrying amount on initial
recognition.

Functional Currency

The consolidated financial statements are presented
in Indian rupees, which is the functional currency of the
parent Stelis Biopharma Private Limited.(formerly known
as Stelis Biopharma Private Limited) Functional currency
of an entity is the currency of the primary economic
environment in which the entity operates.

Foreign currencies transactions and translation

At the end of each reporting period, monetary items
denominated in foreign currencies are retranslated at the
rates prevailing at that date. Non-monetary items carried
at fair value that are denominated in foreign currencies are
retranslated at the rates prevailing at the date when the

fair value was determined. Non-monetary items that are
measured in terms of historical cost in a foreign currency
are not retranslated.

Exchange differences on monetary items are recognised
in statement of profit and loss in the period in which they
arise.

2.6 Leases

2.6.1 The Group as lessor

Leases for which the Group is a lessor is classified
as a finance or operating lease. Contracts in which
all the risks and rewards of the lease are substantially
transferred to the lessee are classified as a finance
lease. All other leases are classified as operating
leases.

Leases, for which the Group is an intermediate lessor,
it accounts for the head-lease and sub-lease as two
separate contracts. The sub-lease is classified as a
finance lease or an operating lease by reference to
the RoU asset arising from the head-lease.

Leases for which the Group is a lessor is classified
as a finance or operating lease. Whenever the terms
of the lease transfer substantially all the risks and
rewards of ownership to the lessee, the contract
is classified as a finance lease. All other leases are
classified as operating leases.

When the Group is an intermediate lessor, it accounts
for its interests in the head lease and the sublease
separately. The sublease is classified as a finance or
operating lease by reference to the right-of-use asset
arising from the head lease.

For operating leases, rental income is recognized
on a straight line basis over the term of the relevant
lease.

2.6.2 The Group as lessee

The Group assesses, whether the contract is, or
contains, a lease. A contract is, or contains, a lease if
the contract involves—

(@) the use of an identified asset,

(b) the right to obtain substantially all the economic
benefits from use of the identified asset, and

(c) the right to direct the use of the identified asset.

The Group has entered into lease arrangements for
its factory land and office premises. The Group at the
inception of the lease contract recognizes a Right-
of-Use (RoU) asset at cost and corresponding lease
liability, except for leases with term of less than twelve
months (short term) and low-value assets.

€2-2202 Hoday [enuuy
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The cost of the right-of-use assets comprises the amount
of the initial measurement of the lease liability, any lease
payments made at or before the inception date of the
lease plus any initial direct costs, less any lease incentives
received. Subsequently, the right-of-use assets is
measured at cost less any accumulated depreciation and
accumulated impairment losses, if any. The right-of-use
assets is depreciated using the straight-line method from
the commencement date over the shorter of lease term
or useful life of right-of-use assets.

The lease liability is initially measured at amortized
cost at the present value of the future lease payments.
The lease payments are discounted using the interest
rate implicit in the lease or, if not readily determinable,
using the incremental borrowing rates. Lease liabilities
are remeasured with a corresponding adjustment to
the related right of use asset if the Group changes its
assessment if whether it will exercise an extension or
a termination option.

For short-term and low value leases, the Group
recognizes the lease payments as an operating
expense on a straight-line basis over the lease term.

2.7 Borrowing costs

Borrowing costs include:

qualifying assets is deducted from the borrowing costs
eligible for capitalisation.

All' other borrowing costs are recognised in statement of
profit and loss in the period in which they are incurred.

2.8 Employee benefits

2.8.1 Short term obligations

Liabilities for wages and salaries, including other
benefits that are expected to be settled wholly within
12 months after the end of the period in which the

2.8.2

employees render the related services are recognised
in respect of employees’ services up to the end of the
reporting period and are measured at the amounts
expected to be paid when the liabilities are settled.

Retirement benefit costs and termination benefits

Payments to defined contribution retirement
benefit plans are recognised as an expense when
employees have rendered service entitling them to
the contributions.

For defined benefit retirement benefit plans, the
cost of providing benefits is determined using the
projected unit credit method, with actuarial valuations
being carried out at the end of each annual reporting
period. Remeasurement, comprising actuarial gains
and losses, the effect of the changes to the asset
ceiling (if applicable) and the return on plan assets
(excluding net interest), is reflected immediately in the
balance sheet with a charge or credit recognised in
other comprehensive income in the period in which
they occur. Remeasurement recognised in other
comprehensive income is reflected immediately
in retained earnings and is not reclassified to profit
or loss. Past service cost is recognised in profit or
loss in the period of a plan amendment. Net interest
is calculated by applying the discount rate at the
beginning of the period to the net defined benefit

= (i) interest expense calculated using the effective interest e ) ) )
@) liability or asset. Defined benefit costs are categorised
=S rate method,
= as follows:
5 (i) finance charges in respect of finance leases, and e senice cost (including current service cost, past
o ! 9 . P
© (i) exchange differences arising from foreign currency service cost, as well as gains and losses on
- borrowings to the extent that they are regarded as an curtailments and settlements);
5 adjustment to interest costs. , .
O e netinterest expense or income; and

Borrowing costs directly attributable to the acquisition, . ;

construction or production of qualifying assets, which are remeasuremen
% assets that necessarily take a substantial period of time The Group presents the first two components of
g to get ready for their intended use or sale, are added to defined benefit costs in profit or loss in the line item
rf'c’ the cost of those assets, until such time as the assets are ‘Employee benefits expense’. Curtailment gains and
g substantially ready for their intended use or sale. losses are accounted for as past service costs.
% Interest .ilncome earned on the temporary in\{estment The retirement benefit obligation recognised in the
&5 of specific borrowings pending their expenditure on balance sheet represents the actual deficit or surplus

in the Group’s defined benefit plans. Any surplus
resulting from this calculation is limited to the present
value of any economic benefits available in the form
of refunds from the plans or reductions in future
contributions to the plans.

A liability for a termination benefit is recognised at the
earlier of when the entity can no longer withdraw the
offer of the termination benefit and when the entity
recognises any related restructuring costs.
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2.8.3

2.8.4

2.8.5

Defined contribution plan

Contribution to defined contribution plans are
recognised as expense when employees have
rendered services entitling them to such benefits.

Compensated absences

Compensated absences which are not expected to
occur within twelve months after the end of the period
in which the employee renders the related services
are recognised at an actuarially determined liability at
the present value of the defined benefit obligation at
the Balance sheet date. In respect of compensated
absences expected to occur within twelve months
after the end of the period in which the employee
renders the related services, liability for short-term
employee benefits is measured at the undiscounted
amount of the benefits expected to be paid in
exchange for the related service.

Share based compensations

Equity-settled share-based payments to employees
are measured at the fair value of the equity instruments
at the grant date. The fair value determined at
the grant date of the equity-settled share-based
payments is expensed on a straight-line basis over
the vesting period, based on the Company’s estimate
of equity instruments that will eventually vest, with a
corresponding increase in equity. At the end of each
reporting period, the Company revises its estimate of
the number of equity instruments expected to vest.
The impact of the revision of the original estimates,
if any, is recognised in Statement of profit and loss
such that the cumulative expense reflects the revised
estimate, with a corresponding adjustment to the
equity-settled employee benefits reserve.

2.9 Taxation

The income tax expense or credit for the year is the tax
payable on the current period’s taxable income, based
on the applicable income tax rate for each jurisdiction
adjusted by the changes in deferred tax assets and
liabilities attributable to temporary differences.

2.9.1

Current tax

The tax currently payable is based on taxable profit
for the year. Taxable profit differs from ‘profit before
tax’ as reported in the statement of profit and loss
because of items of income or expense that are
taxable or deductible in other years and items that are
never taxable or deductible. The Group’s current tax
is calculated using tax rates that have been enacted
or substantively enacted by the end of the reporting
period.

2.9.2 Deferred tax

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities
in the consolidated financial statements and the
corresponding tax bases used in the computation
of taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all
deductible temporary differences to the extent that
it is probable that taxable profits will be available
against which those deductible temporary differences
can be utilised. Such deferred tax assets and liabilities
are not recognised if the temporary difference arises
from the initial recognition of assets and liabilities in a
transaction that affects neither the taxable profit nor
the accounting profit.

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to
the extent that it is no longer probable that sufficient
taxable profits will be available to allow all or part of
the asset to be recovered.

Deferred tax liabilities and assets are measured at
the tax rates that are expected to apply in the period
in which the liability is settled or the asset realised,
based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the
reporting period.

The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from
the manner in which the Group expects, at the end of
the reporting period, to recover or settle the carrying
amount of its assets and liabilities.

Deferred tax assets include Minimum Alternate Tax
(MAT) paid in accordance with the tax laws in India,
which is likely to give future economic benefits in the
form of availability of set-off against future tax liability.
Accordingly, MAT is recognised as deferred tax asset
in the Balance sheet when the asset can be measured
reliably and it is probable that the future economic
benefit associated with the asset will be realised.

Current tax assets and current tax liabilities are offset
when there is a legally enforceable right to set off
the recognised amounts and there is an intention
to settle the asset and the liability on a net basis.
Deferred tax assets and deferred tax liabilities are
offset when there is a legally enforceable right to set
off assets against liabilities representing current tax
and where the deferred tax assets and the deferred
tax liabilities relate to taxes on income levied by the
same governing taxation laws.
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2.9.3 Current and deferred tax for the year

Current and deferred tax are recognised in profit
or loss, except when they relate to items that are
recognised in other comprehensive income or directly
in equity, in which case, the current and deferred tax
are also recognised in other comprehensive income
or directly in equity respectively.

2.10 Property, plant and equipment

Property, plant and equipment held for use in the
production or supply of goods or services, or for
administrative purposes, are stated in the balance sheet
at cost less accumulated depreciation and accumulated
impairment losses.

Properties in the course of construction for production,
supply or administrative purposes are carried at cost, less
any recognised impairment loss. Cost includes professional
fees and, for qualifying assets, borrowing costs capitalised
in accordance with the Group’s accounting policy. Such
properties are classified to the appropriate categories of
property, plant and equipment when completed and ready
for intended use. Depreciation of these assets, on the
same basis as other property assets, commences when
the assets are ready for their intended use.

Depreciation is recognised so as to write off the cost of
assets (other than properties under construction) less
their residual values over their useful lives, using the
straight-line method. The estimated useful lives, residual
values and depreciation method are reviewed at the end
of each reporting period, with the effect of any changes in
estimate accounted for on a prospective basis.

Depreciation on property, plant and equipment has been
provided on the straight-line method as per the useful life
prescribed in Schedule Il to the Companies Act, 2013
except in respect of the following categories of assets, in
whose case the life of the assets has been assessed to
be different and are as under based on technical advice,
taking into account the nature of the asset, the estimated
usage of the asset, the operating conditions of the asset,
past history of replacement, anticipated technological
changes, manufacturers warranties and maintenance
support, etc.:

Dies and punches . 4years
Certain factory buildings :  Lease period of the asset

Individual assets costing less than ¥ 5,000 are depreciated
in full in the year of purchase.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any
gain or loss arising on the disposal or retirement of an item

of property, plant and equipment is determined as the
difference between the sales proceeds and the carrying
amount of the asset and is recognised in statement of
profit and loss.

When an item of property, plant and equipment is
acquired in exchange for a non-monetary asset or assets,
or a combination of monetary and non-monetary assets,
the cost of that item is measured at fair value (even if the
entity cannot immediately derecognise the asset given
up) unless the exchange transaction lacks commercial
substance or the fair value of neither the asset received nor
the asset given up is reliably measurable. If the acquired
item is not measured at fair value, its cost is measured at
the carrying amount of the asset given up.

2.11 Intangible assets

2.11.1 Intangible assets acquired separately

Intangible assets with finite useful lives that are
acquired separately are carried at cost less
accumulated  amortisation and  accumulated
impairment losses. Amortisation is recognised on a
straight-line basis over their estimated useful lives.
The estimated useful life and amortisation method are
reviewed at the end of each reporting period, with the
effect of any changes in estimate being accounted
for on a prospective basis. Intangible assets with
indefinite useful lives that are acquired separately are
carried at cost less accumulated impairment losses.

2.11.2 Internally-generated intangible assets - research

and development expenditure

Expenditure on research activities is recognised as an
expense in the period in which it is incurred.

An internally-generated intangible asset arising from
development (or from the development phase of an
internal project) is recognised if, and only if, all of the
following have been demonstrated:

e the technical feasibility of completing the intangible
asset so that it will be available for use or sale;

e theintention to complete the intangible asset and
use or sell it;

e the ability to use or sell the intangible asset;

e how the intangible asset will generate probable
future economic benefits;

e theavailability of adequate technical, financial and
other resources to complete the development
and to use or sell the intangible asset; and

e the ability to measure reliably the expenditure
attributable to the intangible asset during its
development.



Stelis

Biopharma

127

Notes forming part of the Consolidated Financial Statements

for the year ended March 31, 2023

The amountinitially recognised for internally-generated 2.13 Provisions

intangible assets is the sum of the expenditure
incurred from the date when the intangible asset first
meets the recognition criteria listed above. Where
no internally-generated intangible asset can be
recognised, development expenditure is recognised
in statement of profit or loss in the period in which it is
incurred.

Expenses capitalised includes directly attributable
cost of preparing intangible asset for its intended use
and borrowing costs capitalised in accordance with
the Group’s accounting policy.

Subsequent to initial recognition, internally-generated
intangible assets are reported at costless accumulated
amortisation and accumulated impairment losses, on
the same basis as intangible assets that are acquired
separately.

2.11.3 Derecognition of intangible assets

An intangible asset is derecognised on disposal,
or when no future economic benefits are expected
from use or disposal. Gains or losses arising from
derecognition of an intangible asset, measured as
the difference between the net disposal proceeds
and the carrying amount of the asset, are recognised
in statement of profit or loss when the asset is
derecognised.

2.11.4 Useful lives of intangible assets

Intangible assets are amortised over their estimated

useful life on straight line method.
Software Licenses 3 - 5 years

Marketing and manufacturing rights : 15 years

2.12 Inventories

Inventories are valued at the lower of cost and the net
realisable value after providing for obsolescence and
other losses, where considered necessary. Cost includes
all charges in bringing the goods to the point of sale,
including octroi and other levies, transit insurance and
receiving charges. Work-in-progress and finished goods
include appropriate proportion of overheads. Cost is
determined as follows:

Raw materials, Weighted average basis '
packing materials and

consumables

“Weighted average basis
- Includes appropriate
proportion of overheads

Provisions are recognised when the Group has a present
obligation (legal or constructive) as a result of a past event,
it is probable that the Group will be required to settle the
obligation, and a reliable estimate can be made of the
amount of the obligation.

The amount recognised as a provision is the best estimate
of the consideration required to settle the present obligation
at the end of the reporting period, taking into account the
risks and uncertainties surrounding the obligation. When
a provision is measured using the cash flows estimated
to settle the present obligation, its carrying amount is the
present value of those cash flows (when the effect of the
time value of money is material).

When some or all of the economic benefits required to
settle a provision are expected to be recovered from a
third party, a receivable is recognised as an asset if it is
virtually certain that reimbursement will be received and
the amount of the receivable can be measured reliably.

2.13.1 Onerous contracts

Present obligations arising under onerous contracts
are recognised and measured as provisions. An
onerous contract is considered to exist where the
Group has a contract under which the unavoidable
costs of meeting the obligations under the contract
exceed the economic benefits expected to be
received from the contract.

2.14 Financial instruments

A financial instrument is any contract that gives rise to a
financial asset of one entity and financial liability or equity
instrument of another entity.

Financial assets and Financial liabilities

Financial assets and financial liabilities are recognised
when the Group becomes a party to the contractual
provisions of the instruments.

Initial recognition and measurement:

Other financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets
and financial liabilities (other than financial assets and
financial liabilities at fair value through profit or loss) are
added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair
value through profit or loss are recognised immediately in
statement of profit and loss.
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Subsequent measurement:

Financial assets at amortised cost: Financial assets are
subsequently measured at amortised cost if these financial
assets are held within a business whose objective is to
hold these assets in order to collect contractual cash
flows and contractual terms of financial asset give rise on
specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

Financial assets at fair value through profit or loss: Financial
assets are measured at fair value through profit or loss
unless it measured at amortised cost or fair value through
other comprehensive income on initial recognition. The
transaction cost directly attributable to the acquisition of
financial assets and liabilities at fair value through profit
or loss are immediately recognised in the consolidated
statement of profit and loss.

Derecognition of financial assets and liabilities:

The Group derecognises the financial asset only when
the contractual rights to the cashflows from the asset
expires or it transfers the financial asset and substantially
all the risks and rewards of the ownership of the asset
to the other entity . If the Group neither transfers nor
retains substantially all risks and rewards of ownership
and continues to control the transferred asset, the Group
recognizes its retained interest in the asset and associated
liability for the amounts it may have to pay. If the Group
retains substantially all risks and rewards of the ownership
of a transferred financial asset, the Group continues to
recognize the financial asset and also recognizes a
collaterized borrowing for the proceeds received. Financial
liabilities are derecognised when these are extinguished,
that is when the obligation is discharged, cancelled or has
expired.

Equity instruments

An equity instrument is a contract that evidences residual
interest in the assets of the group after deducting all of its
liabilities. Equity instruments recognised by the Group are
recognised at the proceeds received net off direct issue
cost.

2.15 Impairment of assets
Impairment of non-financial assets

At the end of each reporting period, the Group reviews the
carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated
in order to determine the extent of the impairment loss (if
any). When it is not possible to estimate the recoverable
amount of an individual asset, the Group estimates the

recoverable amount of the cash-generating unit to which
the asset belongs. When a reasonable and consistent
basis of allocation can be identified, corporate assets
are also allocated to individual cash-generating units, or
otherwise they are allocated to the smallest group of cash-
generating units for which a reasonable and consistent
allocation basis can be identified.

Intangible assets with indefinite useful lives and intangible
assets not yet available for use are tested for impairment
at least annually, and whenever there is an indication that
the asset may be impaired.

Recoverable amount is the higher of fair value less costs
of disposal and value in use. In assessing value in use,
the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects
current market assessments of the time value of money
and the risks specific to the asset for which the estimates
of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating
unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is
reduced to its recoverable amount. An impairment loss is
recognised immediately in statement of profit or loss.

When an impairment loss subsequently reverses, the
carrying amount of the asset (or a cash-generating unit)
is increased to the revised estimate of its recoverable
amount, but so that the increased carrying amount does
not exceed the carrying amount that would have been
determined had no impairment loss been recognised
for the asset (or cash-generating unit) in prior years. A
reversal of an impairment loss is recognised immediately
in statement of profit and loss.

Impairment of financial assets:

The Group assesses at each date of balance sheet,
whether a financial asset or a group of financial assets is
impaired. Ind AS 109 requires expected credit losses to be
measured through aloss allowance. The Group recognises
lifetime expected losses for all contract assets and / or
all trade receivables that do not constitute a financing
transaction. For all other financial assets, expected credit
losses are measured at an amount equal to the twelve-
month expected credit losses or at an amount equal to
the life time expected credit losses if the credit risk on
the financial asset has increased significantly, since initial
recognition.

2.16 Goods and Service Tax Input credit

Goods and Service tax input credit is accounted for in
the books in the period in which the underlying service
received is accounted and when there is no uncertainty in
availing / utilising the credits.
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2.17 Operating Cycle

As mentioned in para 1 above under ‘General information’,
the Group is into development and manufacture of
pharmaceutical products. Based on the normal time
between acquisition of assets and their realisation in
cash or cash equivalents, the Company has determined
its operating cycle as 3 years to 5 years and 12 months
relating to research and development activities and
manufacturing of pharmaceutical products respectively.
The above basis is used for classifying the assets and
liabilities into current and non-current as the case may be.

2.18 Government Grants

Grants from the Government are recognised when there is
reasonable assurance that:

(i)  the Group will comply with the conditions attached to
them; and

(i)  the grant will be received.

Government grants related to revenue are recognised on
a systematic basis in the statement of profit and loss over
the periods necessary to match them with the related costs
which they are intended to compensate. Such grants are
deducted in reporting the related expense. Government
grants related to assets, including nonmonetary grants
at fair value, shall be presented in the balance sheet by
setting up the grant as deferred income. The grant set
up as deferred income is recognised in profit or loss on a
systematic basis over the useful life of the asset.”

2.19 Exceptional Items

Exceptional items refer to items of income or expense
within the statement of profit and loss from ordinary
activities which are non-recurring and are of such size,
nature or incidence that their separate disclosure is
considered necessary to explain the performance of the
Group.

2.20 Cash Flow Statement

Cash flows are reported using the indirect method, where
by Profit / (Loss) for the year is adjusted for the effects of
transactions of a non-cash nature and any deferrals or
accruals of past or future cash receipts or payments. The
cash flows from regular revenue generating, investing and
financing activities of the Group are segregated.”

Note No. 3 - Critical accounting judgements and
key sources of estimation uncertainty

The preparation of financial statements requires the
management to make estimates and assumptions that affect
the amounts reported for assets and liabilities including the
recoverability of tangible and intangible assets, disclosure of

contingent liabilities as at the date of the financial statements
and the reported amounts of income and expenses during
the reported period. Estimates and judgments are continually
evaluated by the management.

3.1 Key sources of estimation uncertainty

The following are the key assumptions concerning the
future, and other key sources of estimation uncertainty at
the end of the reporting period that may have a significant
risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial
year.

3.1.1 Useful lives of property, plant and equipment

The Group reviews the useful life of property, plant and
equipment at the end of each reporting period. This
assessment may result in change in the depreciation
expense in future periods.

3.1.2 Recoverability of non-current assets

Annually, the Group reviews the carrying amount of
carrying value of the assets of the Cash Generating
Unit (CGU) (which included the property, plant and
equipment, capital work-in progress, right-of use
asset, intangible asset and intangible assets under
development) for impairment. The recoverability of
non-current assets is based on the estimated future
cash flows, using the Group’s current business plan.
The value in use of the assets were determined using
a discounted cash flow methodology based primarily
on unobservable inputs, including estimated pre-
tax future cash flows attributable to the assets and
a pre-tax discount rate reflecting a current market
assessment of the time value of money and the
risks specific to the assets. The changes in current
estimates due to unanticipated events could have
significant impact on the financial statements.

3.1.3 Taxes

Deferred tax assets is recognised to the extent that
it is probable that taxable profit will be available
against which the same can be utilised. Significant
management judgement is required to determine
the amount of deferred tax assets that can be
recognised, based upon the likely timing and the
level of future taxable profits together with future tax
planning strategies.

3.1.4 Defined benefit plans (gratuity benefits)

The cost of the defined benefit gratuity plan and the
present value of the gratuity obligation are determined
using actuarial valuations. An actuarial valuation
involves making various assumptions that may differ
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from actual developments in the future. These include
the determination of the discount rate, future salary
increases and mortality rates. Due to the complexities
involved in the valuation and its long-term nature,
a defined benefit obligation is highly sensitive to
changes in these assumptions. All assumptions are
reviewed at each reporting date.

The parameter most subject to change is the discount
rate. In determining the appropriate discount rate for
plans operated in India, the management considers
the interest rates of government bonds.

The mortality rate is based on publicly available
mortality tables for India. Those mortality tables tend
to change only at interval in response to demographic
changes. Future salary increases and gratuity
increases are based on expected future inflation
rates.

Further details about gratuity obligations are given in
note 28

Going Concern

The Group has mitigating plans due to which there is
a reasonable expectation that the Group will be able
to generate/raise adequate resources to continue
operating for the foreseeable future and that the
going concern basis for the preparation of its financial
statements remains appropriate. Also see Note 2.2(b).

Leases under Ind AS 116

Ind AS 116 requires lessees to determine the lease
term as the non-cancellable period of a lease
adjusted with any option to extend or terminate
the lease, if the use of such option is reasonably

certain. The Company makes an assessment on the
expected lease term on a lease-by-lease basis and
thereby assesses whether it is reasonably certain
that any options to extend or terminate the contract
will be exercised. In evaluating the lease term, the
Company considers factors such as any significant
leasehold improvements undertaken over the lease
term, costs relating to the termination of the lease
and the importance of the underlying asset to the
Company’s operations taking into account the
location of the underlying asset and the availability of
suitable alternatives. The lease term in future periods
is reassessed to ensure that the lease term reflects
the current economic circumstances.

Estimation of uncertainties relating to the
geopolitical situation in Russia and Ukraine:

As at March 31, 2023, the Company has considered
possible effects that may result from geopolitical
situation in Russia and Ukraine, in preparation of
the financial statements including assessing the
recoverability of property, plant and equipment,
intangible assets, capital work in progress, intangible
assets under development, right of use assets,
inventories and other assets. The Company has
considered both internal and external information up
to the date of approval of these financial statements.
Based on current indicators of future economic
conditions, the Management expects to recover the
carrying amount of these assets. However, the impact
of this geopolitical situation may be different from that
estimated as at the date of approval of these financial
statements given the uncertainties associated with
its nature and duration. The Company will continue
to closely monitor any material changes to future
economic conditions.
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Note No. 4C - Capital Work in Progress

Stelis

Biopharma

R in Million)
Particulars As at Mar 31, 2023 | As at Mar 31, 2022
Opening Balance ~ 677.56 776.96
Add: Additions during theyear 1,699.67 6,442.21
Less: Capitalised during theyear (464.92) (6,541.61)
Closing Balance 1,912.31 677.56
(@) CWIP ageing schedule
R in Million)
Amount in CWIP for a period of As at Mar 31, 2023
Capital Work in Progress Less than More than
1-2 years 2-3 years Total
1 year 3 years
Projects in progress ~1,393.01 259.79 - 18.90 24061 | 1,912.31
Projects temporarily suspended - - - - -
1,393.01 259.79 18.90 240.61 1,912.31
R in Million)
Amount in CWIP for a period of As at Mar 31, 2022
Capital Work in Progress L h M h
ess than 1-2 years 2-3 years ore than Total
1 year 3years
Projects in progress 417.98 18.97 9142 14919 | 677.56
Projects temporarily suspended - - - - -
417.98 18.97 91.42 149.19 677.56
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Note No. 4E - Intangible assets under development

® in Million)
Particulars Asat As at
March 31, 2023 March 31, 2022
Intangible assets under development 1,432.38 4,219.35
Total 1,432.38 4,219.35
R in Million)
Intandibl ts und Amount for a period of
ntangible assets under
As at March 31, 2023
development Less than 1-2 years 2-3 years More than
1 year 3 years
Projects inprogress . 187.70 234.10 239.69 770.89 1,432.38
Projects temporarily suspended - - - - -
187.70 234.10 239.69 770.89 1,432.38
R in Million)
Amount in Intangible assets under development for a
i eriod of
Intangible assets under p As at March 31, 2022
development Less than More than
1-2 years 2-3 years
1 year 3years
Projects inprogress .. 673.52 |..1.081.17 547.88 | ..1.966.78 4,219.35
Projects temporarily suspended - - - - -
673.52 1,031.17 547.88 1,966.78 4,219.35

As on the date of the balance sheet, there are no intangibles under development projects whose completion is overdue or has
exceeded the cost, based on approved plan.

Note No 4F - Annual Impairment assessment (CDMO business and intangible assets under development):

The Management of the Company have performed annual impairment assessment of the carrying value of the assets of the Cash
Generating Unit (CGU) (which included the CDMO business and intangible assets under development) amounting to Rs. 10,146 Mio.
as at March 31, 2023 (March 31, 2022: Rs. 10,539). The value in use of the CGU has been determined by the external valuation
experts using discounted cash flow approach. Based on such valuation, the Company has assessed that there is no impairment.

Determination of value in use involves significant estimates and assumptions that affect the reporting CGU’s expected future cash
flows. These estimates and assumptions, primarily include, but are not limited to:

- obtaining adequate financing to fulfil the Company’s development and commercial activities,

- the risks associated with development and obtaining regulatory approvals of the Company’s products,
- generation of revenues in due course from the product portfolio and contract manufacturing,

- attainment of profitable operations and

- discount factors

The expected cash flows used in computation of value in use are based on the probabilities applied to the revenues which also
factors management’s best estimate of possible delay in product development cycle and regulatory approvals and are discounted
using a post tax discount rate of 22.5% (March 31, 2022: 22%). The terminal value of cash generating unit is arrived at by
extrapolating cash flows of latest forecasted year to perpetuity using a constant long-term growth rate of 5% (March 31, 2022:
5%) p.a. which is consistent with the industry forecasts for the biosimilar market.

Further, the percentage movement in key assumptions that (individually) would be required to reach the point at which the value
in use approximates its carrying value is given below:

- Increase in discount rate by 17.46% (March 31, 2022: 8.75%)
- Increase in discount rate by 15.45% and nil terminal growth rate (March 31, 2022: 6.92%)
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Notes forming part of the Consolidated Financial Statements

for the year ended March 31, 2023

Note No 4G - Annual Impairment assessment (Unit - 3 Multimodal facility):

The Management of the Company have performed impairment assessment of the carrying value of the assets of the Unit - 3
Multimodal facility amounting to Rs. 6,182 Mio. as at (March 31, 2022: Rs. 6,170). The “"value in use”” of the CGU has been
determined by the external valuation experts using discounted cash flow approach. Based on such valuation, the Company has
assessed that there is no impairment.

Determination of value in use involves significant estimates and assumptions that affect the Unit 3- Multimodal facility’s expected
future cash flows. These estimates and assumptions, primarily include, but are not limited to:

- Generation of revenues in due course from the multimodal facility,
- attainment of profitable operations,

- discount rate and

- terminal growth rate

The expected cash flows used in computation of value in use are based on post tax discount rate of 26% (March 31, 2022: 25%).
The terminal value of cash generating unit is arrived at by extrapolating cash flows of latest forecasted year to perpetuity using a
constant long-term growth rate of 5% (March 31, 2022: 5%) p.a. which is consistent with the industry forecasts for the biosimilar
market.

Further, the percentage movement in key assumptions that (individually) would be required to reach the point at which the value
in use approximates its carrying value is given below:

- Increase in discount rate by 12.70% (March 31, 2022: 8.20%)
- Increase in discount rate by 10.50% and nil terminal growth rate (March 31, 2022: 7.70%)

Note No. 5 - Other Financial assets

(R in Million)
Particulars As at March 31, 2023 As at March 31, 2022
Current Non Current Current | Non Current
Security Deposits - 100.30 - 110.73
Total - 100.30 - 110.73
Note No. 6 - Other assets
(R in Million)
Particulars As at March 31, 2023 As at March 31, 2022
Current Non Current Current | Non Current
Unsecured, consideredgood: |
,,,,,,,, STl t128s T 122,78
I -2 O RO 21
,,,,,,,,, T 99998 T 19908
,,,,,,,,, 25.28 - Tl 5882
"""" 33.13 -
B
,,,,,,,,, 10.82
B L et St R
"""""""""" (144.01) - - -
70.98 745.78 422.38 1,993.42
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Notes forming part of the Consolidated Financial Statements

for the year ended March 31, 2023

Note No. 7 - Inventories

 in Million)

Particulars As at March 31, As at March 31,
2023 2022

Raw materials 731.77 1,082.19
Work—ihibkogress """" - = 476.30
Finished goods - 570.07
Consumables ©658.00 | 626.23
Less : Provision for Inventory Obsolescence (68200 | -
Total 1,331.57 2,754.79

“Inventories relating to Sputnik Light Vaccine

The Company and the Russian Direct Investment Fund (RDIF, Russia’s sovereign wealth fund) had entered into a manufacturing
and supply agreement to produce Russian Sputnik Vaccines during FY 2020-21. The agreement between RDIF and the Company
was reached under the aegis of Enso Healthcare LLP, RDIF’'s coordination partner for sourcing Sputnik vaccines in India.

The Company had received an order for 50 million doses of the Sputnik light vaccine to be exported to Russia, Iran and other
countries. The Company had also received the Government of India’s No Objection Certificate (NOC) to export to the said countries.

The above tactical opportunity with Sputnik Light’s take or pay contract with RDIF did not fructify due to geopolitical conflicts
between Russia and Ukraine and subsequent sanctions on Russia. The Company has issued a notice to RDIF and Enso to offtake
undelivered vaccines and also pay amount of ¥ 10,498.40 Mio towards cost, expenses and damages incurred by the Company.

Due to geopolitical situation between Russia and Ukraine and sanctions on Russia, the Company was not able to liquidate these
inventories within its shelf life. Accordingly, the Company has written off Sputnik vaccine inventories and other related balances of
% 2,002.24 as exceptional items for the year ended March 31, 2023 (refer note 27).”

Note No. 8 - Investments

R in Million)
As at March 31, 2023 As at March 31, 2022
Particulars Amount Amount
Qty Qty
Current |Non Current Current |Non Current
Investments carried at fairvalue: | |
Mutual Funds, quoted
SBI over'h'i'g'h’t fund direct growth 12,333.21 45.00 - - - -
Totadk 12,333.21 | 45.00 - - - -
Agg'r'e'gate amount of qudfed investments 12,333.21 45.00 - - - -
Aggregate amount of market value ofinvestments | 12,333.21 |  45.00 - - - -
Note No. 9 - Trade receivables
R in Million)
Particul As at March 31, 2023 As at March 31, 2022
articutars Current Non Current Current | Non Current
Unsecured, considered good:
Trade receivables considered good - unsecured 3822 | - 23643 | -
Total 38.22 - 236.43 -
Movement in allowance for doubtful debts is as follows:
R in Million)
Particulars As at March 31, As at March 31,
2023 2022
Opening Balance - -
Allowance for doubtful debts 678 | -
Written off 'during the yéar 678 | -
Closing Balance - -
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Notes forming part of the Consolidated Financial Statements
for the year ended March 31, 2023
Note No. 9 - Trade receivables (Cond..)
Z in Million)
Outstanding for following periods from due date of As at March
payment 31, 2023
Particulars Not Due
Less than | 6 months 1-2years | 2-3 years More than Total
6 months -1 year 3 years
(i) Undisputed Trade receivables 22.87 14.10 1.03 0.19 - 0.03 38.22
-considered good
' S 22,87 14.10 1.03 0.19 - 0.03 38.22
 in Million)
Outstanding for following periods from due date of As at March
payment 31, 2022
Particulars Not Due
Less than | 6 months 1-2years | 2-3years More than Total
6 months -1year 3years
(i) Undisputed Trade receivables 135.54 100.67 0.19 - 0.01 0.02 236.43
-consideredgood
135.54 135.54 100.67 0.19 - 0.01 0.02 236.43
Note 10A - Cash and cash equivalents
R in Million)
Particulars As at March 31, As at March 31,
2023 2022
Cash on hand 0.66 0.57
Balanoes With DaNkS e b b
- in current accounts 49.08 1,216.98
S| [Total 49.74 1,217.55
'GE) The balances that meet the definition of cash and cash equivalents as per IndAS 94.74 1,217.55
C>) 7 Cash flow statement is (including liquid mutual funds of %, 45 million)
2
g Note No. 10B - Other balances with banks
o (% in Million)
o
&) . As at March 31, As at March 31,
Particulars 2023 2022
Balance held as margin money:
" - against borrowing facilities with banks T raes3 | 479.82
5 Total 748.53 479.82
5]
0>:, Note No. 11A - Equity Share Capital
S  in Million)
:(::; Particulars As at March 31 As at March 31,
n 2023 2022
Authorised
50,000,000 Equity shares of 2 1/- each with votingrights | 5000 | 8550
-'2 (355,000 Equity shares of ¥ 10/- each with voting rights as on March 31, 202‘1‘). N
Q 50.00 35.50
Il  |issued, subscribed and fuily paid up B T
8 41 546 510 Equity shares of T 1/- each with votlng rlghts as on March 81 2023
Ll (40,023,816 Fully paid equity share of T 1/- e b B0
Gl | 1,522,604 Partly paid equity share 00,08/~ | 008 1
5 39 096 280 Equity shares of ? 1/- ach with VO“”Q ”ghts as on March 31 2022. ..............................................
il 29,896,810 Fully paid equity share of 21/~ 2990 |
9 199 470 Partly paid equity share of T 0.05/- 0.46
Total 40.10 30.36
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Notes forming part of the Consolidated Financial Statements

for the year ended March 31, 2023

Note No. 11A - Equity Share Capital (Cond..)
(i) Reconciliation of the number of shares and amount outstanding

Particulars Opening Issqe of shares Closing
Balance |during the year Balance

Equity shares of T 1/- each with voting rights

Year Ended 31stMar2023 | | |

No. of Shares  2,98,96,810 [ 1,01,27,006 |  4,00,23,816

Amount T in Million 29.90 10.12 40.02

Partly paid equity shares of ? 0.05/- each - - -

Year Ended 31stMar2023

No.of Shares ©091,99470 | (76,76,776) |  15,22,694

Amount % in Milion 046 | (039 008

Equity shares of ? 1/- each with votingrights | [ [

Year Ended 31 Mar2022 |

No. of Shares 1543309 | 2,83,53,501 |  2,98,96,810

Amount  in Million 15.43 14.47 29.90

Partly paid equity shares of ¥ 0.05/- each - - -

Year Ended 31 Mar2022

No.of Shares - 91,99,470 | 91,99,470

Amount % in Milion - 046 | 0.46

The Company has only once class of equity shares having a par value of ¥ 1/- each. The holder of equity shares is entitled to

one vote per share.

On July 14, 2021, pursuant to the shareholders approval, the Company had made a bonus issue of equity shares in the ratio
of 1:2 for all its shareholders. Further, the Company had sub-divided the equity shares in the ratio of 10:1 i.e., sub-dividing
the equity shares of face value of ¥ 10/- each into equity shares of face value % 1/- each.

(ii) Shares held by promoters at the end of the year:

No. of shares at the beginning of As at March 31, 2023
the year %
Change Change
Name of shareholder Full aid Partly Number during Full aid Partly .g
yp paid yp paid [ Number during
Equity ' | of shares | theyear Equity . % |the Year
Shares equity Shares equity | of shares
shares shares
"Tenshi Pharmacuticals Pvt 40,01,400 | 19,71,315 |59,72,715 - 144,560,021 |15,22,694 [59,72,715 [14.38% | 0.00%
Ltd
(Formally known as Tenshi
Life Sciences Pvt Ltd)" - ) - - -
Karuna Business Solutions - 153,88,255 |53,88,255 | 12,25,115 | 66,13,370 - 166,13,370 | 156.92% 2.95%
LLP
No. of shares at the beginning As at March 31, 2022
of the year %
Change Change
. Partl i . Partl
Name of shareholder Fully paid z Numb during |Eyily paid z Numb during
Equi pai umber | the year Equi pai umber %
quity equity | of shares quity equity | of shares © |the Year
Shares Shares
shares shares
"Tenshi Pharmacuticals Pvt 59,72,715 -159,72,715 - 140,011,400 |19,71,315 [59,72,715 |19.98% | 0.00%
Ltd
(Formally known as Tenshi
Life Sciences Pvt Ltd)" - -
Karuna Business Solutions - - - - - 153,88,255 |53,88,255 | 18.02% 0.00%
LLP
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Notes forming part of the Consolidated Financial Statements

for the year ended March 31, 2023
Note No. 11A - Equity Share Capital (Cond..)

(iii) Details of equity shares held by each shareholder holding more than 5% of shares:

® in Million)
As at March 31, 2023 As at March 31, 2022
Name of shareholder Number of o Number of
%o %
shares shares
Strides Pharma Science Limited 1,10,89,320 26.69% 1,10,89,320 37.09%
Tenshi Pharmaceuticals Private L|m|ted ' ‘59 72,715 “”1”4.'38% - ‘59 72 '715” - “”1'9.'98%“
:Karuna Business Soluhons LLP 6613370 1592% 58 88 :255 1802%
Medella Holdmgs Pte Ltd 64,11,305 15.43% 51,86,190 17.35%
Route One Fund |, L.P 26,87,200 | 6.47% 2687000 | 8.99%
TIMF Holdings  25,16,700 6.06% | 256,700 | = 8.42%
Note No. 11B - Other equity
R in Million)
Particulars Note As at As at
no. March 31, 2023 March 31, 2022
Securities premium account 10C () 22,039.62 16,401.78
Retained earings 100 | . (1428478 | (6307.35)
Share based payment reserve 10C (jii) 59.59
Share application money pending allotment ioc | - -
(iv)
S 751443 10.084.43
R in Million)
Particulars As at As at
March 31, 2023 March 31, 2022
(A) Reserves and surplus
. (|) Securlty promium account ....................................
Opemng balance 1640178 | 11,761.24
Less: Utilization agemst issue of bon'u's”shares - — """"" . (997)
Add: Premium on equity shares issued during the year 5,637.84 4,650.51
Closing balance 22,039.62 16,401.78
(ii) Reta'i'ned‘earnin'gs ‘

‘ Opening balance E (6,'3”07‘.'35)' """" (‘4'0’1”6' 49)
Ad: Loss for theyear Cess0 | patien)
Add: Remeasurements of post employment benefit obligations - 4.75 2.75

Recognised as other comprehensive income
Add: Exchange differences in translating the financial statements of | ed2 | 17.99
foreign operations
Closmg balance (14,284.78) (6,307.35)
(|i|) Share based payment reserve ‘
Openmg o SO ST ] E— -
Addh Charge o the year .............. T =
Less: Transfer to securmes premlum on account of exermse """"""""" - -
Closmg balance 59.59 -
(N) Share appllcatlon money pendlng aIIotment
Openmg e ] E——— S
Add Additon durmg L e =
Less: Shares allotted during the year | - (0.02)
Closing balance - -
Total reserves and surpiu‘s‘ """"""" 7,814.43 10,094.43
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Notes forming part of the Consolidated Financial Statements

for the year ended March 31, 2023

Note No. 11B - Other equity (Cond..)
Nature and purpose of reserves

(@) Securities Premium : Securities premium is used to record the premium received on issue of shares. It is utilised in accordance

with the provisions of the Companies Act, 2013.

(b) Retained Earnings : Retained earnings are the profits that the Company has earned till date, less any transfers to other

reserves, dividends or other distributions paid to its equity shareholders.

(c) Share based payment reserve: The fair value of the equity-settled share based payment transactions with employees is
recognised in statement of profit and loss with corresponding credit to employee stock options outstanding account. The
amount of cost recognised is transferred to share premium on exercise of the related stock options.

(d) Share application money pending allotment : Share application money pending allotment account represents the share
allotment monies received by the company but pending allotment as on the reporting date.

Note No. 12 - Non-current borrowings

® in Million)
Particulars As at As at
March 31, 2023 March 31, 2022
secured: .............. S T T e
- Term loans from banks (Refer note 1 below) 284875 | 5,972.57
Un-secured: ........................
- Non convertible debentures 500.00 -
Total 3,348.75 5,972.57
Note 1
Details of security and terms of repayment of non-current borrowings
[ in Million)
As at As at

Terms of repayment and security - Loan 1 (Refer note 3 below)

Terms of repayment and security - Loan 1 (USD) (Refer note 3 below)

March 31, 2023
As at March 31,

March 31, 2022
As at March 31,

Security: The said loan is secured by first pari passu charge of movable and
immoveable assets of the Company including current assets and pledge of 30%
shares in the Company held by Strides Pharma Science Ltd.

Rate of interest: | Base rate + spread of 0.8%

Repayment to be made over 28 equal quarterly instalments. The outstanding
term as at March 31, 2023 are 11 instalments. (March 31, 2022: 15 installments)

Strides Pharma Science Limited has provided corporate guarantee for this loan.

.............. 2023 | o 2022
Non-current borrowings 434.60 - 667.11
Current maturities of non-current borrowings 288.77 265.53
Security: The said loan is secured by first pari passu charge of movable and
immoveable assets of the Company including current assets and pledge of 30%
shares in the Company held by Strides Pharma Science Ltd.
Rate of interest: 3 month LIBOR + 3.65%
Repayment to be made over 28 equal quarterly instalments. The outstanding
term as at March 31, 2023 are 10 installments.
(March 31, 2022: 14 installments)
Strides Pharma Science Limited has provided corporate guarantee for this loan.

® in Million)

Terms of repayment and security - Loan 2 March 31 ";Z;; March 3 1,2::;
Non-ourrentborrowings 19449 | 30470
Current maturities of non-current borrowings 110.21 109.61
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Notes forming part of the Consolidated Financial Statements

for the year ended March 31, 2023

Note No. 12 - Non-current borrowings (Cond..)

Security: The said loan was secured by first pari passu charge of movable and
immoveable assets of the Company

Rate of interest: 8.75%

Repayment to be made over 16 equal quarterly instalments. The outstanding
term as at March 31, 2023 are 10 instalments. (March 31, 2022: 14 installments)

Strides Pharma Science Limited has provided corporate guarantee for this loan.

R in Million)
. As at As at
Terms of repayment and security - Loan 3 March 31, 2023 March 31, 2022
NON-QUITBNE DOITOWINGS oo e 879.97 1 1,259.85
Current maturities of non-current borrowings e e 38060 | 374.99
Security: The said loan is secured by first pari passu charge of movable and
immoveable assets of the Company including current assets.
Rate of interest: 9.55% linked to 3M IBL MCLR
Repayment to be made over 20 equal quarterly instalments. The outstanding
term as at March 31, 2023 are 13 instalments. (March 31, 2022: 17 installments)
Strides Pharma Science Limited has provided corporate guarantee for this loan.
R in Million)
. As at As at
Terms of repayment and security - Loan 4 March 31, 2023 March 31, 2022
NON-CUITENE DOMTOWINGS e e el B 512,68
Current maturities of non-current borrowings e e 512738 | ........200870
Security: The said loan was secured by first pari passu charge of movable and
immoveable assets of the Company
Rate of interest: 7.30% and Spread 1%
Repayment to be made over 16 equal monthly instalments.
The outstanding term as at March 31, 2023 are 3 instalments. (March 31, 2022:
15 installments)
Strides Pharma Science Limited has provided corporate guarantee for this loan.
R in Million)
. As at As at
Terms of repayment and security - Loan 5 March 31, 2023 March 31, 2022
NON-CUITENt DOITOWINGS e | 2.7 L8921
Current maturities of non-current borrowings e e 2750 | 27.50
Security: The said loan was secured by first pari passu charge of movable and
immoveable assets of the Company
Rate of interest: 7.30% and Spread 1%
Repayment to be made over 48 equal monthly instalments. The outstanding term
as at March 31, 2023 are 35 instalments. (March 31, 2022: 47 installments)
® in Million)
. As at As at
Terms of repayment and security - Loan 6 March 31, 2023 March 31, 2022
NON-CUMTENt DOMTOWINGS e 409.52 1 680.43
Current maturities of non-current borrowings 270.91 269.40
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Notes forming part of the Consolidated Financial Statements

for the year ended March 31, 2023

Note No. 12 - Non-current borrowings (Cond..)

R in Million)
. As at As at
Terms of repayment and security - Loan 7 March 31, 2023 March 31, 2022
Non-current borrowings 54684 | 2,022.23
Current maturities of non-current borrowings - 1,374.78 666.34
Security: The said loan was secured by first pari passu charge of movable and
immoveable assets of the Company
Rate of interest: 7.50% and 0.55% above 6 M MCLR
Repayment to be made over 24 equal monthly instalments. The outstanding term as
at March 31, 2028 are 17 instalments. (March 31, 2022: 24 installments)
Strides Pharma Science Limited has provided corporate guarantee for this loan.
R in Million)
. As at As at
Terms of repayment and security - Loan 8 March 31, 2023 March 31, 2022
Non-current borrowings 18679 24949
Current maturities of non-current borrowings 63.70 - 5.31
Security: The said loan was secured by first pari passu charge of movable and
immoveable assets of the Company and pledge of 30% shares in the Company
held by Strides Pharma Science Ltd.
Rate of interest: 9.25%
Repayment to be made over 48 equal monthly instalments. The outstanding term
as at March 31, 2023 are 47 instalments. (March 31, 2022: 48 installments)
R in Million)
. As at As at
Terms of repayment and security - Loan 9 March 31, 2023 March 31, 2022
Non-current borrowings 14583 | - 195.83
Current maturities of non-current borrowings 50.00 47
Security: The said loan was secured by first pari passu charge of movable and
immoveable assets of the Company
Rate of interest: 7.25% and Spread 1%
Repayment to be made over 48 equal monthly instalments.The outstanding term
as at March 31, 2023 are 47 instalments. (March 31, 2022: 48 installments)
R in Million)
. ] As at As at
Terms of repayment and security - Non-convertible debentures(NCD) March 31, 2023 March 31, 2022
Non-current borrowings ~ 580000 | -
Current maturities of non-current borrowings - -
Security: Debentures are unsecured in nature. The debentures are backed by the
personal guarantee of Mr. Arun Kumar Pillai.
Rate of interest: 2.5% p.a with a maturity premium payable at the time of
redemption such that IRR to the lender is 7% p.a inclusive of coupon payments
made.
Repayment on 40th month from the date of allotment
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Notes forming part of the Consolidated Financial Statements

for the year ended March 31, 2023

Note No. 12 - Non-current borrowings (Cond..)

R in Million)
As at As at

Loan from Related Party March 31,2023 | March 31,2022
Loan from RIaOd PartY e e 995.00 1 -
Security: The loan from related party is unsecured in nature.
Rate of interest: 16.75% p.a.
Repayment : Repayable within 6 months from the date of first drawn and at any
time prior to the full repayment, the Lender may at its sole option and discretion,
request the Borrower to convert all of the outstanding Loan Amount into non-
convertible debentures (“NCD”) and the tenure of the NCD is 6 months from the
subscription date.

R in Million)

. . As at As at

Working capital Loan March 31, 2023 March 31, 2022
Working capital loan (refer note 2 below) 983.96 1,838.63
Total Borrowings (refer note 1 below) 8,367.91 11,542.71
Note -1

R in Million)
Particulars Asat As at

March 31, 2023 March 31, 2022

Disclosed under non-current borrowings e e 3,349.75 | .....5972.53
Disclosed under current DOTOWINGS e e
-Current maturities of non-current borrowings e e 307920 | ....2:031.55
TWOrKING CaPIALI0BN e | 983.96 | o 1,838.63
-Loan form related partes 955.00 -
Total 8,367.91 11,542.71
Note 2

During the year, the lender had requested the Company vide their letter dated 12 October 2022 to liquidate its working capital
facility by 15 November 2022. The Management had exchanged correspondences and discussed with the lenders for extension
of time to liquidate working capital facility. The Company has received further communication dated 16 January 2023 from the
said lender to liquidate the working capital loan immediately. The Management had further requested the bank to extend the time
to liquidate the working capital and no confirmation received from the lender for the same as on the date. However as on date the
Company had already liquidated ¥ 925 million and thus bringing the balance to ¥ 983.96 million as at March 31, 2023.

Note 3

The above loan includes borrowings repayable in USD of ¥ 723.37 Million (including current maturities of ¥ 288.77) on which
interest is payable at 3 month Libor plus margin of 3.65% p.a. However, as the Company has taken interest rate swap with the
same party from whom the loan is availed, and thereby converting the interest rate on the loan to a specified fixed interest rate of
5.88% p.a. Pursuant to the above arrangement, the Company has accrued interest at the rate of0 5.88% p.a. on the said loan.

Note No. 13 - Lease liabilities

R in Million)

Particulars As at March 31, 2023 As at March 31, 2022
Current Non Current Current | Non Current
- Lease liapilities (refer note 31) 64.14 211.15 54.06 218.14
Total 64.14 211.15 54.06 218.14
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Notes forming part of the Consolidated Financial Statements

for the year ended March 31, 2023

Note No 14 - Provisions
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(R in Million)
Particulars As at March 31, 2023 As at March 31, 2022
Current Non Current Current | Non Current
Provision for employee benefits:
- Gratuity (efernote3o) - 261 2150 1.8 2114
— Compensated absences 33.22 - 31.51 -
Total 35.83 21.50 33.32 21.14
Note No. 15 - Current Borrowings
(R in Million)
Particulars As at March 31, 2023 As at March 31, 2022
Current Non Current Current | Non Current
Term loan from Bankg:
—  Current maturities of non-current borrowings (Refer 3,079.20 - 3,731.55 -
notett)
- Working capital loans 983.96 - 1,838.63 -
Term loan from Others:
— Loans from related parties (Refer Note 28) 955.00 - - -
Total 5,018.16 - 5,570.18 -
Note No. 16 - Trade payables
R in Million)
Particulars As at March 31, 2023 As at March 31, 2022
Current Non Current Current | Non Current
— Total outstanding dues of micro enterprises and small 170.99 - 135.65 -
enterprises
—  Total outstanding dues of creditors other than micro 777.21 - 487.02 -
and small enterprises
Total 948.20 - 622.67 -
R in Million)
Outstanding for following periods from due
date of payment
Particulars Unbilled | Not due As at
Less than More than | March 31, 2023
1-2 yrs. 2-3 yrs.
1yr 3 yrs.
() MSME o =|....857 ] 14330 19121 T T 170.99
() Others 181.55 56.02 469.99 68.95 0.07 0.63 777.21
181.55 64.59 613.29 88.07 0.07 0.63 948.20
R in Million)
Outstanding for following periods from due
date of payment
Particulars Unbilled | Not due As at
Less than More than | March 31,2022
1-2 yrs. 2-3 yrs.
1yr. 3yrs.
() MSME o = ]..85:89 1 7026 | T T T 13665
() Others 119.93 95.97 269.50 0.99 0.07 0.56 487.02
119.93 | 161.36 339.76 0.99 0.07 0.56 622.67
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Notes forming part of the Consolidated Financial Statements

for the year ended March 31, 2023

Note No. 16 - Trade payables (Cond..)
Disclosure required under section 22 of the Micro, Small and Medium Enterprises Development Act,2006

 in Million)

0]
(i)

V)

'('ii'i) The amount of interest pald along with the amounts of the payment made to
'('i\'/) The amount of interest due and payable for the year of delay in maklng

year) but without adding the interest specified under the MSMED Act

Particulars

Principal amount remaining unpaid to any suppliers as at the end of the
accounting year*

Interest due thereon remammg unpaid to any supphers as at the end of the
accounting year

the suppliers beyond the appointed day

payment (which have been paid but beyond the appointed day during the

The amount of interest accrued and remaining unpaid at the end of the
accounting year

(vi) The amount of further interest due and payable even in the succeeding year,

until such date when the interest dues as above are actually paid to the
small enterprise, for the purpose of disallowance as a deductible expenditure
under section 23 of the MSMED Act

As at March 31,
2023

420.99

As at March 31,
2022

135.65

*Principal amount remaining unpaid to suppliers include ¥ 250 million towards capital creditors

Dues to micro and small enterprises have been determined to the extent such parties have been identified on the basis of
information collected by the management. This has been relied upon by the auditors.

Note No. 17 - Other financial liabilities

(R in Million)
Particulars As at March 31, 2023 As at March 31, 2022
Current Non Current Current | Non Current
- Interest accrued but not due on borrowings 28.07 - 32.20 -
- Interest accrued on delayed payments to MSME | 6009 | - - 460 | -
vendors
— Creditors for capital sdppli’es/services“ """ 167715 | - | 18e022 | -
- Payable to related parties I 20023 | - | 13318 | -
Total 1,965.54 - 1,530.20 -
Note No. 18 - Other liabilities
(R in Million)
Particulars As at March 31, 2023 As at March 31, 2022
Current Non Current Current | Non Current
— Advance from customers 541.76 - 190.64 -
- Statutorydues ..... ] e e
- Grant from B|otechndlbgy'|ndustry Research | 5055 | . - 5955 | =
Assistance Council
Total 620.28 - 276.49 -
Note No. 19 - Revenue from operations
 in Million)
Particulars For the year ended | For the year ended
March 31, 2023 March 31, 2022
Sale of Material 23.60 28.57
] ] Cop 70
Total 410.74 1,321.27
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Notes forming part of the Consolidated Financial Statements

for the year ended March 31, 2023

Note No. 19.1 - Disaggregated revenue information

Set out below is the disaggregation of the Company’s revenue from contracts with customers:

Revenues by Geography

® in Million)
Particulars For the year ended | For the year ended
March 31, 2023 March 31, 2022
8 e 28971 | 1,154.33
Rest of the world 121.03 166.94
Total revenues by Geography 410.74 1,321.27
Geographical revenue is allocated based on the location of the customers
Note No. 19.2 - Changes in contract liabilities:
R in Million)
Particulars For the year ended | For the year ended
u March 31, 2023 March 31, 2022
Balance at the beginning of theyear 19064 | 4516
Add:- Increase due to invoicing during theyear 39re2 | 1588.67
Less:- Amount recognised as revenue/other adjustments during the year (46.40) (13.19)
Balance at the end of the year 541.76 190.64
Note No. 19.3 - Contract balances
R in Million)
Particulars For the year ended | For the year ended
March 31, 2023 March 31, 2022
Trade receivables” 38.22 236.43
Contract liabilities** 541.76 190.64
* Trade receivables are non-interest bearing.
** Contract liabilities are shown as advance from customers (Refer note 17)
Note No. 20 - Other income
R in Million)
Particulars For the year ended | For the year ended
March 31, 2023 March 31, 2022
Interest income on financial assets at amortisedcost 3032 | ~10.44
Interest Income on Tax Refund 207 -
Unwinding of discount on security deposit 232 ~1.60
Profit on sale of investments ... 1150 16.41
SCIAP SBIES e LT 0.36
Proceeds from Insurance claim againstPPE 903 | -
Gain on sale of property, plant and equipment - 0.07
Sundry Creditors writtenoff ... oo | 1 8.82.
Total 46.66 37.70
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Notes forming part of the Consolidated Financial Statements

for the year ended March 31, 2023

Note No. 21 - Cost of materials consumed

® in Million)

Particulars For the year ended | For the year ended
March 31, 2023 March 31, 2022

Opening stock 1,708.42 48.94
Add: Purchases | 65681 | 326288
Less: Closing stock 1389.77 | 1,708.42
Total 975.46 1,603.40
Less: Inventories written-off (refer note 27) """" (620.33) -
Cost of materials consumed S 355.13 1,603.40

Note No. 22 - Changes in inventories of finished goods, work-in-progress and stock-in-trade

R in Million)
Particulars For the year ended | For the year ended
March 31, 2023 March 31, 2022
Inventories at the end of the year
Workin. progress .................................... o eas
Frnrshed goeds ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, T E— it
Bad and Do Inventory L ] S
""""""""""" - 1,046.37
Inventories at the begrnnrng of the yeér """"""
Work . progress ,,,,,,,,,,,,,,,,,,,,,,,,,,,,, g [ o
Frnrshedgoeds“ 0 -
""""""""""" 1,046.37 -
Less: Inventories written-off (refer note 27) (1,057.77)
Total o (11.40) (1,046.37)
Note No. 23 - Employee benefit expense
R in Million)
Particulars For the year ended | For the year ended
March 31, 2023 March 31, 2022
Salaries and wages 67417 512.80
Contributions to provident and offer funds o [
Staff welfare expenses 98.10 68.87
‘Share based bé‘y‘ment expenses (refernete 4 5959 | -
Total 870.83 609.89
Note No. 24 - Finance cost
R in Million)
Particulars For the year ended | For the year ended
March 31, 2023 March 31, 2022
Interest on borrowings 1,019.08 569.92
(including exchange differences regarded as an adjustment to borrowing
costs)0
'Less Amount included in in the cost otdtjéllfylng assets """""""""""""" ('30‘.'35)' """""""""" ('5'1'.“1‘3')"
o o o 988.73 51879
Interest expense on loan from related party 2.91 -
Interest on lease liability 2722 | 2557
Other borrO\)\)lng cost - Guarantee commission, Bank oharges etc 13328 | 134.83
Interest on déiéyed payment to MSI\/IE t/endors """"""""""""""" 55.49 | 1.07
Total 1,207.63 680.26
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Notes forming part of the Consolidated Financial Statements

for the year ended March 31, 2023

Note No. 25 - Depreciation and amortisation expenses

R in Million)
Particulars For the year ended | For the year ended
March 31, 2023 March 31, 2022
Depreciation on Property, plant and equipment (Refer Note 4A) 102522 672.77
Depreciation on Right to use assets (Refer Note 4B) 73.98 62.89
Less: Amounts included in the cost of assets | - 41.41)
Amortisation on Intangible assets (Refer Note 4D) | M8 | 9.24
Total 1,141.01 703.49
Note No. 26 - Other Expenses
R in Million)
Particulars For the year ended | For the year ended
March 31, 2023 March 31, 2022
Power & Fuel 289.72 256.51
Rates and taxes 16.92 ©28.92
Rent T[T oer
Insurance 52.22 33.54
Repairs and maintenance:
- Machinery 43.07 k21
- Others 10426 | 132.60
Manpower senice Ceado [ 4k
Housekeeping service 86.67 63.16
Freight and forwardng 87.56 3540
Business promotion 1047 | 9.55
Traveling and conveyance 11e7 | 5.15
Exchange fluctuation loss (net) 21583 108.88
Printing and statonery 972 | 12.71
Communicaton 925 | 11.93
Security Charges 1934 | 13.11
Office expense 267 | 2.38
Write-off of Property, Plant and Equipment [ A -
Boarding and lodging 1071 18.79
Support service charges 138.14 9446
Legal and professional fees 19820 | 127.54
Auditors remuneration (refer note (i) below) 427 | 3.86
Regulatory charges 327 | 2.58
Gardening Charges 261 | 4.44
Water Charges ros | 10.28
Gas Chargos 5515 s
Advance written off 542 | 4.07
Investment written off - 113
Miscellaneous expenses 936 | 11.14
Total 1,446.01 1,120.95
Note
(i) Auditor’s remuneration comprises (net of taxes) for:
R in Million)
Particulars For the year ended | For the year ended
March 31, 2023 March 31, 2022
Audit of standalone and consolidated financial statements (including 3.75 3.75
quarterly limited reviews)
Aucit fees of subsiares - B
Reimbursement of expenses 0.11 0.11
Total 4.27 3.86

€2-2202 Hoday [enuuy



Stelis Biopharma Limited

150

Notes forming part of the Consolidated Financial Statements

for the year ended March 31, 2023

Note No. 27 - Exceptional items

® in Million)

Particulars For the year ended | For the year ended

March 31, 2023 March 31, 2022
Write-off related to Inventories and other related balances of Sputnik Light 2,002.24 -
vaccines. (refer note (i) below)
Write-off related to Inventories and other related balances of Akston Proj ect | 49105 -
(refer note (ii) below)
Total 3,446.49 -
Note (i) :

Due to geopolitical situation between Russia and Ukraine and sanctions on Russia, the Company was not able to liquidate these
inventories within its shelf life. Accordingly, the Company has written off Sputnik vaccine inventories and other related balances of
% 2,002.24 as exceptional items for the year ended March 31, 2023 (refer note 7).”

Note (ii):

The Company and Akston Biosciences Corporation entered into the License and Manufacturing Agreement dated October
20, 2021 to develop AKS-452 vaccine. During the current year, the Company and Akston Bioscience Corporation entered into
termination agreement whereby all the licenses granted to the Company are revoked and the Company does not have the right
or obligation to commercialize the licensed product. Pursuant to such termination, the Company has debited exceptional items
of ¥ 491.05 million towards following:

—  Write off of Intangibles under development relating to Akston amounting to ¥ 200.59 million
- Write off Akston inventories amounting to ¥ 146.48 million and

— Allowance for doubtful advances given to Akston Bioscience Corporation ¥ 143.98 million.”

=
0
S Note (iii):
g
O Pursuant to impairment assessment (refer note 4F), intangibles under development was written off amounting to ¥ 953.20 million
% towards various products as exceptional items for the year ended 31 March 2023. “
2
8 Note No. 28 - Details of Research and Development expenditure incurred
 in Million)
Particulars For the year ended | For the year ended
March 31, 2023 March 31, 2022
% Research & development expenses including capital expenditure: e e
o Material and third party outsourcingcost 2989 | 42522
o Labour 147 48 176 .82
S| |FinanceCost o o o o L3088 | 8118
5 Overheads 108.41 20.36
S | |Total 316.13 673.53
()
Note No. 29 - Contingent Liabilities and Capital Commitments (To the extent not provided for)
R in Million)
As at As at

Particulars

March 31, 2023 March 31, 2022

Estimated amount of contracts remaining to be executed on capital account
and not provided for (net of advances):

1,502.36
1,502.36

490.06

Total
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Notes forming part of the Consolidated Financial Statements

for the year ended March 31, 2023

Note No. 29 - Contingent Liabilities and Capital Commitments (To the extent not provided for) (Cond..)

R in Million)

Particulars Asat As at
March 31, 2023 March 31, 2022

Claims not acknowledged as debts by the Company 11,440.01 -
Total 11,440.01 -

a) The Subsidiary (Biolexis Pte) of the Company has received a claim from its manufacturing partner of USD 136.32 million
(% 11,206.87 million) towards reimbursement of expenditure claiming that it suffered loss and damage due to the Contract
Manufacturing Agreement to manufacture Sputnik Light Vaccine being terminated by Biolexis. The same has not been
acknowledged as debt in the books of Biolexis Pte.

Further Biolexis Pte has counter claimed for failure to supply and breaches under the collaboration agreement towards
procuring equipment and consumables, which are unusable. Biolexis Pte has already taken legal recourse through its external
legal counsel to refute the claims that are false, baseless, and misconceived and has sought a 100% refund of the Capacity
fee of USD 13.62 million (% 1,120.68 million) which was paid to Prestige guaranteeing the prompt refund of the Advance
Amount in case no manufacturing occurs within the agreed timelines.”

b) The Company has received claim from vendor amounting to ¥ 227.62 million towards pending take off of Sputnik related
inventories by the Company. The Company has counter claimed for failure to supply and breaches under the collaboration
agreement towards procuring equipment and consumables, which are unusable.

c) The Company has received claim from vendor amounting to ¥ 30.75 million towards pending payments against the purchase
of materials from the vendor. The Company has accepted the claim to extent of ¥25.23 million has sought time to pay the
balance. Remaining amount of ¥ 5.52 million has not been acknowledged as debt by the company.

Note No. 30 - Employee Benefits Plans

Defined contribution plan

The Company makes contributions to provident fund and employee state insurance schemes which are defined contribution
plans, for qualifying employees. Under the schemes, the company is required to contribute a specified percentage of the payroll
cost to fund the benefits. The company recognised ¥ 30.56 Million (previous year: ¥ 20.49 Million) for provident fund contributions
in the Statement of Profit and Loss. The contributions payable to these plans by the Company are at rates specified in the rules
of the schemes.

Defined benefit plan

The Company operates a gratuity plan, a defined employee benefit scheme covering qualifying employees. The benefit vests
upon completion of five years of continuous service and once vested it is payable to employees on retirement or on termination
of employment. In case of death while in service, the gratuity is payable irrespective of vesting.

The said benefit plan is exposed to actuarial risks such as longevity risk and salary risk.

Longevity risk The present value of the defined benefit plan liability is calculated by reference to the best estimate of the
mortality of plan participants both during and after their employment. An increase in the life expectancy
..................... of the plan participants will increase the plan’s liability. -

Salary risk The present value of the defined benefit blén Iiab'ility is calculated by reference to the future salaries of
plan participants. As such, an increase in the salary of the plan participants will increase the plan’s liability.

The principal assumptions used for the purposes of the actuarial valuations were as follows:

(% in Million)
Particul Valuation as at
arfieutars 3i-Mar-23 | 81-Mar22
Discount rate(s) 7.30% 6.41%
Expected rate(s) of salary increase 10.00% | 10.00%
Mortality Rate h I . AsperlALM | As per IALM
(2012-14) ultimate (2012-14) ultimate
Retirement age (years) - - T 58years | 58 years
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Notes forming part of the Consolidated Financial Statements

for the year ended March 31, 2023
Note No. 30 - Employee Benefits Plans (Cond..)

Amounts recognised in Statement of Profit and loss and in other comprehensive income in respect of this defined

benefit plans are as follows:

R in Million)

Particulars Asat As at

March 31, 2023 March 31, 2022
Service cost:
L N Sig
Past service cost and (gam)/loss from ééftiements """""""""""""""" - -
Not intorect éXpéhse ............................... T I i
'Componen't's) of defined benefit costs ‘recognlsed in statement of profif o 10.24 7.73
and loss
'Remeasurement on the net defined benefit I|ab|I|ty """"""
Return on pléh assets [excludmg amounts included in net interest éxpense] """"""""""""" e -
(excess) / Short return
Actuarial (ga'lh's)‘/‘ Josses a ansmg fromworhéh‘ges in demographki éééUmptlons """"""""""""" - -
Actuarial (garlhrs)‘/‘ Josses ¢ arising from'(':'héh‘ges in financial assdmpfions """"""""""" (1‘ A 2) """"""""" (2.9“8')"
Actuarial (garlhrs)‘/‘ Josses : arising from'éXp‘é‘nenoe adjustments """""""""""""" (3.'6'3)' """""""""" 0.23
'Componen'té of defined benefit costs ‘recognlsed inother (4.75) (2.75)
comprehensive income
Total 5.49 4.98

The current service cost and the net interest expense for the year are included in the ‘Employee benefits expense’ line item in the
statement of profit and loss. The remeasurernent of the net defined benefit liability is included in other comprehensive income.

The amount included in the balance sheet arising from the entity’s obligation in respect of its defined benefit plan is

as follows:
R in Million)
Particulars As at As at
March 31, 2023 March 31, 2022
Present value of funded defined benefit obligation L 2411 | ...2295
Fair value of plan assets - -
] g
Bestiotons on assat reoogmsed .................................... e s =
Net liability arising from defined benefit 6b|igation ““““ 24.1 22.95
Movements in the present value of the defined benefit obligation are as follows:
® in Million)
Particulars As at As at
March 31, 2023 March 31, 2022
Opening defined benefit obligation 22.95 18.42
Ak Acqwsitbh/ e S — oo
Expenses Récdgnlsed in stateméh{ of profit and loss |
B G [ Sig
Past service cost and (galn)/loss from ééftiements """""""""""""""" - -
i o - S
Remeasurement (gains)/losses o N R
Actuarial (gains) / losses arising from changes in demograph|c assumptlons - -
Actuarial (garlhrs)‘/ Josses ¢ arising from'é'héh‘ges in financial assumpﬁons """"""""""" (1‘ A 2) """"""""" (2.9‘8')“
Actuarial (garlh's)‘/ losses ¢ arising fromékbénence adJustments """""""""""""" (3.'63)' """""""""" 0.23
Benafis pa|d .................................... (4.'Sé)' .................. (.0,.94.)..
Closing defined benefit obligation 24.11 22.95

Significant actuarial assumptions for the determination of the defined obligation are discount rate and expected salary increase.
The sensitivity analysis below have been determined based on reasonably possible changes of the respective assumptions
occurring at the end of the reporting period, while holding all other assumptions constant.
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Notes forming part of the Consolidated Financial Statements

for the year ended March 31, 2023
Note No. 30 - Employee Benefits Plans (Cond..)

R in Million)
. Gratuity

Principal assumption :shsir:f:;:;?‘ Impact on defined benefit obligation
Increase in assumption | Decrease in assumption
Discount rate 2023 100bps (1.15) 1.27
"""""" 2022 100bps (1200 e i
Salary growth rate """ 7 72707:2'37 7 7 1QObps 7 - 114 (107)
2022 100bps 1.16 (1.12)

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is
unlikely that the change in assumptions would occur in isolation of one another as some of the assumptions may be correlated.

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been calculated
using the projected unit credit method at the end of the reporting period, which is the same as that applied in calculating the
defined benefit obligation liability recognised in the balance sheet.

There was no change in the methods and assumptions used in preparing the sensitivity analysis from prior years.

There has been no change in the process used by the Company to manage its risks from prior periods.

Expected future Cash outflows towards the plan are as follows-

R in Million)
Financial Year Amount
Year 1 2.61
Year2 - 310
Year3 - 316
Yeard ~4.00
Year5 340
Years6to10 1245

Note No. 31 - Leases

Company as a lessee : The Company has entered into lease arrangements for land and office buildings. Refer Note 2.6 for the
accounting policies adopted by Company respectively in respect of Ind AS 116.

Movement in lease liabilities during the year:

Lease liabilities

R in Million)
Particulars 31-Mar-23 31-Mar-22
Opening balance B - 272.20 108.04
Additons B ~60.97 - 188.85
Interest B -2r.22 - 2557
Lease payments B (85.10) (50.26)
Closinrgr balance N 275.29 272.20
Curent 414 5406
Non-current 211.15 218.14

R in Million)

31-Mar-23 31-Mar-22
Maturity analysis of OLL
v 4 1 year | 1 to 5 years | More than 5 years | 1year | 1to 5years | More than 5 years

Factory Building 644 | 20452 T BA0B 2180 T
Plant and Machinery - 6.63 - - 5.04 -

Note

The Company applies the short-term lease recognition exemption to its short-term leases of certain premises taken on lease (i.e.,
those leases that have a lease term of 12 months or less from the commencement date and do not contain a purchase option).
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Notes forming part of the Consolidated Financial Statements

for the year ended March 31, 2023
Note No. 32 - Earnings per Share

Particulars For the year ended | For the year ended
March 31, 2023 March 31, 2022
Profit / (Loss) after tax attributable to equity holders of the Company (A)  in (7,998.30) (2,311.60)
O] e S R
Weighted average number of equity shares used as denominator in calculating 3,98,18,561 3,54,26,071
basic earnings per share (B)
Weighted average number of equity shares used as denominator in calculating 39818561 |  3,54,26,071
diluted earnings per share (C) e e
Basic earnings per share R) (WB) eoosn) | 65:2)
Diluted earnings per share (%) (A/C) (200.87) (65.25)

During the current year and in the previous year, the Group has incurred losses and the diluted earnings per share for the current
year and previous year is anti-dilutive and hence the basic and diluted earnings per share are the same.

Note No. 33 - Related Party Listing and Balances:

Name of Related Party

Strides Pharma Science Limited

Tenshi Pharmaceuticals Private Limited
Medella Holdings Pte Ltd

Tenshi Pharmaceuticals Private Limited
Tenshi Kaizen Private Limited

Naari Pharma Private Limited
Chayadeep Properties Private Limited
Steriscience Specialities Private Limited

[ Nature of Relationship

Entity exercising significant influence

Other related parties:

-§ Steriscience Pte Limited

§ Skanray Healthcare Private Limited

@) Strides Pharma Inc

% Solara Active Pharma Sciences Limited

g Strides Pharma Science Pty Limited

o Strides Pharma Uk Ltd

e Strides Pharma (Cyprus) Limited
Karuna Business Solutions LLP
Karuna Healthcare Private Limited

2 Strides Pharma Global Pte Ltd

083_ Key Management Personnel — Chairman and Non - Executive Director | Aditya Puri (upto Mar 29th, 2023)

o Key Management Personnel — Non - Executive Director Arun Kumar Pillai

g‘ Key Management Personnel — CFO & Executive Director Kannan Radhakrishnan Pudhucode

§ Key Management Personnel — Non - Executive Director Ankur Nand Thadani

(ch"g Key Management Personnel — Non - Executive Director Mahadevan Narayanamoni

A K Viswanathan (upto Mar 29th, 2023)
Gopakumar Gopalan Nair (w.e.f May 04th, 2023)
Rajashri Ojha (w.e.f May 04th, 2023)

Vineeta Rai (upto Mar 14th, 2023)

Mark Womack (upto Jan 24, 2022)

Puja Aggarwal (Upto March 14, 2023)

Key Management Personnel — Independent Director
Key Management Personnel — Independent Director
Key Management Personnel — Independent Director
Key Management Personnel — Independent Director
Key Management Personnel — CEO

Key Management Personnel — Company Secretary

Allada Trisha (w.e.f March 14, 2023)

(2]
-
(=
(]
£
[J]
-
]
>
n
s
[
=
©
£
L.




155 S

Notes forming part of the Consolidated Financial Statements

for the year ended March 31, 2023

Note No. 33 - Related Party Listing and Balances: (Cond..)
Details of transaction between the Company and its related parties are disclosed below:
% in Million)

Entities having
significant influence | Other related parties
Nature of Balances over Company
Year ended | Year ended | Year ended | Year ended |Year ended | Year ended

31-Mar-23 | 31-Mar-22 | 31-Mar-23 | 31-Mar-22 | 31-Mar-23 | 31-Mar-22

Key Managerial
Personnel

Revenue from operations
Sale of Material B - -
Strides Pharma Smence L|m|ted 014 — — — — —
Sale of services
Strides Pharma Science lelted | 546 | 4603 | - -
Steriscience Pte lelted B - - | 585|  90.69
Sale of services - Passthough B N N N '
Steriscience Pte Limited B - | 3254 2182
Steriscience Specialties Pvt Ltd B - — | 1581 | 8557
Guarantee Commission considered as | N N N '
borrowing cost

Strides Pharma Science Ltd T s049 | B218 | N I S -
Rental expenses o T T I e I B '
Arcolab Private Limited B - JE o o < I Ao Yo T I N =
Chayadeep Properties Pt Ltd B . P - N i B '
Support Service charges T I T e '

Strides Pharma Science Limited o o0 I I i .
Tenshi Life Sciences Pt Ltd g0l | 1200 | N I i =
Arcolab Pvt Ltd T i Y3040 e AT I -
Purchase of Material T I I I I B '
Strides Pharma Science Limited T 2001 | N I i =
Steriscience Specialties Pvt Ltd T I B Y N I A -
Solara Active Pharma Sciences Limited T I JE 0 1T B A - S I '
Advance from / (repaid) T T I e '

Chayadeep Properties Pvt Ltd T I ZTTy03B0 | T I N =
Chayadeep Properties Pvt Ltd T I 2 Hoss0) [ I Y =
Advance taken / (repaid) - T T e R B . B '
Strides Pharma Science Limited T 0 os00 T =

Strides Pharma Science Limited S - ~ | es00) | =

Arcolab Private Limited T 0 rttgsoo T =

Arcolab Private Limited T I ZTes00) [T =

Loans taken/(repaid) T B I I '

Arcolab Private Limited B I T Xe N Al N -
Arcolab Private Limited o T T Ee00) | I i =
Tenshi Pharmaceuticals Private Limited T ars00 | e e B e '
Tenshi Pharmaceuticals Private |_|m|ted | (20.00)

Product Development Cost B '

Tenshi Kaizen Pvt Ltd T I I N e S I N e =
Interest expense on loan taken o T I e I B '
Arcolab Private Limited N o N W/ N I I =
Tenshi Life Sciences Pt Ltd B R W Te N R N N N I =

Equnty/Preference shares contribution to
the Company (including securities premium) | s m s L 7
Strides Pharma Science Ltd - - - _ _

Tenshi Life Sciences Pvt Ltd 23654 54.70 — — —
Arcolab Private L|m|ted 7 o -1 -1 97009 | -1 -
Medella Holdmgs Pte Ltd /800.00 - - - -

Karuna Business Solutions LLP e . 7364096 | 492 | N =
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Notes forming part of the Consolidated Financial Statements

for the year ended March 31, 2023

Note No. 33 - Related Party Listing and Balances: (Cond..)

R in Million)

Entities having
significant influence

Other related parties

Key Managerial

Nature of Balances over Company Personnel
Year ended | Year ended | Year ended | Year ended | Year ended | Year ended
31-Mar-23 | 31-Mar-22 | 31-Mar-23 | 31-Mar-22 | 31-Mar-23 | 31-Mar-22
Reimbursement of expenses e
Strides Pharma Science Ltd 10.61 4.08 - - - -
Tenshi Kaizen Private Limited [ - 1.78 - -
Tenshi Life Sciences Pvt Ltd 615 | 726 - - - -
Naari Pharma Private L|m|ted """ [ - 0.01 - -
Arcolab Pvt Ltd - - 14.34 0.89 - -
Strides Pharmalnc - - 33.21 7.60 - -
Strides Pharma Science Pty Limited - - 9.21 - -
Strides Pharma Uk Ltd - - 8.27 - -
Strides Pharmé'(Cryprus) Limited - - 4.24 - -
Steriscience Spéc'ialtles Private Limited - - - 8.92 -
Purchase of property, plant and equipment o
Strides Pharma Science Limited 0.97 - - - - -
Arcolab Private Limited - - 0.06 - -
Securlty Depdélfs """"" o
Arcolab Private Limited - - 0.09 - -
Chayadeep Properties Pvt Ltd - - 4.42 - -
Sales of Asset o
Steriscience Specialties Private Limited - - - 5.14 - -
Employee cost o
Mark Womack - - - - - 1252
Kannan Radhakrishnan Pudhucode - - - - 2248 14.68
PuiaAggarwal - — ~ - 368| 204
Allada Trisha - - 1.10 o
Slttlng fees p'arlrd”to dlrectors """ o
Deepak Vaidya - - - - - 0.90
PMThampi - - - - - 10.30
AdityaPui - - - - 1.20 2.10
VineetaRai - - - - 1.60 1.30
Viswanathan AK - - - - 1.60 0.30
Closing Balance as on 31st Mar 2023
R in Million)

Nature of Balances

Other Payables

Entities having
significant influence

Other related parties

Key Managerial

Personnel
over Company

Year ended | Year ended | Year ended | Year ended | Year ended | Year ended
31-Mar-23 | 31-Mar-22 | 31-Mar-23 | 31-Mar-22 | 31-Mar-23 | 31-Mar-22
5220 | 12.85 - - - -
766 | 1545 - - - -
[ - 80.28 2512 - -
- - -] 6053 - -
- - 4138 752 - -
- - 335 - 10.52 - -
- - 053 - - -

0.24 o
- - -1 6053 - -
- - 9.21 - - -
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Notes forming part of the Consolidated Financial Statements

for the year ended March 31, 2023
Note No. 33 - Related Party Listing and Balances: (Cond..)
R in Million)

Entities having
significant influence | Other related parties
Nature of Balances over Company
Year ended | Year ended | Year ended | Year ended | Year ended | Year ended

31-Mar-23 | 31-Mar-22 | 31-Mar-23 | 31-Mar-22 | 31-Mar-23 | 31-Mar-22

Key Managerial
Personnel

Strides Pharma Uk Ltd - - 1.26 - - -
Strides Pharma (Cyprus) Limited 2 ) -
Security Deposits S N e
Arcolab Private Limited = = o009 - - -
Chayadeep Properties Pyf Lid |
Trade Receivable
Steriscience Pte Limited = - oar| 2186 | - -
Steriscience Specialties Pvt Ltd -1 - 23| 1e697| - -
Strides Pharma Science Limited S o7 | - - = = -
Loan'p'a'yable """ - o
Tenshi Life Sciences Pvt Ltd 1955.00 - - - - -
Advance from customer -
Steriscience Sp”e'(':iralties Pvtltd -2 1 S
Note No. 34 - Financial instruments
34.1 Categories of financial instruments
 in Million)
Particulars As at Asat
31 March, 202 31 March, 2022
Financial assets:
Measured at amortised cost
(a) Trade receivables ' 3822 1 236.43
(b) Cash and bank balances ' 79827 1,697.37
(c) Other financial assets at amortised cost ' ©100.30 110.73
Financial liabilities: e
Measured at amortised cost
(a) Investments ' ©45.00 -
Measured at amortised cost ' '
(@) Borrowings ' 3,348.75 5,972.57
(b) Current maturities of non-current 'b'dr'rb\'/\'/ings ' '5',01 8.16 5;570.1 8
() Lease Liabiltes ' 27529 272.20
(d) Trade payables ' 94820 622.67
() Other financial liabiltes ' -~ 1,965.54 ~ 1,530.20

34.2 Fair value measurements

This note provides information about how the Company determines fair values of various financial assets and financial
liabilities.

Fair value hierarchy

The fair value hierarchy is based on inputs to valuation techniques that are used to measure fair value that are either observable
or unobservable and consist of the following three levels:

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 — Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly
(i.e. as prices) or indirectly (i.e. derived from prices).

Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs).
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Stelis Biopharma Limited

Notes forming part of the Consolidated Financial Statements

for the year ended March 31, 2023

Note No. 34 - Financial instruments (Cond..)
34.2.1 Fair value of financial assets and financial liabilities that are not measured at fair value (but fair value disclosures
are required)

The management assessed that the carrying value of financial assets and financial liabilities (except borrowings)
approximate the fair value in both of the years presented.

The below table summarise the borrowings which are measured at amortised cost and for which fair values are disclosed,
with corresponding carrying values:

(X in Million)
As at March 31, 2023 As at March 31, 2022
Particul i i
artieuiars Carrying Fair Value Carrying Fair Value
Amount Amount
Financial liabilities: 0 R S
Borrowings 8,366.91 8,426.95 11,542.75 11,699.45

34.3 Financial risk management objectives

The Company’s activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk. The Company’s
primary focus is to foresee the unpredictability of financial markets and seek to minimize potential adverse effects on its
financial performance. The primary market risk to the Company is foreign exchange risk. The Board of Directors reviews and
agrees policies for managing each of these risks, which are summarised below:

34.3.1 Foreign currency risk management
The Company is exposed to foreign exchange risk due to:
— debt availed in foreign currency

— exposure arising from transactions relating to purchases, revenues, expenses, etc., to be settled (within and outside
the group) in currencies other than the functional currency of the respective entities

The carrying amount of the Company’s foreign currency denominated monetary liabilities (payables) and assets
(receivables) as at the end of reporting period are as under:
Foreign Currency in Million R in Million)

34.3.2

Amount receivable/(payable) As at March 31, 2023 As at March 31, 2022
Exposure to the Currency In foreign In INR In foreign In INR
Currency Currency

usD (28.01) (2,302.68) (23.20) (1,749.35)
SR . (O'.'SO) ............ (.7..1 87) ............... e S
GBP ©12) | 0217 | 002 | (229
SGD (0.05) (2.94) (0.04) (2.35)
ALD P R R Jor
e (OfOé) .............. ( '1'.'5‘8) .............. i O.'OZ)” (145)
] e ( ; .2,9) ............... (1 .. .2,9) ............... (O'.Oé)' ............ ( 5 .0,5). .

Foreign currency sensitivity analysis

Financial instruments affected by changes in foreign exchange rates include External Commercial Borrowings (ECBS)
and payables to vendors. The Company considers US Dollar and the Euro to be principal currencies which require
monitoring and risk mitigation. The impact on account of 5% appreciation / depreciation in the exchange rate of the
above foreign currencies against INR is given below. The impact of exposure to other currencies is negligible.

R in Million)
Particulars Increase / (Decrease) in Profit
31-Mar-23 | 31-Mar-22
Appreciationinthe USD e (T1513) 1 (87.47)
Depreciation in the USD 115.13 87.47
] R g
Bemreciation e EUR e
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Notes forming part of the Consolidated Financial Statements

for the year ended March 31, 2023

Note No. 34 - Financial instruments (Cond..)

The impact on profit has been arrived at by applying the effects of appreciation / deprecation effects of currency on the
net position (Assets in foreign currency - Liabilities in foreign currency) in the respective currencies.

For the purposes of the above table, it is assumed that the carrying value of the financial assets and liabilities as at the
end of the respective financial years remains constant thereafter. The exchange rate considered for the sensitivity analysis
is the exchange rate prevalent as at March 31, 2023.

The sensitivity analysis might not be representative of inherent foreign exchange risk due to the fact that the foreign
exposure at the end of the reporting period might not reflect the exposure during the year.

34.3.3 Interest rate risk management

Interest rate risk arises from borrowings. Debt issued at variable rates exposes the company to cash flow risk. The
company mitigates its interest rate risk by entering into interest rate Swap contracts. Debt issued at fixed rate exposes
the company to fair value risk.

At the reporting date the interest rate profile of the Company’s interest-bearing financial instruments is as follows:

R in Million)
Particulars As at As at
31 March, 2023 31 March, 2022
Fixed-rate instruments
L
‘Balance with banks held as margin money N 74853 | 479.82
Variable-rate instruments
L
Borrowings from bank 836691 | 11,642.75
8,366.91 11,542.75

Interest rate swap contracts

The Company is exposed to interest rate risk on financial liabilities such as borrowings, both short-term and long-term.
Such interest rate risk is actively evaluated and interest rate swap is taken whenever considered necessary

Under interest rate swap contracts, the Company agrees to exchange the difference between fixed and floating rate
interest amounts calculated on agreed notional principal amounts. Such contracts enable the Company to mitigate the
risk of cash flow exposures on the variable rate borrowings. The interest rate swaps settle on a quarterly basis. The
floating rate on the interest rate swaps is the local interbank rate in the currency of the loan. The Company will settle the
difference between the fixed and floating interest rate on a net basis.”

34.4 Credit risk management

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the
Company. Credit Risk to the company primarily arises from trade receivables. Credit risk also arises from cash and cash
equivalents, financial instruments and deposits with banks and financial institutions and other financial assets.

The Company has adopted a policy of only dealing with creditworthy counterparties and obtaining sufficient collateral, where
appropriate, as a means of mitigating the risk of financial loss from defaults. The Company only transacts with entities that
are rated the equivalent of investment grade and above.

The credit risk on liquid funds and derivative financial instruments is limited because the counterparties are banks with high
credit-ratings assigned by international credit-rating agencies.

34.5 Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the board of directors, which has established an appropriate
liquidity risk management framework for the management of the Company’s short-term, medium-term and long-term funding
and liquidity management requirements. The Company manages liquidity risk by maintaining adequate reserves, banking
facilities and reserve borrowing facilities, by continuously monitoring forecast and actual short term and long term cash flows,
and by matching the maturity profiles of financial assets and liabilities.
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Notes forming part of the Consolidated Financial Statements

for the year ended March 31, 2023

Note No. 34 - Related Party Listing and Balances: (Cond..)
34.5.1 Liquidity analysis for Non-Derivative Liabilities

The following table details the Company’s remaining contractual maturity for its non-derivative financial liabilities with
agreed repayment periods. The tables have been drawn up based on the undiscounted cash flows of financial liabilities
based on the earliest date on which the Company can be required to pay. The table include both interest and principal
cash flows. To the extent that interest flows are floating rate, the undiscounted amount is derived from interest rate curves
at the end of the reporting period. The contractual maturity is based on the earliest date on which the Company may be
required to pay.

& in Million)
Financial Liabilities Due within (years) Total | CAMYing
1 1to02 2t03 [ 3to4 [ 4to5 | beyond5 Amount
Bank & other borrowings
~ AsonMarch 31,2023 |5552.26 |1,765.36 | 905.10 |204.23 | =
— AsonMarch 31,2022  |5667.86 |3,062.73 |1,870.96 | 893.67 | 204.23 | | 11,699.45 | 11,542.75
iroct pavable o borrowings | PR 393.67 1 20423 | T 1169940 1 T,042.70
e s e D o e e D o
D g [ e ] — ) e e e
ey 2220 T T i b T 32229 92220
— AsonMarch 31,2023 | 8582 | 98.80 | 98.09 | 743 | 788 | 5827 | 35629 | 275.29
— AsonMarch 31,2022 | 7474 | 78.48 | 9328 | o107 | =S 33757 | 27220
e o ot pable e o fA0A 1848 | 9328 LAVOC T T L 33000 |2l 220
O e o 008 sy | ] E— ] — e b
i ikt s R s S e S T T e Y 0

Note 35 - Additional information as required by Paragraph 2 of the General Instructions for Preparation
of consolidated financial statements to Schedule lll to the Companies Act, 2013

As on and for the year ended 31st March 2023

( in Million)
. Net ASSEt.S i.e., total . . Share in other Share in total
Name of the entity assets minus total Share in profit or loss L L
liabilities comprehensive income | comprehensive income
As % of As % of
As % of As % of consolidated consolidated
consolidated | Amount |[consolidated | Amount other Amount total Amount
net assets profit or loss comprehensive comprehensive
income income
Parent - Stelis Biopharma Ltd 101.58% | 8,168.26 91.65% | (7,330.08) 22.76% 4.75 91.83% | (7,325.33)
Biolexis Pte Limited U A46% | (117.06)| T 822% | (65779 7724% | 1612 8.04% | (641.67)
Blolede Private L i o (.1.0.33). el o ('1'0'.'4'3)' .......... e ] e (.1.0...4.3.).
o : 100% | 8,040.87 100% | (7,998.30) 100% | 20.87 100% | (7,977.43)
As on and for the year ended 31 March 2022
(% in Million)
Net Asset_s i.e., total . i Share in other Share in total
assets minus total Share in profit or loss L L
liabilities comprehensive income | comprehensive income
Name of the entity A.s % of A_s % of
As % of As % of consolidated consolidated
consolidated| Amount | consolidated| Amount other | Amount total| Amount
net assets profit or loss comprehensive comprehensive
income income
Parent - Stelis Biopharma 93.79% | 9,496.47 96.68% | (2,234.76) 13.26% 2.75 97.43% | (2,232.01)
Limited
Biolexis Pte Limited U 620% | 62822 048%| (424 84.67%| 1756 ~0.58% | 13.32
'éfélié'éibbhé'r'rhé'l;i_'c .......... B g S ] T ('7”2'.6'())' .......... ) e P (.7..2...1.7.).
Bioleiie Private Limieg s [ g ] E— e ] e -
o ) 100% | 10,124.79 100% | (2,311.60) 100% | 20.74 100% | (2,290.86)
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Notes forming part of the Consolidated Financial Statements

for the year ended March 31, 2023

Note No. 36 - Deferred tax asset :

The Company has significant brought forward tax loss and unabsorbed depreciation of ¥ 10,384.81 million (7,216.61 million
March 31, 2022) as per latest Income tax return filed and has recognised the arising deferred tax asset on such losses to the
extent of the corresponding deferred tax liability arising on the difference between the book balance of fixed assets and the
written down value of such fixed assets under Income Tax. With regard to the balance of the deferred tax assets, in the absence
of reasonable certainty that future taxable profits would be available for set off of such deferred tax assets, the Company has not
recognized any deferred tax asset as at March 31, 2023.

Note No. 37 - Segment Reporting:

Based on the “management approach” as defined in Ind AS 108, the Chief Operating Decision Maker (“CODM”) evaluates
the Company’s performance based on an analysis of various performance indicators. The accounting principles used in the
preparation of these financial results are consistently applied to record revenue and non current assets in individual segments

The Company’s reportable segment are as follows; “Unit 1 - R&D and Unit 2 : CDMO (Contract Development & Manufacturing

Organization) and “Unit 3 : Vaccine facility and CDMO-2".

(i) Revenue from operations

® in Million)
Particulars For the year ended | For the year ended
March 31, 2023 March 31, 2022
Unit 1 - R&D and Unit 2 : CDMO ~23.60 - 28,57
Unit 3 : Multimodal facility 387.14 1,292.70
Total 410.74 1,321.27
(ii) Non-current assets*
® in Million)
Particulars For the year ended | For the year ended
March 31, 2023 March 31, 2022
Unit 1 - R&D and Unit 2 : CDMO 10,145.62 11,038.80
Unit 3 : Multimodal facility 6,812.34 6,169.64
Unallocated Assets 745.78 1,993.42
Total 17,703.74 19,201.86
*Non-current assets do not include financial assets under financial instruments
Geographical Information
(i) Revenue from operations
R in Million)
Particulars For the year ended | For the year ended
March 31, 2023 March 31, 2022
India - 289.71 1,154.33
Outside India 121.03 166.94
Total 410.74 1,321.27
(ii) Non-current assets*
[ in Million)
Particulars For the year ended | For the year ended
March 31, 2023 March 31, 2022
India 17,703.74 19,201.86
Total 17,703.74 19,201.86

*Non-current assets do not include financial assets under financial instruments.
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Notes forming part of the Consolidated Financial Statements

for the year ended March 31, 2023
Note No. 38

The Code on Social Security, 2020 (the Code) has been enacted, which would impact the contributions by the Company towards
Provident Fund and Gratuity. The effective date from which the changes are applicable is yet to be notified. The Company will
complete its evaluation and will give appropriate impact in its financial statements in the period in which the Code becomes
effective and the related rules are published.

Note No. 39 - Other Statutory Information

(@) The Company does not have any Benami property, where any proceeding has been initiated or pending against the Company
for holding any Benami property

(b) The Company does not have any transactions with companies struck off.

(c) The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory
period,

(d) The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.

(e) The Company has no transaction not recorded in the books of accounts that has been surrendered or disclosed as income
during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant
provisions of the Income Tax Act, 1961).

()  The Company has borrowings from banks on the basis of security of current assets, the quarterly returns or statements of
current assets has been filed by the Company with banks are in agreement with the books of accounts.

(99 The company has not been declared willful defaulter by any bank or financial Institution or other lender.

(h) The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities
(Intermediaries)  with the understanding that the Intermediary shall:

(i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
company (Ultimate Beneficiaries) or

(i) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the
understanding (whether recorded in writing or otherwise) that the Company shall:

(i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (Ultimate Beneficiaries) or

(i) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,

The Company has not any such transaction which is not recorded in the books of accounts that has been surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or
any other relevant provisions of the Income Tax Act, 1961.”

Note No. 40 - Details of the employee share option plan of the Company:

On May 27, 2021, pursuant to shareholders approval at the extraordinary general meeting held ,the Company has declared the
ESOPs titled “Stelis ESOP Scheme 2021”” . Options not exceeding 5% of the paid-up equity capital of the Company on a fully
diluted basis are covered under the plan which are convertible into equivalent equal number of equity shares of the Company. The
Nomination and remuneration Committee (‘NRC’) will select and approve eligible Employees to whom Options be granted and to
determine number of Options to be granted to an Employee.

Options under this program are granted to employees at an exercise price periodically determined by the NRC. All stock options
have a four-year vesting term. The options vest and become fully exercisable at the rate of 10% in the first year, 15% in the second
year, 25% in the third year and 50% in the fourth year of the vesting period from the date of grant. These options are exercisable
within 30 days from the date of intimation by NRC about the occurrence of the Liquidity Event or such other time period as may
be determined by the NRC within which the Optionee should Exercise his right to apply for the issue of Shares against the Vested
Option pursuant to the Scheme.
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Notes forming part of the Consolidated Financial Statements

for the year ended March 31, 2023

Note No. 40 - Details of the employee share option plan of the Company: (Cond..)

Under the employee stock purchase plan of “Stelis ESOP Scheme 2021”7, employees may purchase shares of Stelis Biopharma
at 3278 subject to terms and conditions of the scheme. On June 7, 2022, October 21, 2022 & January 20, 2023 the Company
granted options under said scheme for eligible personnel. The fair market value of the option has been determined using Black
Scholes Option Pricing Model. The Company has amortised the fair value of option after applying an estimated forfeiture rate over
the vesting period.

a) The details of fair market value of the options and the exercise price is as given below:

| Grant Date 7-Jun-22 21-Oct-22
Number of options (Nog) 4,42,700 1,06,900
Fair market value of option at grant date () - 372.84 - 372.70
Fair market value of shares per option at grant date () 555.00 555.00
Vesting period 4 years from the 4 years from the
,,,,,,,,,,,,,,,,,,,,, _.....grant date ... 9rant date

Exercise price () 278.00 278.00
Grant Date 20-Jan-23
Number of options(Nog) o 65,300
Fair market value of option at grantdate®) - 367.30
Fair market value of shares per option at grant date () 555.00
Vesting period 4 years from the
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, ... grant date
Exercise price () 278.00

b) Employee stock options details as on the Balance Sheet date are as follows:
(Options in numbers)

Particulars As at 31 March, As at 31 March,

2023 2022
Outstanding at the beginning of the year - -
Granted during the year - 6,14,900 -
Lapsed/forfeited during the 'y'éélr' """""""" 1,15,100 -
Vested during the year - -
Exercised during the year - -
Outstahding at end of the yeéf """"""""" 4,99,800 -

c) The fair value of the options has been determined under the Black-Scholes model. The assumptions used in this
model for calculating fair value are as below:

| Grant Date 7-Jun-22 21-Oct-22
Number of options 4,42,700 1,06,900
Risk Free Interest Rate ~ 7.08% 7.28%
Exercise period (years) ~4.00 ~4.00
Expected VOlatiity B . 4981% | 45.93%
Expected Dividend Yield 0.00% 0.00%
Grant Date 20-Jan-23
Number of options o 65,300
Risk Free InterestRate 711%
Exercise period (years) 400
Expected VOlatilty o ~45.84%
Expected Dividend Yield 0.00%
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Stelis Biopharma Limited

Notes forming part of the Consolidated Financial Statements

for the year ended March 31, 2023
Note No. 41

The Company’s Contract Development and Manufacturing (CDMO) unit is set up as Export Oriented Unit (EOU) under Foreign
Trade Policy 2015-20. Pursuant to this, the CDMO unit is required to be positive cumulative net foreign exchange earner within a
period of five years from the commencement of production (i.e., within September 03, 2024). The management of the Company
is confident of achieving the positive cumulative net foreign exchange position within the prescribed timelines.

Note No. 42 - Amendments effective from April 1, 2023 :

On March 31, 2023, the Ministry of Corporate Affairs (MCA) has notified Companies (Indian Accounting Standards) Amendment
Rules, 2023. This notification has resulted into amendments in the following existing accounting standards which are applicable
to the Company from April 1, 2023.

Ind AS 101 - First time adoption of Ind AS
ii. IndAS 102 — Share-based payment
i. Ind AS 103 — Business Combinations
iv. Ind AS 107 - Financial Instruments: Disclosures
v. Ind AS 109 - Financial Instruments
vi. Ind AS 115 — Revenue from Contracts with Customers
vii. Ind AS 1 — Presentation of Financial Statements
viii. Ind AS 8 — Accounting Policies, Changes in Accounting Estimates and Errors
iX. Ind AS 12 — Income Taxes
X. Ind AS 34 -

Interim Financial Reporting

The Company is in the process of evaluating the impact of the above amendments on the Company’s financial statements.

Note No. 43 - Ratio Analysis

As at As at Ratios have a variance of
Ratio Analysis March 31, | March 31, | Change >25% due to

2023 2022
Current Ratio - intimes (A)/(B) | 0.26 | 0.63 | -58% | Reduction s due to
Current Assets (A) 2,284.04 5 110.97 provisioning of Inventory
Current Liabilties 8) . .| 865215 | 808692 | | relatedtoUnit3

Current Assets is defined as Inventories, Trade receivables, Cash and cash equwalents ‘Other bank balances, Current loans,
Other current financial assets and Other currentassets
Current Liabilities is defined as Current borrowmgs Current lease liabilities, Trade payables,Other current financial

liabilities,Current provisions, Current tax liabilities and Other current liabilities

Debt is defined as non-current borrowings, current borrowings and lease liability (ct

Equity is defined as Eqwty share capital and Other equ

Debt Service Coverage Ratio - in times (E) / ((F)
+(G))

ity.

Debt-Equity Ratio - intimes (C) /(D) | 110 117 | -6% | Variance <25% and hence
Debt () 864220 | 11,814.95 | not applicable
Equity (D) 785453 |10,124.79

The Company is in losses
and hence the debt service
coverage ratio is not
applicable
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Notes forming part of the Consolidated Financial Statements

for the year ended March 31, 2023
Note No. 43 - Ratio Analysis (Cond..)

As at As at
Ratio Analysis March 31, | March 31, | Change
2023 2022

“Earnings before interest,taxes, depreciation and amortisation is defined as:

Profit for the year before exceptional items and taxes (add) Depreciation and Amortisation
(add) Finance costs (less) interest income”

Cost of goods sold is defined as Cost of materials consumed, Purchases of stock-in-trade -
and Changes in inventories of finished goods and work-in-progress

Average Inventory is defined as average of inventories as at the beginning and as at the end
of the year.

Average Trade receivables is defined as average of Trade receivables as at the beginning and
as at the end of the year.

Cost of goods sold is defined as Cost of materials consumed, Purchases of stock-in-trade -
and Changes in inventories of finished goods and work-in-progress

Average Trade payables is defined as average of Trade payables as at the beginning and as
at the end of the year.

Return on Eqmty ratlo (Tanglble) (H) / (I) '-'1701 83% ”'-71'7 42% | 485%
Net profit (H) (7,998.30) | 2,31160) |
Equity () - 7,854.53 | 10,124.79

Net profit is defined as Profit for the year aftertax -

Equity is defined as Equity share c'apitai and Other egrjlty """"""""

Inventory turnover ratio (K) / w 012 | 0.32 | -63%
Cost of goods sold (K) 246.22 45440 |
Average Inventory (L) 2,043.18 | 1,401.87

Trade receivables turnover ratio (M) / (N) 299 1022 | -711%
Sales Turnover (I\/I) , ~410.74 1 821 27
Average Trade recelvables (N) 137 33 129, 38

Trade payables turnover ratio (O) / (P) 031 086 | -64%
Cost of goods sold (O) ~246.22 454.40
Average Trade payables P) 785.44 526.84

Net capital turnover ratio (@) /(R) | (0.06) | (0.44) | -85%
Sales Turnover (Q) 41074 | 182127 |
Working Capital (R) -6,368.11 | -2,975.95

Net profit ratio (S) / (T) -1748.64% | -170.10% | 928%
Net profit (S) (7,998.30) | (2,311.60)

Gross Revenue (T) 457.40 | 1,358.97

Return on capital employed (U) / (V) - -41.16% -7.44% 454%
Earnings Before Interest and Taxes (U) 6,790.67) | (1,631.34) |
Capital Employed (V) 16,496.73 | 21,939.74

Ratios have a variance of
>25% due to

Decrease is due to written-off
Inventory related to Sputink
vaccine and reduction in
CDMO revenue.

Decrease is due to reduction
in CDMO revenue from FY22.

Decrease is due to decrease
in Unit-3 sputnik vaccine
related inventories and
decrease in the CDMO
business.

Decrease is due to reduction
in CDMO revenue from FY22.

Decrease is due to reduction
in CDMO revenue in
comparison with FY22 and
increase in exceptional
losses.

Increase in loss due to
exceptional items loss
towards provision on sputnik
inventory, intangible under
development, doubtful
advance and others

€2-2202 Hoday [enuuy
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Notes forming part of the Consolidated Financial Statements

for the year ended March 31, 2023
Note No. 44

The previous year’s figures have been re-grouped/reclassified, where necessary to confirm to current year’s classification.

Note No. 45 - Approval of financial statements

The Company’s financial statements are approved for issue by the board of directors on July 28, 2023.

For and on behalf of Board of Directors

P R Kannan Arun Kumar Allada Trisha
CFO & Executive Director Non- Executive Director Company Secretary
DIN : 03435209 DIN: 00084845 Membership Number: A47635

Place : Bengaluru
Date : July 28, 2023
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NOTICE OF THE 16" ANNUAL GENERAL MEETING

Notice is hereby given that the Sixteenth Annual General
Meeting (‘AGM’) of the Shareholders of the Company will be
held on Friday, August 25, 2023 from 17:30 hours IST
through video conferencing (VC)/ Other Audio-Visual Means
(OAVM) to transact the following business:

ORDINARY BUSINESS:

Item 1: Adoption of Audited Standalone Financial
Statements of the Company for the financial year ended
March 31, 2023

To receive, consider and adopt the Audited Standalone
Financial Statements of the Company for the financial year
ended March 31, 2023 together with the Reports of the Board
of Directors and Auditors thereon.

Item 2: Adoption of Audited Consolidated Financial
Statements of the Company for the financial year ended
March 31, 2023

To receive, consider and adopt the Audited Consolidated
Financial Statements of the Company for the financial year
ended March 31, 2023 together with the Reports of the Board
of Directors and the Auditors thereon.

Item 3: Appointment of a Director in place of Mr.
Mahadevan Narayanamoni (DIN: 07128788) who retires
by rotation and being eligible, offers himself for re-
appointment

Mr. Mahadevan Narayanamoni (DIN: 07128788), who retires
by rotation and being eligible, offers himself for re-appointment
as a Non-Executive Director of the Company.

SPECIAL BUSINESS:

Item 4: - Appointment of Dr. Gopakumar Gopalan Nair as
an Independent Director of the Company

To consider and if thought fit, to pass the following resolution
as a Special Resolution:

RESOLVED that pursuant to the provisions of Sections 149,
150, 152, 161, Schedule IV and other applicable provisions
of the Companies Act, 2013 (“the Act”) read with the Rules
framed thereunder, [including any statutory modification(s)
or re-enactment(s) thereof, for the time being in force], and
Articles of Association of the Company, approval of the Board
of Directors of the Company, Dr. Gopakumar Gopalan Nair
(DIN: 00092637), who was appointed as an Additional Director
in the capacity of an Independent Director with effect from
May 04, 2023, who meets the criteria for independence under
Section 149(6) of the Act and the Rules made thereunder and
in respect of whom the Company has received a notice in
writing from a member under Section 160 of the Act, be and is

hereby appointed as an Independent Director of the Company
for a period of 5 (five) years with effect from May 04, 2023, and
that she shall not be liable to retire by rotation.

RESOLVED FURTHER that the Board be and is hereby
authorized to delegate all or any of the powers to any
committee of directors with power to further delegate to any
other Officer(s) / Authorized Representative(s) of the Company
to do all acts, deeds and things and take all such steps as
may be necessary, proper or expedient to give effect to this
resolution.

Item 5: - Appointment of Ms. Rajashri Santosh Kumar
Ojha as an Independent Director of the Company

To consider and if thought fit, to pass the following resolution
as a Special Resolution:

RESOLVED that pursuant to the provisions of Sections 149,
150, 152, 161, Schedule IV and other applicable provisions
of the Companies Act, 2013 (“the Act”) read with the Rules
framed thereunder, [including any statutory modification(s)
or re-enactment(s) thereof, for the time being in force], and
Articles of Association of the Company, approval of the Board
of Directors of the Company, Ms. Rajashri Santosh Kumar
Ojha (DIN: 07058128), who was appointed as an Additional
Director in the capacity of an Independent Director with effect
from May 04, 2023, who meets the criteria for independence
under Section 149(6) of the Act and the Rules made thereunder
and in respect of whom the Company has received a notice in
writing from a member under Section 160 of the Act, be and is
hereby appointed as an Independent Director of the Company
for a period of 5 (five) years with effect from May 04, 2023, and
that she shall not be liable to retire by rotation.

RESOLVED FURTHER that the Board be and is hereby
authorized to delegate all or any of the powers to any
committee of directors with power to further delegate to any
other Officer(s) / Authorized Representative(s) of the Company
to do all acts, deeds and things and take all such steps as
may be necessary, proper or expedient to give effect to this
resolution.

Item 6: Remuneration payable to Mr. M. Ashok Kumar,
Cost Auditors of the Company for FY 2022-23 and FY
2023-24

To consider and, if thought fit, to pass the following resolution
with or without modification as an Ordinary Resolution:

RESOLVED that pursuant to the provisions of Section 148
and all other applicable provisions of the Companies Act, 2013
read with the Companies (Audit and Auditors) Rules, 2014
(including any statutory modification(s) or re-enactment(s)
thereof), the Company hereby ratifies the remuneration of INR.
200,000/- Lakhs (Rupees Two Lakhs only) plus applicable
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taxes and reimbursement of out-of-pocket expenses, if any,
for the financial year FY 2022- 2023 and FY 2023-24, payable
to Mr. M. Ashok Kumar, Cost Accountant (Registration No.:
102240), who are appointed as Cost Auditors by the Board
of Directors to audit the cost records of the Company for FY
2022- 2023 and FY 2023-24.

RESOLVED FURTHER that that Mr. P R Kannan, Executive
Director (DIN: 03435209) and CFO of the Company or Mr.
Arun Kumar, Non-executive Director (DIN: 00084845) be and
are hereby severally authorised to do all such acts, deeds,
matters, things and sign and file all such papers, documents,
forms and writings as may be necessary and incidental to the
aforesaid resolution.

By Order of the Board
For Stelis Biopharma Limited

Sd/-
Place: Bangalore Trisha A
Date: July 28, 2023 Company Secretary

Notes:

a) Pursuant to the General Circular No. 10/2022 dated
December 28, 2022, issued by the Ministry of Corporate
Affairs (MCA) (hereinafter referred to as “the Circular”),
Companies are allowed to hold AGM through VC, without
the physical presence of members at a common venue.
Hence, in compliance with the Circular, the AGM of the
Company is being held through VC.

b) A member entitled to attend and vote at the AGM is
entitled to appoint a proxy to attend and vote on his /
her behalf and the proxy need not be a member of the
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Company. Since the AGM is being held in accordance with
the Circular through VC, the facility for the appointment of
proxies by the members will not be available.

c) Participation of members through VC will be reckoned for
the purpose of quorum for the AGM as per Section 103 of
the Act.

d) The corporate members intending to appoint authorized
representatives to attend the AGM are requested to send
to the company a certified copy of the board resolution
authorizing their representative(s) to attend and vote, on
their behalf, at the AGM. The said resolution/ authorization
is requested to be sent to the email id at: CS@stelis.com

e) Route map for the location of the meeting is not provided,
as this meeting is convened via video conferencing mode.

f)  The explanatory statement pursuant to section 102 of the
companies act, 2013 which sets out details relating to
special business at the meeting, is annexed hereto.

g) Voting at the AGM on resolutions shall be by way of show
of hands.

h)  The web-link for attending the AGM via videoconferencing
is as under:

Link: https://us02web.zoom.us/j/858478339767pwd=NDJG
YOISMVIGOWdPSVcrdEtiZC92UT09

Meeting ID: 858 4783 3976

Passcode: 388909


https://us02web.zoom.us/j/85847833976?pwd=NDJGY0I5MVlGOWdPSVcrdEtiZC92UT09
https://us02web.zoom.us/j/85847833976?pwd=NDJGY0I5MVlGOWdPSVcrdEtiZC92UT09

169

Stelis

Biopharma

EXPLANATORY STATEMENT - PURSUANT TO SECTION 102 OF THE COMPANIES ACT,

2013 READ WITH RULES MADE THERETO

In conformity with the provisions of Section 102(1) of the
Companies Act, 2013, the following Explanatory Statement
sets out all material facts relating to the Special Businesses
mentioned in the accompanying Notice of the Annual General
Meeting of the shareholders of the Company scheduled on
Friday, August 25, 2023 from 17:30 hours IST and should be
taken as forming part of the Notice.

Item 4: - Appointment of Dr. Gopakumar Gopalan
Nair as an Independent Director of the Company

Pursuant to Section 161 of the Companies Act, 2013, the
Board, on May 04, 2023, appointed Dr. Gopakumar Gopalan
Nair as an Additional Director in the capacity of Independent
Director of the Company for a term of 5 (five) years with effect
from May 04, 2023 subject to the approval of the shareholders
through a special resolution.

The Company has received the following from Dr. Gopakumar
Nair:

(i) Consent in writing to act as Director in Form DIR-2
pursuant to Rule 8 of the Companies (Appointment &
Qualification of Directors) Rules, 2014 (“the Appointment
Rules”)

(i) Intimation in Form DIR-8 in terms of the Appointment
Rules to the effect that he is not disqualified under sub-
section (2) of Section 164 of the Act

(i) A declaration to the effect that he meets the criteria of
independence as provided in sub-section (6) of Section
149 of the Act

Also, Dr. Nair has also been appointed as the Chairperson of
the Audit and Risk Management Committee, Nomination and
Remuneration Committee and Corporate Social Responsibility
Committee.

In accordance with Section 161(1) of the Companies Act,
2013, Dr. Nair holds office as an Additional Director up to the
date of the Annual General Meeting of the Company.

About Dr. Gopakumar Nair:

Dr. Gopakumar Nair, aged 81 years, has over 40 years’
experience in Pharma Industry as Director, Managing Director
& Chairman of various public limited pharma companies.

Dr. Nair has also served Industry Associations for more than
35 years in various capacities, latest as President of Indian
Drug Manufacturers’ Association (IDMA), during 1999-2000.
And is also an Editor and Editorial Board Member of various
publications and journals, relating to pharma, biotech and
chemicals, including IDMA Bulletin and INDIAN DRUGS.

In the field of Intellectual Properties, Dr. Nair was the Dean of
Institute of Intellectual Property Studies (IIPS) at Hyderabad,
India. Presently he heads his own IP boutique firm, Gopakumar
Nair Associates and is also CEO of Patent Gurukul, reputed
and well-known training centre for Patents.

Dr. Nair is a registered Patent & Trademark Agent and also
Scientific Adviser to the Patent Office under Rule 103 of the
Patents Rules, 2003.

He is also associated with various Educational Institutions
such as President, Bharat Education Society, with schools
& colleges under its ambit. Dr. Nair is a founder of CIPROM
(Centre for Intellectual Property Management) of which he is
presently the Hon. Chairman.

Members are further apprised that his active involvement in
various sectors and his extensive experience of serving on the
diversified boards and expertise would immensely benefit the
Company.

The resolution seeks the approval of members for the
appointment of Dr. Gopakumar Nair as an Independent Director
of the Company for a term of 5 (five) years effective May 04,
2023 pursuant to Sections 149, 152 and other applicable
provisions of the Act and the Rules made thereunder including
any statutory modification(s) or re-enactment(s) thereof) and
she shall not be liable to retire by rotation.

In compliance with Section 149 read with Schedule IV to the
Act the approval of the Members is sought for the appointment
of Dr. Gopakumar Nair as an Independent Director of the
Company, as a special resolution.

No director, KMP or their relatives except Dr. Gopakumar Nair,
to whom the resolution relates, is interested in or concerned,
financially or otherwise, in passing the proposed resolution set
out in item no. 4.

The Board recommends the special resolution as set out in
Item no. 4 of this notice for the approval of members.

Item 5 - Appointment of Ms. Rajashri Santosh
Kumar Ojha as an Independent Director of the
Company

Pursuant to Section 161 of the Companies Act, 2013, the
Board, on May 04, 2023, appointed Ms. Rajashri Ojha as an
Additional Director in the capacity of Independent Director of
the Company for a term of 5 (five) years with effect from May
04, 2023 subject to the approval of the shareholders through
a special resolution.

The Company has received the following from Ms. Rajashri
Ojha:
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(i) Consent in writing to act as Director in Form DIR-2
pursuant to Rule 8 of the Companies (Appointment &
Qualification of Directors) Rules, 2014 (“the Appointment
Rules”)

(i) Intimation in Form DIR-8 in terms of the Appointment
Rules to the effect that she is not disqualified under sub-
section (2) of Section 164 of the Act

(iiy A declaration to the effect that she meets the criteria of
independence as provided in sub-section (6) of Section
149 of the Act.

Also, Ms. Rajshri has also been appointed as the Member of
the Audit and Risk Management Committee and Nomination
and Remuneration Committee.

In accordance with Section 161(1) of the Companies Act,
2013, Ms. Rajshri holds office as an Additional Director up to
the date of the Annual General Meeting of the Company.

About Ms. Rajashri Ojha:

Ms. Rajshri, aged about 54 years, has over 33 years’ of
versatile experience in Pharma Industry.

Starting her career from Scientist in R & D, Analytical &
Formulation, QA-QM, till handling GLOBAL regulatory Affairs
and getting marketing approvals across the globe.

She has over 3 decades of rich experience working for leading
organizations like RAAJ GPRAC, SPECTRUM Pharmatech,
SYNERGY, UAE, COGNIZANT, FAMYCARE , NOVARTIS,
GSK-TCS, GLENMARK, SANDOZ/ CIBA-Geigy, UNICHEM
Laboratories and LOCAL FDA, Bandra. She Offers various
industrial training programs and has Trained more than 25,500
candidates till now on various aspects of GLOBAL Regulatory
Affairs.

Ms. Rajashri is also associated with many leading education
institutes/colleges in India as a ‘Guest faculty’. She is a Visiting
faculty Adjunct Professor at JSS University, NIPER, [IHMR,
KLE,BCRJJTU, MET, IIPM, HKCP, VES, SIES, ICT, IICT, IIHMR,
HKCP, BNCP, NMIMS etc.

Also, a member of IPA, DIA, IDMA, RAPS, TOPRA, OMICS,
FIP, UBM, Global Compliance Panel, IMS, IBC, Alliance India
and Chaired many scientific sessions organized for National
and International Conferences.

Members are further apprised that her versatile experience in
pharma industry and expertise would immensely benefit the
Company.

The resolution seeks the approval of members for the
appointment of Ms. Rajshri as an Independent Director of the
Company for a term of 5 (five) years effective May 04, 2023
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pursuant to Sections 149, 152 and other applicable provisions
of the Act and the Rules made thereunder including any
statutory modification(s) or re-enactment(s) thereof) and she
shall not be liable to retire by rotation.

In compliance with Section 149 read with Schedule IV to the
Act the approval of the Members is sought for the appointment
of Ms. Rajshri as an Independent Director of the Company, as
a special resolution.

No director, KMP or their relatives except Ms. Rajashri, to
whom the resolution relates, is interested in or concerned,
financially or otherwise, in passing the proposed resolution set
out in item no. 5.

The Board recommends the special resolution as set out in
Item no. 5 of this notice for the approval of members.

ltem 6: Remuneration payable to Mr. M. Ashok
Kumar, Cost Auditors of the Company for FY 2022-
23 and FY 2023-24

In pursuance of Section 148 of the Companies Act, 2013 and
Rule 14 of the Companies (Audit and Auditors) Rules, 2014, the
Board has considered and approved the appointment of Mr.
M. Ashok Kumar, Cost Accountants, as Cost Auditors of the
Company to conduct the audit of the cost records maintained
by the Company for the Financial year ended March 31, 2023
& March 31, 2024, at a remuneration of INR. 200,000/- Lakhs
(Rupees Two Lakhs only) plus applicable taxes and out-of-
pocket expenses, if any, for each of the aforesaid financial
years, as agreed between the Board of Directors of the
Company and the Cost Auditors. The said Rules requires the
payment of remuneration to be approved by the members.

The Resolution at item No.6 of the Notice is set out as an
Ordinary Resolution for approval and ratification by the
members in terms of Section 148 of the Companies Act, 2013.

None of the Directors, Manager, Key Managerial Personnel or
their relatives are, in any way, concerned or interested in the
said resolutions.

The Board recommends the special resolution as set out in
Item no. 6 of this notice for the approval of members.

By Order of the Board

For Stelis Biopharma Limited
Trisha A

Company Secretary

Place: Bangalore
Date: July 28, 2023
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