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INDEPENDENT AUDITOR’S REPORT

To The Members of Onesource Specialty Pharma Limited
Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of Onesource Specialty Pharma
Limited (formerly known as Stelis Biopharma Limited) (“the Company”), which comprise the
Standalone Balance Sheet as at 31 March 2024, and Standalone the Statement of Profit and Loss
(including Other Comprehensive Income), the Standalone Statement of Changes in Equity and the
Standalone Statement of Cash Flows for the year ended on that date, and notes to the financial
statements, including a summary of material accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(“the Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under Section 133 of the Act, ("Ind AS”) and other accounting
principles generally accepted in India, of the state of affairs of the Company as at 31 March 2024,
and its loss, total comprehensive loss, its cash flows and the changes in equity for the year ended
on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards
on Auditing ("SAs”) specified under Section 143(10) of the Act. Our responsibilities under those
Standards are further described in the Auditor’s Responsibility for the Audit of the Standalone
Financial Statements section of our report. We are independent of the Company in accordance with
the Code of Ethics issued by the Institute of Chartered Accountants of India ("ICAI") together with
the ethical requirements that are relevant to our audit of the standalone financial statements under
the provisions of the Act and the Rules made thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We believe
that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our audit
opinion on the standalone financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the standalone financial statements of the current period. These matters were addressed
in the context of our audit of the standalone financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters. We have determined
the matters described below to be the key audit matters to be communicated in our report.

[ sl Key Audit Matters _ Auditor’s response_Ts
No.
1 Going concern assessment Our audit procedures to assess the goini_:;l

concern assumption and whether a material
The Company has recorded a 10ss | yncertainty exists related to events or conditions
[ amounting to 3,904.02 million for the | that may cast a significant doubt on the

| year ended 31 March 2024. Company’s ability to continue as a going concern
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Sl.
No.

Key Audit Matters

Auditor’s responses

Note 2.2(b) to the standalone financial
statements explain that Management
has concluded that the going concern
basis is appropriate in preparing the
standalone financial statements of the
Company.

The Company evaluated its ability to
continue as a going concern based upon
an assessment of the following:

- monetizing the value of the intangibles
by way of obtaining marketing rights
from regulatory authorities and licensing
them;

- generating increased revenues from
CDMO operations;

- raising of funds through issue of non-
convertible debentures;

- infusion of capital by current
shareholders to the extent of partly paid
shares; and

- continuing financial support from

promoter shareholders.

This required the exercise of significant
judgement, particularly in forecasting
the Company’s ability to meet all its
obligations as and when it falls due. The
Management has also considered that
the majority of the Company’s
borrowings are backed by the corporate
guarantees of Strides Pharma Science
Limited ('Strides’), an entity having
significant influence over the Company.

Based on their assessment, the
Management concluded that there are
no material uncertainties related to
events or conditions which, individually
or collectively, may cast significant
doubt on the Company’s ability to
continue as a going concern.

Considering the significance of the area
to the overall standalone financial
statements this was significant for our
audit.

included the following audit procedures to obtain
sufficient appropriate audit evidence:

Gaining an understanding and assessing the
design, implementation and operating
effectiveness of Company’s key internal
controls over preparation of cash flow
forecasts to assess its liquidity;

Compared the forecasted cash flows with the
Company’s business plan approved by the
board of directors;

Evaluating the key assumptions in the cash
flow forecasts with reference to historical
information, current performance, future
plans, and market and other external
available information;

Performing a retrospective review to assess
the reasonableness of Company’s past |
projections by comparing historical forecasts
to actual results;

Assessing the underlying  supporting
documents including corporate guarantee
agreements provided by Strides on behalf of
the Company to its lenders and confirmation
received from Strides to extend necessary
support, contracted licensing and
manufacturing service agreements,
proposed debt financing related underlying
documents;

Assessing the pending infusion by the
current shareholders towards partly paid-up
shares and financial support from the
promoters and a promoter group Company;

Performing sensitivity analysis on the
forecasted cash flows by considering
plausible changes to the key assumptions |
adopted by the Company; and

Assessing the adequacy of the disclosures
related to application of the going concern
assumption.

Impairment assessment in respect

of carrying value of the assets of the
Cash Generating Unit (CGU) (which
includes intangible assets under

Our p_riricipal audit proced_ures performed, '
among other procedures included:
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No.

Key Audit Matters

Auditor’s responses

development and assets relating to
Unit 1 - Research and Development
Unit and Unit 2 - Contract
Development and Manufacturing
Organization (CDMO) as at 31 March
2024:

As stated in note 4F of the standalone
financial statements, the Management of
the Company has assessed the annual
impairment of CGU (which includes
intangible assets under development
and assets relating to Unit 1 - Research
and Development Unit and Unit 2 -
Contract Development and
Manufacturing Organization (CDMO).

The carrying value of the CGU is tested
by the Management atleast annually for
impairment, or more frequently if the
events or changes in circumstances
indicate that the asset might be
impaired. The evaluation requires a
comparison of the estimated recoverable
value of the CGU to the carrying value of
the assets in the CGU. The Management
has involved external specialist to carry
out impairment assessment.

We have considered this to be a key
focus area because of the significance of
the balance and the significant
estimates, judgements and assumptions
involved in impairment assessment by
the Management, such as:

» Obtaining adequate financing to fulfil
the Company’s development and
commercial activities,

« the risks associated with
development and obtaining
regulatory approvals of the

Company'’s products,

» generation of revenues in due course
from the product portfolio and
contract manufacturing, attainment
of profitable operations,

« agreeing with the appropriate
partner for the developments of
product portfolio,

We obtained an understanding of the
Management’s process for impairment
assessment of the carrying value of assets
of the CGU.

Evaluated the design and implementation of
the relevant controls and carried out testing
of the Management’s control around the
impairment assessment.

We inquired with Management to understand
the factors considered when performing the
impairment  assessment including the
rationale for the events and circumstances
considered based on strategic plans of the
entity (business revenue projections),
consideration of economic and industry
matters and the factors considered
regarding the overall value in use
conclusion.
Evaluated the competence of the
Management’s expert and the key
assumptions considered in the
management’s estimates of future cash
flows.

Involved our independent valuation
specialist to assist in evaluating
methodologies, terminal growth rate, the
discount rate applied, which included
benchmarking the weighted average cost of
capital with sector averages for the relevant
markets in which the CGU operates and
considering Company specific factors and
other key assumptions considered in the
calculations.

Compared the historical cash flows
(including for current year) against past
projections of the Management for the same
periods and gained understanding of the
rationale for the changes.

Performed sensitivity analysis on the key'

assumptions within the forecast cash flows
and focused our attention on those
assumptions we considered most sensitive
to the changes; such as revenue growth
during the forecast period, the terminal
growth rate and the discount rate applied to
the future cash flows.

We ascertained the extent to which a change
in these assumptions, both individually or in
aggregate, would result in impairment, and




U

Deloitte
Haskins & Sells

Sl. Key Audit Matters Auditor’s responses
No.
e meeting or capturing the estimated considered the likelihood of such events
market share for the product occurring.
portfolios,

e We tested the arithmetical accuracy of the
« discount rate, and computations.

« probabilities applied to the revenues | * We assessed the accounting principles
which also factors management’s applied by the Company and adequacy of
best estimate of possible delay in disclosures in accordance with the Indian
product development cycle and ?ccouptlng Stan_dards, applicable regulatory

inancial reporting framework and other
regulatory approvals. accounting principles generally accepted in

India.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Board’s report, but does not include the consolidated
financial statements, standalone financial statements and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the standalone financial statements or our knowledge obtained during the course of our audit
or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Standalone
Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Act with respect to the preparation of these standalone financial statements that give a true
and fair view of the financial position, financial performance including other comprehensive income,
cash flows and changes in equity of the Company in accordance with the accounting principles
generally accepted in India, including Ind AS specified under Section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the standalone financial statements, Management and Board of Directors is responsible
for assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the Board of
Directors either intend to liquidate the Company or to cease operations, or has no realistic alternative
but to do so.
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The Company’s Board of Directors are also responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibility for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these standalone financial

statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

. Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls with reference to standalone financial statements in place and the
operating effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management.

« Conclude on the appropriateness of Management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the standalone financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the standalone financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in
the standalone financial statements.
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We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal financial controls that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the standalone financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, based on our audit we report, that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) 1In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books except for not complying with the
requirement of audit trail as stated in (i)(vi) below.

c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Statement of Cash Flows and Statement of Changes in Equity dealt with by
this Report are in agreement with the relevant books of account.

d) In our opinion, the aforesaid standalone financial statements comply with the Ind AS
specified under Section 133 of the Act.

e) On the basis of the written representations received from the directors as on 31 March 2024
taken on record by the Board of Directors, none of the directors is disqualified as on 31
March 2024 from being appointed as a director in terms of Section 164(2) of the Act.

f) The modification relating to the maintenance of accounts and other matters connected
therewith, is as stated in paragraph (b) above.

g) With respect to the adequacy of the internal financial controls with reference to standalone
financial statements of the Company and the operating effectiveness of such controls, refer
to our separate Report in “Annexure A”. Our report expresses an unmodified opinion on the
adequacy and operating effectiveness of the Company’s internal financial controls with
reference to standalone financial statements.

h) With respect to the other matters to be included in the Auditor’s Report in accordance with
the requirements of Section 197(16) of the Act, as amended, in our opinion and to the best
of our information and according to the explanations given to us, the remuneration paid by
the Company to its directors during the year is in accordance with the provisions of section
197 of the Act.
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i) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and
to the best of our information and according to the explanations given to us:

iii.

Vi.

The Company has disclosed the impact of pending litigations on its financial position
in its standalone financial statements - Refer Note 28 to the standalone financial
statements;

The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

(a) The Management has represented that, to the best of its knowledge and belief,
as disclosed in the note 37 to the standalone financial statements no funds
have been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the Company to or in any
other person(s) or entity(ies), including foreign entities (“Intermediaries”),
with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, directly or indirectly lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Company
("Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries.

(b) The Management has represented, that, to the best of its knowledge and belief,
as disclosed in the note 37 to the standalone financial statements, no funds
have been received by the Company from any person(s) or entity(ies),
including foreign entities (“Funding Parties”), with the understanding, whether
recorded in writing or otherwise, that the Company shall, directly or indirectly,
lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(c) Based on the audit procedures performed that have been considered reasonable
and appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representations under sub-clause (i) and (ii) of
Rule 11(e), as provided under (a) and (b) above, contain any material
misstatement.

The Company has not declared or paid any dividend during the year and has not
proposed final dividend for the year.

Based on our examination, which included test checks, the Company has used
accounting software for maintaining its books of account for the financial year
ended March 31, 2024 which has a feature of recording audit trail (edit log) facility
and the same has operated throughout the year for all relevant transactions
recorded in the software except that (refer note 41 to the standalone financial
statements):

(i) for one accounting software, audit trail was not enabled for certain direct changes
to tables at the application level. Accordingly, we are unable to comment on whether
there was any instance of the audit trail feature being tampered with.
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(ii) for another accounting software operated by a third party software service
provider for maintaining payroll records, based on the independent auditor’s system
and organisation controls report covering the requirement of audit trail, the software
has a feature of recording audit trail (edit log) facility at the application jevel and
the same has operated during the period April 1, 2023 till December 31, 2023 and
there were no instance of audit trail feature being tampered with. In the absence of
an independent auditor’s system and organisation controls report covering the audit
trail requirement for the remaining period, we are unable to comment whether the
audit trail feature of the said software was enabled and operated post December 31,
2023, for all relevant transactions recorded in the software or whether there was
any instance of the audit trail feature been tampered with.

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable from
April 01, 2023, reporting under Rule 11 (g) of the Companies (Audit and Auditors)
Rules, 2014 on preservation of audit trail as per the statutory requirements for
record retention is not applicable for the financial year ended March 31, 2024.

2. Asrequired by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in "Annexure B” a statement on the
matters specified in paragraphs 3 and 4 of the Order.

For Deloitte Haskins & Sells
Chartered Accoyntants

Sandeep Kukreja
(Partner)
Membership Number: 220411
(UDIN: 24220411BKERLA2661)

Place: Bengaluru
Date: 17 May 2024
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1(g) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Report on the Internal Financial Controls with reference to standalone financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013
(“the Act”)

We have audited the internal financial controls with reference to standalone financial statements of
Onesource Specialty Pharma Limited (“the Company”) as at 31 March 2024 in conjunction with our
audit of the standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial
controls with reference to standalone financial statements based on the internal control with
reference to standalone financial statements criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to standalone financial statements of the Company based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
(the “Guidance Note”) issued by the Institute of Chartered Accountants of India and the Standards
on Auditing prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable
to an audit of internal financial controls with reference to standalone financial statements. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
with reference to standalone financial statements was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to standalone financial statements and their operating effectiveness.
Our audit of internal financial controls with reference to standalone financial statements included
obtaining an understanding of internal financial controls with reference to standalone financial
statements, assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls with reference to standalone
financial statements.

Meaning of Internal Financial Controls with reference to standalone financial statements

A company's internal financial control with reference to standalone financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial control with reference to standalone financial
statements includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets
of the company; (2) provide reasonable assurance that transactions are recorded as necessary to
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permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance
with authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition
of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to standalone financial
statements

Because of the inherent limitations of internal financial controls with reference to standalone financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls with reference to standalone financial statements to
future periods are subject to the risk that the internal financial control with reference to standalone
financial statements may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us the
Company has, in all material respects, an adequate internal financial controls with reference to
standalone financial statements and such internal financial controls with reference to standalone
financial statements were operating effectively as at 31 March 2024, based on the criteria for
internal financial control with reference to standalone financial statements established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For Deloitte Haskins & Sells
Chartered Accquntants
(Firm’s Registration No.

apg :ZCZL
Sandeep Kukreja
(Partner)

Membership Number: 220411
(UDIN: 24220411BKERLA2661)

Place: Bengaluru
Date: 17 May 2024
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ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

In terms of the information and explanations sought by us and given by the Company and the books
of account and records examined by us in the normal course of audit and to the best of our knowledge
and belief, we state that:

()

(i)

(iii)

(a) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment, Capital work-in-
progress and relevant details of right-of-use assets.

(B) The Company has maintained proper records showing full particulars of intangible
assets.

(b) Some of the Property, Plant and Equipment, capital work-in-progress and right-of-
use assets were physically verified during the year by the Management in accordance with
a programme of verification, which in our opinion provides for physical verification of all the
Property, Plant and Equipment, capital work-in-progress and relevant details of right-of-use
assets at reasonable intervals having regard to the size of the Company and the nature of
its activities. No material discrepancies were noted on such verification.

(¢) The Company do not have any immovable properties of freehold land. In respect of
immovable properties of buildings that have been taken on lease and disclosed as right of
use assets in the financial statements, the lease agreements are in the name of the
Company, where the Company is the lessee in the agreement.

(d) The Company has not revalued any of its property, plant and equipment (including
Right of Use assets) and intangible assets during the year.

(e) No proceedings have been initiated during the year or are pending against the
Company as at 31 March 2024 for holding any benami property under the Benami
Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder.

(a) The inventories were physically verified during the year by the Management at
reasonable intervals. In our opinion and according to the information and explanations given
to us, the coverage and procedure of such verification by the Management is appropriate
having regard to the size of the Company and the nature of its operations. No discrepancies
of 10% or more in the aggregate for each class of inventories were noticed on such physical
verification of inventories when compared with books of account.

(b) According to the information and explanations given to us, the Company has been
sanctioned working capital limits in excess of Rs. 5 crores, in aggregate, at points of time
during the year, from banks or financial institutions on the basis of security of current assets.
In our opinion and according to the information and explanations given to us, quarterly
returns or statements comprising stock statements filed by the Company with such banks
are in agreement with the unaudited books of account of the Company of the respective
quarters.

The Company has made investments in, provided guarantee or security and granted loans
or advances in the nature of loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or any other parties during the year, in respect of which:

(@) The Company has not provided any loans or advances in the nature of loans or stood
guarantee or provided security to any other entity during the year, and hence
reporting under clause (iii)(a) of the Order is not applicable.
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(iv)

(v)

(vi)

(vii)

(b) The investments made during the year are, in our opinion, prima facie, not prejudicial
to the Company’s interest.

(c) In respect of loans granted and advances in the nature of loans provided by the
Company, the schedule of repayment of principal and payment of interest has been
stipulated and the repayments or receipts of principal amounts and interest have been
regular as per stipulations except for the following:

Nature of | Nature Amount Due Date Extent of | Remarks,
entity Delay if any
Biolexis Pte | Interest on | Rs. 0.05 | 31 March 2022 730 days None

Ltd Loan Million
Biolexis Pte | Interest on | Rs. 0.12 | 31 March 2023 365 days None
Ltd Loan Million

(d) In respect of following loans granted and advances in the nature of loans provided
by the Company, which have been overdue for more than 90 days at the balance sheet date,
as explained to us, the Management has taken reasonable steps for recovery of the interest
amount:

No. of | Principal amount | Interest overdue Total overdue Remarks, if
Cases overdue any
1 Nil Rs. 0.17 Million Rs. 0.17 Million None

(e) None of the loans or advances in the nature of loans granted by the Company have

fallen due during the year.

(f) According to information and explanations given to us and based on the audit
procedures performed, the Company has not granted any loans or advances in the nature
of loans either repayable on demand or without specifying any terms or period of repayment
during the year. Hence, reporting under clause (iii)(f) is not applicable.

The Company has complied with the provisions of Sections 185 and 186 of the Companies
Act, 2013 in respect of making investments. The Company has not granted any loans or
provided guarantees or securities during the year.

According to the information and explanations given to us, the Company has not accepted
any deposit during the year ended 31 March 2024.

The maintenance of cost records has been specified by the Central Government under
Section 148(1) of the Companies Act, 2013. We have broadly reviewed the cost records
maintained by the Company pursuant to the Companies (Cost Records and Audit) Rules,
2014, as amended prescribed by the Central Government under sub-section (1) of Section
148 of the Companies Act, 2013, and are of the opinion that, prima facie, the prescribed
cost records have been made and maintained. We have, however, not made a detailed
examination of the cost records with a view to determine whether they are accurate or
complete.

According to the information and explanations given to us, in respect of statutory dues.

a) Undisputed statutory dues, including Goods and Service tax, Provident Fund, Income-
tax, Sales Tax, Service Tax, Duty of custom, Duty of excise, Value Added Tax, cess and
other material statutory dues applicable to the Company have generally been regularly
deposited by it with the appropriate authorities though there have been slights delays
in respect of remittance of Provident Fund and Income-tax dues. We have been informed
that the provisions of the Employees’ State Insurance Act, 1948 are not applicable to
the Company.
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{viii)

(ix)

(x)

(xi)

Undisputed amounts payable in respect of Provident Fund, in arrears as at March 31,
2024 for a period of more than six months from the date they became payable are as

given below:

Name of Nature of the Amount Period to which

the Amount Due Date
Statute Dues (Rs.) Relates
Employee 4,975 | Jun'23 15-Jul-23
Provident Fund .
and Provident Fund 12,325 | Jul23 15-Aug-23
Miscellaneous
Provisions Act 12,325 | Aug'23 15-Sep-23
1952

b) There are no statutory dues referred in sub-clause (a) above which have not been
deposited on account of disputes as on 31 March 2024.

There were no transactions relating to previously unrecorded income that were surrendered
or disclosed as income in the tax assessments under the Income Tax Act, 1961 (43 of 1961)
during the year.

(a) In our opinion and according to the information and explanations given to us, the
Company has not defaulted in repayment of loans to bank except towards working capital
facilities provided by one of the bankers where the Company had negotiated for extended
timelines for repayment. The said working capital loan is fully repaid during the year.

(b) The Company has not been declared willful defaulter by any bank or financial
institution or government or any government authority.

(©) To the best of our knowledge and belief, in our opinion, term loans availed by the
Company were, applied by the Company during the year for the purposes for which the loans
were obtained.

(d) On an overall examination of the financial statements of the Company, funds raised
on short-term basis have, prima facie, not been used during the year for long-term purposes
by the Company.

(e) On an overall examination of the financial statements of the Company, the Company
has not taken any funds from any entity or person on account of or to meet the obligations
of its subsidiaries.

(f The Company has not raised loans during the year on the pledge of securities held
in its subsidiaries.

(a) The Company has not raised moneys by way of initial public offer or further public
offer (including debt instruments) during the year and hence reporting under clause (x)(a)
of the Order is not applicable.

(b) During the year the Company has not made any preferential allotment or private
placement of shares and hence reporting under clause (x)(b) of the Order is not applicable
to the Company.

(a) To the best of our knowledge and according to the information and explanations given
to us, no fraud by the Company and no material fraud on the Company by its officers or
employees has been noticed or reported during the year ended 31 March 2024.

(b) To the best of our knowledge, no report under sub-section (12) of Section 143 of the
Companies Act has been filed in Form ADT-4 as prescribed under Rule 13 of Companies
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(xii)

(xiii)

(xiv)

(xv)

(xvi)

(xvii)

(xviii)

(xix)

(Audit and Auditors) Rules, 2014 with the Central Government, during the year and upto the
date of this report.

(c) As represented to us by the Management, there were no whistle blower complaints
received by the Company during the year and upto the date of this report.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is
not applicable.

In our opinion and according to the information and explanations given to us the Company
is in compliance with Section 177 and 188 of the Companies Act, 2013, where applicable,
for all transactions with the related parties and the details of related party transactions have
been disclosed in the financial statements etc. as required by the applicable accounting
standards.

(a) In our opinion the Company has an adequate internal audit system commensurate
with the size and the nature of its business.

(b) We have considered, the internal audit reports issued to the Company during the
year and covering the period upto 31 December 2023 and the draft of the internal audit
reports issued after the balance sheet date covering the period 01 January 2024 to 31 March
2024 for the period under audit.

In our opinion and according to the information and explanations given to us, during the
year ended 31 March 2024 the Company has not entered into any non-cash transactions
with its directors or directors of its subsidiaries companies or persons connected with them
and hence provisions of Section 192 of the Companies Act, 2013 are not applicable.

The Company is not required to be registered under Section 45-IA of the Reserve Bank of
India Act, 1934. Hence, reporting under clause (xvi)(a), (b) and (c) of the Order is not
applicable.

The Group does not have any Core Investment Company (CIC) as part of the group and
accordingly reporting under clause (xvi)(d) of the Order is not applicable.

The Company has incurred cash losses amounting to Rs. 1,678 million during the financial
year covered by our audit (excluding write off of inventories and related GST inputs
amounting to Rs. 1,211 million which were acquired/spent in earlier years) and Rs. 3,618
million in the immediately preceding financial year.

There has been no resignation of the statutory auditors of the Company during the year.

On the basis of the financial ratios, ageing and expected dates of realization of financial
assets and payment of financial liabilities, other information accompanying the standalone
financial statements and our knowledge of the Board of Directors and Management plans
and based on our examination of the evidence supporting the assumptions, nothing has
come to our attention, which causes us to believe that any material uncertainty exists as on
the date of the audit report indicating that Company is not capable of meeting its liabilities
existing at the date of balance sheet as and when they fall due within a period of one year
from the balance sheet date (refer note 2.2(b) of the standalone financial statements
regarding preparation of financial statements on going concern basis and the rationale for
the same). We, however, state that this is not an assurance as to the future viability of the
Company. We further state that our reporting is based on the facts up to the date of the
audit report and we neither give any guarantee nor any assurance that all liabilities falling
due within a period of one year from the balance sheet date, will get discharged by the
Company as and when they fall due.
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(xx)

(a) The Company is having net worth of rupees five hundred crore or more during the
immediately preceding financial year. Hence, provisions of Section 135 of the Act are
applicable to the Company during the year. However, considering that the Company has
been incurring losses in the preceding three financial years, no amount is required to be
spent by the Company.

(b) The Company do not have amount remaining unspent under subsection (5) of
Section 135 of the Companies Act, pursuant to any ongoing project, which needs to be
transferred to special account in compliance with the provision of sub-section (6) of Section

135 of the said Act.

For Deloitte Haskins & Sells
Chartered Accountants

Sandeep Kukreja
(Partner)
Membership Number: 220411
(UDIN: 24220411BKERLA2661)

Place: Bengaluru
Date: 17 May 2024



Onesource Specialty Pharma Limited (formerly known as Stelis Biopharma Limited)
Standalone Balance Sheet as at March 31,2024
CIN: U74140KA2007PLC043095

Rs. in Million

Particulars T\;::e As at March 31,2024 As at March 31,2023
ASSETS
I Non-current assets
(a) Property, Plant and Equipment 4A 6,596 46 11,269 51
{b) Right of use assets 4B 22784 399 08
(c) Capital work in progress 4C 42735 191231
{d) Other intangible assets 4D 1,801 56 1.944.68
(e) Intangible assets under development 4E 1,452.90 1.43238
(f) Financial assets
(1) Investments 5 3909 010
(i) Security deposits 6 4111 10030
(g) Other non-current assets 7 73526 743.95
Total non-current assets 11321.57 17.802.31
II Current assets
1 (2) [nventories 8 11231 1,331 57
(b) Financial assets
(1) Lnvestments 5 15792 4500
() Trade receivables 9A 55405 3737
(i) Cash and cash equivalents 10A 63 98 49 10
(iv) Bark balances other than (ui) above 10B 53856 74853
(v) Other financial assets 9B 50 00 -
(c) Other current assets 7 28737 7053
Total current assets 1,764.19 2,282.10
Total assets (I+IT) 13,085.76 20,084.41
B. EQUITY AND LIABILITIES
1 Equity
(a) Equity share capital 11A 4010 40.10
(b) Other equity 11B 3,937.33 7,827.04
Total Equity 3.977.43 7.867.14
11 Liabilities
1 Non-current liabilities
(a) Financial Liabilities
(i) Borrowings 12 271592 3.34875
(1) Lease liabilities 13 8322 21115
(b) Provisions 14 23.96 21.50
Total Non-current liabilities 2.823.10 3.581.40
2 Current liabilities
(a) Financial Liabilities
(i) Borrowings 15 2,900 38 501816
(i) Lease liabilities 13 687 6414
(i11) Trade payables 16
(A) total outstanding dues of micro and small enterprises 144 46 17099
(B) total outstanding dues of creditors other than micro and small enterprises 664.93 77703
(iv) Other financial liabilities 17 1,553 89 1,950 46
(b) Provisions 14 4298 3583
(c) Other current liabilities 18 971,72 619.26
Total Current liabilities 6.285.23 8,635.87
Total Equity and liabilities (1+11) 13.085.76 20,084.41

See accompanying notes formunit part of the Standalone Financial Statements

In terms of our report attached

For Deloitte Haskins & Sells
Chartered Acgguntants

Finn's Re; tion Number : 0080728

Sandeep Kukreja ;

Partner
Membership Number : 22041 |

gz,

Place : Bengaluru
Date May 17,2024

For and on behalf of Board of Directors

P R Kannan
CFO & Executive Director
DIN « 034535209,

Allada Trisha /

Company Secretary
Membership Number : A47635

Place : Bengaluru
Date : May 17. 2024

Managing Pirector
DIN « 09402652




Onesource Specialty Pharma Limited (formerly known as Stelis Biopharma Limited)

Standalone Statement of Profit and Loss for the year ended March 31,2024

CIN: U74140KA2007PLC043095

Rs. in Million

SI Particulars Note Year ended Year ended
No No. March 31, 2024 March 31, 2023
A. |Continuing Operations
1 |Revenue from operations 19 1,719.19 387.14
2 |Other income 20 4225 27.04
3 |Total income (1+2) 1,761.44 414.18
4 |Expenses
(a) Consumables 21 705.09 21551
(b) Employee benefits expenses 22 793.61 728.01
(¢) Finance costs 23 894.16 47545
(d) Depreciation and amortisation expenses 24 762.93 656.80
(e) Other expenses 25 1,095.65 1,049.82
Total expenses (4) 4,251.44 3,125.59
5 |Loss before exceptional items and tax (3-4) (2,490.00) (2,711.41)
6 |Exceptional items - loss (net) 26 (1,159.34) (1,584.13)
7 |Loss before tax (5+6) (3,649.34) (4,295.54)
8 |Tax expense - -
9 |Loss after tax from Continuing operations (7-8) (3,649.34) (4,295.54)
B. |Discontinued Operations
(i) Loss from Discontinued Operations 39 (856.30) (3,695.58)
(i) Gain on disposal of assets / settlement of liabilities attributable to the 39
discontinued operations (net) 601.62 -
(iii) Tax expense of discontinued operations - -
10 |Loss after tax from discontinued operations (254.68) (3,695.58)
Loss for the year (9+10) (3,904.02) (7.991.12)
11 |Other Comprehensive Income
Items that will not be reclassified to statement of profit and loss
- Remeasurements of post employment benefit obligations- (loss) / gain 29 (5.25) 4.75
Total other comprehensive (loss) / income (5.25) 4.75
12 |Total comprehensive loss for the year (10+11) (3,909.27) (7,986.37)
13 [Loss per share (of Rs. 1/- each) (for continuing operations): 31
- Basic (87.84) (107.88)
- Diluted (87.84) (107.88)
Loss per share (of Rs. 1/- each) (for discontinued operations):
- Basic (6.13) (92.81)
- Diluted (6.13) (92.81)
Loss per share (of Rs. 1/- each) (for total operations):
- Basic (93.97) (200.69)
- Diluted (93.97) (200.69)

See accompanying notes forming part of the Standalone Financial Statements

In terms of our report attached

For Deloitte Haskins & Sells

untants

tion Number : 0080728

Sandeep Kukreja
Partner
Membership Number : 220411

CHARTERED

AGCOUKTANTS

Place : Bengaluru
Date : May 17, 2024

For and on behalf of Board of Directors

P R Kannan
CFO & Executive Director
DIN : 03435209

Allada Trish/

Company Secretary
Membership Number : A47635

Place : Bengaluru
Date : May 17, 2024

pusey P

Neeraj Sharma
Managthg Director
DIN : 09402652




Onesource Specialty Pharma Limited (formerly known as Stelis Biopharma Limited)
Standalone Statement of Cash Flow for the year ended March 31,2024
CIN: UT4140KA2007PLC043095

Rs. in Million
Particulars For the year ended March 31, 2024 For the year ended March 31, 2023
A. Cash Mow from operating activities
Profit / (loss) before tax for the year
Continuiny Operations (3,649.34) (4,295.54)
Discontiiiued Operations 254.68) (3.695.58)
Prafit / {loss] before tax for the year (including di inued operations) (3.904.02) (7.991.12)
| Aeljuuximients fir:
Depreciation and amornisation 953 80 1.141.01
Finance coss 1.171.63 1.207.63
Interest income {32.65) (30.32)
Wrie=oft of Property, Plant and Equipment - 711
Share based payment expenses 19.56 5959
Advance wnitten off 073 -
Gam on tenmnation of lease (38 66) (9.03)
Loss on sale of asset 6212 -
Sundry Creditors written off - (0.06)
Gain on disposal of assets / senl of liabil ibutable to the d lof (net (601 62)
Unrealised exchange (gain)/loss (net) 24.99 221,92
Exceptional Items
Pr for 1 (including the of di 1 of 1,223 29 1,867.37
Write<off of GST related balance (including the balances of discontinued operations) 97.65 -
Write-off refated to inventories and other related balances of Akston Project. - 491.04
Iangibles under develop written-off = 43199
Provision for impairment towards imvestment m Biolesis Privare Limited 381 82 -
Provision/(reversal of provistan} for bad and doubiful debts in Biolexis Ple Lad (4523) 140 79
Prav Il 1 of provision) for bad and doubiful debts i Biolexis Private Limited 4515 -
Pravision / (reversal of provision) wowards n Biol Pre Lid (381 82) 52031
2.880.76 6.049.35
Operating profit / {loss) before working capital changes (1.023.26) (1.941 77)
Chapspes i working copital:
Adinstments for (fnorease)  decrease i pperaiing e
Trade recervable {516.68) 187.86
(hher assets (financial & non-finaneial) (27721) 14.15
Decrease / (increase) i mventones (4.03) (573.49)
Adpstments for increase  (decrease) in operaing lahifities:
Trade pavables (163.63) 15094
Other liabili {fi 1 & non inl) £94.92 406.04
{60,63) 185.50
Net cash used for operating activities
Income 1axes (paid)refund - 10931
Net cash used in operating activities (A) (1.089.89) (1.646.96)
B. Cash flow from investing activities
Capial expenditure on praperty, plant and equip Tuding capital ad (637 67) (418 42)
Proceeds from sale of asset 3,97 -
tnvestments in subsidiaries and others (465.97} -
Proceeds from sale of investment 381 83 -
Proceeds from sale of multimodal facility 5,53L.70 -
Proceeds from / [contribution 10) realisation of margin money on repayment of borrowings 61017 (268.71)
Tnvestment i fixed deposit (394.23) -
Interest received 3009 3032
Net cash Mow from / (used in) investing activities (B) 5,059.89 1656.81)
C. Cash flow from financing activities
Proceeds from issue of equuy shares - 5.647 58
Praceeds from issue of ible debenures and of Ily convertible det 3,958.00 50000
Redempnon of nvertible del es and o Hy convertible det (1,057.50) -
Praceeds of short term borrowings - Related party 2,53959 955 00
Repayment of short term borrowings - Relared pany (2,904 59) -
Proceeds of short term borrowings 98000 7873
Proceeds of long-tenm borrowings - 2852
Repayment of long-term borrowings (4.28228) (3.962 59)
Repayment of short tenn borrowings (1,983 96) (926 05)
Lease Payments (65.63) (85 10)
Inteeest paid (1.025.83) (1.05291)
Net eash (used in) / Nlow from financing activities (C) (3,842.20) 1.183.18




Onesource Specialty Pharma Limited (formerly known as Stelis Biopharma Limited)
Standalone Statement of Cash Flow for the year ended March 31, 2024
CIN: U74140KA2007PLC043095

Net increase / (decrease) in cash and cash equivalents (A+B+C) 127.80 (1,120.59)
Cash and cash equivalents at the beginning of the year 9410 1.214 69
Cash and cash equivalents at the end of the year 221.90 94.10
Reconcilintion of cash and cash equivalents with the Balance Sheet:
Cash and cash equivalents as per Balance Sheet (Refer Note 10A) 63 98 4910
Liquid Mutual Funds (Refer Note 5) 15792 4500
Cash and cash equivalents at the end of the year * 221.90 94.10
* Cash and cash equivalents comprises:
Cash on hand 0.03 066
Balances with banks

- in current accounts 6395 48 44
Liguid Mumal Funds 157.92 45.00
Tatal 221.90 94.10
Refer note 12A for hation ber the opening and closing halances in balanee sheet for financial libilities arising from financing acuvities.

See accompanving notes forming part of the Standalone Financial Staszments

In terms of our report attached For and on behalf of Board of Directors

For Deloitte Haskins & Sells
‘ountants
i ration Number - 0080728 QW
/‘f

P R Kannan Neeraj Shyfrma
CFO & Executive Director Managiny'Director
DIN : 0343532 DIN : 09402652

Allada Trisha #

Company Secretary
Membership Number : A47635

andeep Kukreja
Partner
Membership Number : 220411

Place : Bengaluru ) Place : Bengaluru
Date : May 17, 2024 . 8”(,‘ ,f\\,\) . Date : May 17, 2024




Onesource Specialty Pharma Limited (formerly known as Stelis Biopharma Limited)
Statement of Changes in Equity for the year ended March 31, 2024

CIN: U74140KA2007PLC043095

Equity Share Capital
(1) Current reporting year

Rs. in Million

Balance at the beginning
of the current reporting

Changes in equity share
capital during the current

Balance at the end of the
current reporting year

year year
40.10 - 40.10
{2) Previous reporting year
B beginni A q
alance at'the egmn{ng C!langes {n equity shzfre Balance at the end of the
of the previous reporting capital during the previous N .
previous reporting year
year year
30.36 974 40.10

Other equity
Rs. in Million
Reserves and Surplus Total equity attributable
Particulars to equity holders of the
Securities premium account | Share based payment reserve Retained earnings Company
Balance as at April 01, 2022 16,401.78 - (6,285.80) 10,115.98
Loss for the year from continuing operations - - (4,295.54) (4,295.54)
Loss on Discontinuing Operations - - (3,695.58) (3,695.58)
Premium received on shares issued during the year 5.637.84 - - 5.637.84
Remea_suremems of post employimel.lt benefit obligations - ~ 50 59 475 64.34
Recognised as other comprehensive income
Balance as at March 31, 2023 22,039.62 59.59 (14,272.17) 7,827.04
Loss for the year from continuing operations - - (3,649.34) (3.649.34)
Loss on Discontinuing Operations - - (254.68) (254.68)
Charge for the year - 19.56 - 19.56
Remeasurements of post employment benefit obligations -
R d as other comprehensive income - - (5.25) (5.25)
Balance as at March 31, 2024 22,039.62 79.15 (18,181.44) 3,937.33

See accompanying notes forming part of the Standalone Financial Statements

In terms of our report attached
For Deloitte Haskins & Sells

Chartered Accoy
Firm's Registr

‘on Number : 0080728
Sandeep Kukreja

Partner

Membership Number : 220411

CHARTERED

AGCOUNTANTS

Place : Benpaluru
Date : May 17, 2024

or and on behalf of Board of Directors

P R Kannan
CFO & Executive Director
DIN : 03435209

Allada Trisha
Company Secretary
Meimbership Number : A47635

Place : Bengaluru
Date : May 17, 2024




QOnesource Specialty Pharma Limited (formerly known as Stelis Biopharma Limited)
Notes forming part of (he Standalone Financiasl Statements for the year ended March 31, 2024

Note
Nir.
I General Information
Onesaures Specially Pharma Limmied (formerly known as Stehis Bioplarma Limited) (the Compam * or *Stelis’) was incorporated i the stale of Karnataka on June 12. 2007
and engaged m ihe rescarch. devel and i ion of biological drug products in various injectable formats. Stelis also offers end-tociid CDMO
senvices across all phases of pre-clinical and clinical developinent and commercial supply of biologics
The Compary 's application to Centrd Government for clunge of mame from Stehs Broplurma Linuted to Onesource Specialty Pliarnty Limited dated Noscmber 26. 2023 was
approved by the relevant regulalors authoriny on February 13 2024
2 Material accounting policies
2.1 Siatement of compliance
These Staudalone Financial Siatements have been prepared (o comply with recognition and measurcment principles of Indian Accounting Standards ('Ind AS') as per he
C ics (Indian A ing Rules. 2015. as amended. notificd under section 133 of the Companics Act. 2013, (e 'Act) and other relevant provisions of the
Act
2.2 Basis of preparation and presenfation

2.3(2) The standalone financial statements have been prepared on the histoncal cost basts except for certain fnancial instruiments that arc measured at fair values a the end of cach

2.2(b

2.3.1

24

CHARTERED
AGCOUNTAHT

repontiug year. as explained in the accounting policies below
Accounting policies have been consistently applied except where a uewly issued accounting standard is witially adopted or a revision (o an existing accountiny standard
requires a change in the accounting policy hitherto in use
Historical cost is geuerally bascd on the fair value of the consideration given in exclange of assels,

) During the year ended March 31, 2024, the Company has wicurred loss of Rs. 3.904 02 nullon ¢year ended March 31, 2023 : Rs. 7.991 12 mullion) ‘The current Tiabilties
(including currem maturities of long-term debt of Rs. 156038 million) exceeded its current assels by Rs 4.521.04 million as at March 31, 2024, The Company also requires
additional funds o continue its product development activities and day 1o day operations aud completion of capilal projects iu progress

The Company has reqy d temporary relaxations (or i with the financial covenants [rom the lenders for the years ended March 31,2024 as these hayve not been
met. Pending approval rom lenders, the Compauy has classified the cntire outstanding amount as currenl borrowings as loan agreement proy ides for call back i financial
covenants are breached

The Company lso expects 1o grow the business of Contract Dasclopment and Manufacturing Operations (CDMO) The Company has also signed severat Manufacturin
Services Aarcements (MSA) for its CDMO business w hich is expeeted Lo convert ino Commercial supplics under a Counnercial Sales Agreement (CSA) on approval for the

cuslonier in fulure

The Compity hind cntered into the scheme of arrangement whereby the Company. will set up Specialty Plurmia CDMO that will be establisfied 1hrough (e demerger of COMO
unit of SleriScience Speciallies Private Limited and Oral Soft Gelatin technologics of Sirides Phanma Scicuce Limited. The Cotigrny had applied (or the Scheme of
arrangement during the year and the process of seuing up is expecied lo compleie by December 2024

During the year, the proinoter group companics and other Investors liave infused funds in the fonn of debt into the Company aggregating (e Rs. 7,497.59 million (including Rs.
2.539.59 million from the promater group compames). Subscquent fo the reporting year. ihe Company has raised Rs, 2.000 nullion 1irough issuc of 20.000 non-comerible
debentures of face value of Rs 1 lakh cach which will List wuh BSE India. The prowmoters are comnuiied to continue to pros ide the requisite financial support to the Compiny
as il requires in the normnal course of business.

Majority of the Company ‘s borrowiugs are bached by the corporalc suarantees proy ided by Strides Planma Science Limted (Strides). an eruity having sigmficam influence on
the Company. The Company has received a confinnation from Strides affinning that in casc of amy guaramees devolving on Strides, they will provide 15 months time for
repayment

The is confident of exceuting the id mitigation plans o ensure that the Compary micets all its obligations in the nornal course of business

Rey enue recogoition
Revenue is measured based on tlie transaction price (net of variable consideration) allocated to thal pert igation. The Company snises reveuue when il transfers
control of a producl or service to a customer. Revenue is recognised net of discounts, v olume rebales, oulgoing sales taxes/ goods and service tax and other indirect Laxes

Sale of Services
Service income is recogiised as per the terns of contracts with the cusiomers when the related services arc performed as per the stage of completion or on aclicyement of

agreed mulestones and are uet of indirect 1axes, whereyer applicable
Materials consumed during (he process of providiug aforesaid services are billed al cast plus agreed upon mark up with the custoiners

Goods and Senvice Tax |GST] is not received by the Company on its own accoun! Ratlier. it is a tax collected on value added 1o the goods and scrvices by the Contpany on
behalf of the 2oy ermnent. Accordingly. it is excluded from revenue

Sale of gooils

Revenue from sale of poods is recognised upon (ransfer of control Lo the customer. The point at which control passes depends on the terms set forth in the cuslomer's contract,
Generally. the control is transferred upon shipment of the product lo the customer or when the product is made available to the customer. provided transfer of title 1o the
customer occurs and the Compamy lias not retained any significant risks of ow nership or fure obligations wilh respect o the product sold

The Company recognises a deferred incowe (contract Tiabiliy ) if cousideration has been received before the compamy Iranslers (he protnised goods or services to Lhe custoiner
4 performance obligations in (partially) unsatisfied long-term comracts or are related (o awounts the Compain expects (0 receive for
lc comracts

Deferred income utainly relales to remai
woods and services tluit luve not yet been transferred to customers under existing or otherwise

Dividend and interest income
Dividend incowme (rom imestinenis is recognised when the shareholder's right 10 reccive paywent lias been cstublished (provided that i
will flow 10 the Company and the amount of inicome can be measured reliably )

is probable that the econowic benefils

Interest income from a financial asset is recognised whe it 1s probable thal the cconomic benefits will flow to the Compam and the amount of income can be measurcd
relinbly Intcrest inconie is accrued on a time basis. by reference to the principal outstanding und at the effective interest raic applicable. which (s the rate ihiat exactly discounts
estimated future cush receipts threugh the expected Iue of the financial asscl fo that assct’s net carrying amount on initial recognition

Functional Currency
The Finaucial S are p d in Indian rupees. which is (he functtonal currency of the Company Funclional currency of an eulity ts the currency of the

primany cconowmic em ironment in which the entity operates,

Forcign currencies transactions and (ranslation
Al the end of cach reporung year. monelary items denonmnated in foreign currencies are retrauslated at the rates prevarhng at that dute. Non-monelary nems carred ut [air
valuc that ure denominated in loreiun currencics are retranslated at the rates prevailing at the date when the fair volue was determined. N tan items that are in
(erms of historical cost i a forcign currency are not retrauslated

Exchange differences on monetary items are recognised in statement profit und loss in the ycar in which they anse
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Noie
No,

Leases

N~
£

2.6.1 The Campany as lessar
Leases for which the Company is a lessor is classified s a [inance or operating lease. Wlencyer the teris of the lease transter substantially all the risks and rewards of
ownership to the lessee, the conract is classified as a finauce lease. All other leases are classified as operaling leases
When (e Company is an iterinediale Iessor. it accounts for its interests in the head lcasc and 1he sublease separately. The sublcase s classified as a finance or operati
by reference to the nght-of-use asset arising from the head lease
For operatiug leases. rental income 1s recognized on a straight Line basis over the term of the reles ant leasc

lease

2,6.2 The Company as lexsee
The Company assesses, whether the contract is, or comains. A lease. A cONFACt 1s. or comains. 1 lease if the comract i ol es—
(a) the use of au identified assct.
(b) thie right 10 obtain substantially all the economic benefits fram use of the ideutified asset, and
(c) the right 1o dircct tlic use of the identificd assct
The Company has cntered into lease arrangements for s Lrctory land and office premises. The Compaiy @ the inception of the lease contract recognizes a Right-o(-Usc (RolU)
assel at cosl and corresponding lease liability, except for leases with tern of less than twelve nonths (short Lerm) and low-value assels
The cost of thic right-of-usc asseis comprises the amount of the inttial measurement of the lease liability. any lease payments made al or before thie meeption date of the lease
plus initial dircct costs. less any lease incentives received S . the rght-of- assels is at cost less any ac preciation and
impairment losses, it any. The righi-of-use asscls is depreciated using the straiglt-line method from the comnencement date over the shorter of lease term or uscful life of right-

of-use asscts
The leasc liabiliy is mitially me
the Iease or. if not readily determinable, using the incremental borrowing rates, Leasc liabilities are witha ¢
1 the Company changes its assessment 1 wlicther it will exercise an extension or J Lemumation opuion
For short-term aind low value leases, the Compiny recognizes the lease pay ments as an operating espense on a straight-line basis over the lease term.

sured al amontized cost a1 1he present value of the future lease payments. The lease payments are disconnted using the interest rate implicil in
di 10 tlie related right of use assel

2.7 Barrowing costs
Borrow ing costs include:
(i) interest expense calculaled using the effective interest rale method,
(i) finance charges in respecl of finauce leases, and
() exchange difTerences arising fro forcign currency borrowings o the extent that they are regarded iis an adjusiment to interest costs.

Borrowing costs directly auributable to 1lic acquisilion, construction or production of qualifying assets. which are assels that necessarily take a substautial year of time to pet
ready for their intended use or sale, are added (o the cost of those asscts umil such time as the assets are substamially ready for 1heir intended usc or sale

Investment income carmed ou the temporary investinent of specific borrowings peuding their cexpenditure on qualifying assets is deducted from the borrow ing costs cligible for

capitalisation
All other borrowing costs are recogrised in profit or loss in the ycar in whicli they are incurred

2.8 Employee henefi

2.8.1 Short tferm obligations
Liabilities for wages and salaries, iucluding other benefits thal are expected (o be setlled w folly within 12 months after the end of tlic year in which the cmploy ces render the
year and are weasured at the amounts expected 10 be paid when the labilities are

related senvices are recognised in respect of employ ces' services up to (e end of the reporti
seitled

28.2 Retirement henefit costs and termination benefirs
Payiners to defined contribution retirement benefit plans are recopnised as an cxpensc W hen employ ces lun ¢ rendered service eatitling them to (he contributions.

For defined benefit retirement plans, the cost of providing benefits is determined using the projecied unit credit method. with aciuarial valuations being carmed oul it the end of
cach reponing year, Remcasureiment. comprising actuarial gains and losscs. the effect of the assel ceiling (if applicable) and the return an plan assels (excludiug interest), are
recognised jminediately in the balance sheet with a charge or credit o other comprehensive income in the year i which they occur Remeasurement recognised in other
comprchensive income 1s reflected immediately in retained camings and is not reclassified 1o profit or loss. Past service cost is recognised in profit or loss when the plan
amendmett or curtailmem occurs. or when the Company recognises related restricturing costs or termination benefits. il carlier. Nel interest is calculated by applying
discount rate (o the net defined benefit liability or assel. Defined benefit costs are categorised as follows:

service cost (inclus

ing current service cost, pust service cost. as well as gains and losses on curailiments and sewlements):
net intereslt expense or ncotne: and
Teimeasuremen
The Company prescuts the first (ne components of defined benefit costs in profit or loss n the linc nem ‘Enployce benefits expense

The relit beuefit obligati snised in the balance sheet represents Uhe actual deficit or surplus in the Company”s defined benefit plans. Any surplus resulung from (his
calculation is kinuted (o the present value of any econome benelits available in the form of refunds from the plans or reductions in future contributions (o the plans

A liability for a termination benefil is recogmised at the carlier of when the eniity can no longer withdraw the offcr of the termination benefit and whien the cmity recognises any

related restruclirning cosls

2.4.3 Defined contribution plan
Contribwion to defined contribution plans are recognised as expense when employees have rendered sen ices cneiling (hem to such benefits

24.4 Compensated absences
Compensated absences whuch ure not expected 10 oceur within twelve months afier the end of the year in which the employec renders the related services arc recogised
actuarially determined Liability at the presem value of the defined benefit obligation at the Balance sheet date [n respeet of compensated absences expected Lo occur within
(welve mouths after the end of the year in which the employee renders the related services, liabulity for shori-tenn einployce bencfils is al the undi amount of
the benefits expected 1o be paid in exclhange for the related sen ice

1an

2.8.5 Share hascd compensations
Equity-settled share-based pay mauls to enploy ces are ncasured al the fair valuc of the equity instruments at the gram date The fair valuc derennined at the grant date of the
cquily-scitled share-based pay inents 1s expensed on a siright-line basis over the vesting year. based on the Compam's estimate of equity instruments that will exentually vest.
with a corresponding wicrease fu equity. At the end of each reporting year, the Company revises its estiinate of the number of equity mstruments expected to vest The impact of

w18 sised in of profit and loss such that the cuinulative expense reflects the res ised eslimate. with a corresponding

thie revision of the orignal ir
adjusiment (o the equily-seuiled employ ce benefils resenc

2.9 Taxation
The income expense or credil for the year is the 1ax payable ou (he current year's (axable income, based on the appl
the changes m deferred 1ax asscis aud liabilities attribulable 1o temporary differences.

sible income tax rate for each jurisdiction adjusied by

2.9.1 Current tax
The (ax currently payable is based on tuxable profit for the ycar. Taxable profit differs from “profit before 1ax” as reported in (he statement of profit aud less because of iews

of income or expense that are wxable or deducuble in other ycars and ilems that are never (axable or deductible The Company's currgurfIRaesaiemigd using tax ralcs thal
have been enacted or substantively enacted by the end of the reporting ycar.

&S( CHARTERED
—4\ ACCOUNTANTS
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2.9.2

293

210

2.

2.11.1

2112

2,113

2114
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Deferred (ax

Deferred tax is recogmsed on temporary difTerences between the carn ing aniounis of assets and liabiluies in the S Financial § and the cor ding 1ax
bases used in the compitation of laxable profit. Deferred wx liabiluics are penerally E for all laxable rewporey di Peferred tax assets are gencrally
recognised for all deductibk porary differeiices 1o 1he eutent that it is probable (hat asable profits will be available against wlich those deductible icimporary differences
can be wtilised. Such deferred tax assets and lisbililtes are mot recopnised i the temporan differcnce anses from the wikal atition of :gsits and Nabilitis

that affects neither the taxable profit nor 1lie sccounting profit

The carrying amount of deferred tax asse(s is reviewed at the end of cach reporting year aud reduced 10 the extent that 1t 1s no longer probable it sufficienl taxable profits will

be available o allow all or part of the assct 10 be recoyered

Deferred tax labshitics and asscls arc measured af the tax rates that are expected 10 apply in the year in wlhichi the liabiluy 15 settled or the asset realised. based on 1ax rates (and
(ax laws) that have been enacted or substantively enacted by (he end of he reporting ycar.
The measurement of deferred tax liabilities and assets refleets the tax consequences that would follow (rown the manner in which the Compauy expeets. at the end of the

reporting year, fo recos er or sellle the carrying amount of its asscts aud liablines

Deferred 1% assels includes Minumun Alermale Tas (MAT) paid in accordance with (he tax laws in India. which is Tikcly to give future cconomtic benefits in the form of
availability of set-off apainst futare lax liability. Accordingly, MAT is recogniscd as deferred tax asset in the Balance sheet when (he assel can be measured reliably and it is
probable that (he future economic benefit associated w ith the asset will be realised

lly enforccable right to st off the recagnised amonnts and there is an intention to settle the assel and
ainst liabilities representing

Current Lax assels and cusrent (ax liabuitics are offset when there is a le
the Tiability on a net basis Deferred ax asscts and deferred tax liubililics are offset when there is a legally vifarczable right 10 set off assels
cnrrent tax and where the deferred tax assets and the deferred ax liabilities refte o taxes on income levied by the saime governing tas ion laws

Current and deferred tax
Current and deferred 1ax are recognised in profil or loss. except when they relatc (o items (lutt are recopmised in other comprehensi e ncome or direclly in equity. in which case
\he current and deferred tax arc also recognised in other conprehensiy e income or directly in equity respeetively

Property, plant and equipment and depreciation
Property. plant and cquipment held for usc in the production or supply of goods or scrvices. or for admimsstrative purposes, are stated in the balance sheet at cost less

and Jated inpainmen losses
Properties in the course of construction for production. supply or administratis e purposes are caricd ot codt, ks any recognised inuainment loss Cout includes professional
fees and. for qualifying assets. borrowing costs capitalised in uccordance with the Compits s accouming palicy. Such prepertics are classificd Lo the app A ies of

propeny. plam and cquipment when completed and ready for intended use. Depreciation of Hkte assets, on (he saime basis a8 olher property asscls, Coumismes wheti the assels
arc ready for their intended use.

Dcpreciation on property. plant and equipment lias been prov ided on tic straight-line incthod as per the useful life preseribed in Schedule If to the Companics Act, 2013 excepl
wn respect of the following cateyories of asscts, in whose case (he life of the asscts has been assessed (o be different and are as nnder based ou teclumncal advice. aking into
account the muure of the asscl. the estimated usage of the assel, (he operating conditions of Lhe asscl, past history of amicipated I changes.
manufacurers warraitics and mainienance support, eic

Dics and punches : 4 years

Certin factory buildings: Lease ycar of the assct

Anitem of property. plant and equipment is derccognised upon disposal ot when no [uture cconomic benefits are expecled Lo arise from the continued usc of the asset. Any gin
or loss arising on the disposal or retirement of an item of properiy. plant and cqui is ined as the dil between the sales proceeds and (he carmyiug anount of
the asset and is recognised in statement of profit and loss

When an item of property. plant and equipment is acquired in exclange (ot a nol-nionelary asset or assels, or a combination of mouetary and now-monetary assets. the cost of’
(hat itemn is measured a1 fair value (cven if the enlity cannol inuncdiately derccognise the asscl given up) unless the excl fon lacks i or the fair
value of neither the asset received nor the assel given up is reliably measurmble. [ the acquired item is not measured at fair value. its cost is measured at the carny ing amourt of

the asset gven up

Intangible axsets and amuortisation

le assets acyuired separately
Intangible assets with finite uscfuf lives tiut are acquired separately are carried ot cosi less kated isation and ¢ lated impainnent losses Amortisation 15
recognised ol a ght-line basis over their esti d useful lives The cstimared uscful life and ainortisation inctliod are reviewed al the cnd of cach rcporting year, with the

cfTect of any changes 1n estimate being accoumed for on & prospective basis Imangible assets with indefinite useful lives that are acquired separately are carried a1 cost less
accurnulated impairmenn losses

Intermally-penerated inta Ie assets - rescarch and deyelopment expenditure
Expenditure on research activitics is recognised as au expense i the ycar in whicl it is incurred
An internally-generated inangibie assel arising {rom development (or from the dey elopment phasc of an iemal praject) is recognised 1. and only i, all of the following have

been demonsiraled:

Lhe technical feasibility of ing the i ible assel so that it will be available for use or sale:

the imemtion to complete the intangible assel and use or sell it

Uhe ability (o use or scll the intangible assel:

how the intangible asset will generate probable future cconomic benefils:
Wy of adequate technical, financial and other resources Lo complete the doy clopment and to use or sell the inmtanible assct. and

the ability 10 measure reliably the expenditure attributable (o the inangible asset during its development.
The amount intially ised for intcrmall di blc assets 15 the sum of the expenditure incurred {rom the dae wlten (he miangible asset first meels the
recogmition criter listed above Where no internally assel cun be unised. do clopment d; is ised in of profit or loss in the
year in whicluit is incurred.

Expenscs capitalised includes dircctly ble cost of p assel for ils imended use and borrowing costs capitalised in accordance with the Company's
accounting policy
Subscquent lo inital recognition. inernally -generaled wangible asscts are reported at cost less accunmilated sumortisation and accumulated impairmen losses, on lhe sime

basis as iangible assels that are acquired separatels

pitle assels
sed on disposal. or when no fulure ccononue benefils are expected from use or disposal. Gains or losses ansing from derecoygnition of an
d (he carmy ing amount of the assct. are recogmsed in statement of profit or loss when the assel

Derceognition of in
An infangible assel is derecog
i assel, d as the di between the uet disposal proceeds
is derecognised

Uscful lives of intangible as
Iniangible asscls are amortised over their eslimated uscful life ou straight line method
Software Licenses 3 - 3 years

nd manuicturing rights : 13 ycars

Provisions are recogmsed when the Compam las a present obligation {legal or constructive) as a result of i past event. it is probable that thie Cownpany will be required to sehle
the obligition. aud a reliable estimate can be made of the amount of the obligation.

The amount recopniscd as a provision is (he best estimaie of the consideration required to selfle the present obligation ar the end of the reponting sear, 1aking into account the
risks and uncertainttes surrounding the obligation. When a provision is measured using the cash Mows esumated to sctile the present obligatiou. its carmying amount is the

preseit value of those cash fows (when the effect of (he time value of inoney is inaterial).

When sowe or all of the econonuc benefits required to scitle a provision arc expected (0 be recoy ercd from a third party. a recenable s recognised as an asset if it is vinually
certain that reimbnrsement will be receis ed and the amount of the receivable can be measured reliably
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Onesnurce Spieci:
Nutes farming

Note
No,

2.12.1 Onerous coniracts
Present obligations arising under onerous confracis ire recognised and mcasured as provisions An oncrous contract 15 considered to exis| where the Company has a contract
under which the unoy ordable costs of meeting the obligations under the contract exceed tic cconomic benefils expected to be received (rom the contract

2,12.2 Contingent liabilities

Contingent liabiluies are disclosed in notes when there is # possible obligalion that anses from past cvents and whose existence will be confirmied only by the occurrence or non-
occnrrence of one or more uneertain futire events not wholly within Lhe control of the entity. Contingent assels are not onised in the Financial

2.13  Financial instruments

Investment in subsidiaries
The Company lias acconnted for its im estments in subsidiaries at cost less impaiment

Other financial assets and (inancial liabilities

Financial assets and financial liabilitics are recognised when the Company becomes a1 pury 1o the contractuil proy isions of the instruments

Initial recognition and measrement:

Other fircncinl assets and fnancil labilities are (el weasured 6t fir vadue. Transaction costs Ut are direaily sitnbutable to the acqidsition o issuc of [inancial assets
and firnclal Habilithes tother than financial assets and Miancial liabililics at fair value through profii or loss) are added o or deducted from ik fair viluc of the financial assels
ot financial liabilities, as appropriate, on mutial recognmen Transaction costs dircctly annbiitable Lo the aequisiiton of financial assets or fincial liabilities m fair value
througl profit or loss are recoguised immedialely in statement of profit and loss.

Subseguent measurement:
Fianeial asscis at ansenised cost: Financiad assels arc at assels arc held within a business whose objeciive is 1o hold

\hie<e asséis in order |a collect contraciual cash Mows and comractual ierus of financial asset give risc on specified dales (0 cash flows that arc solely pavinents of principal and
wmlerest on the principal anount outstanding

Financial assets at fair value through profit or loss: Financial assets are measured ut fair valuc through profil or loss unless it measured at amortised cost or Taur walue through
ollier comprelicusive income on iniial recopnition. The transaction cost directly attribulable 1o the acquisition of finuncial asscts and liahilitics a1 fair value thraugh profil or
loss are i iatel gnised in the of profit and foss

Deveeopnition of finanelal asets and Hahilities
T Company derecognises the fimancial nsser enly when the comracual nighis 1o fhse cashilons from the asse expires of it s the fimncial asser pnd subszamially all the
rish and rewneds of thie owiership of the asset to the otlier eutity 1 the Companny sefiber inmmsfens nor ot ssbstantially. all risks amd rewsdnds of ownerstep and comimes
10 cantrol the wraisferred asset | the Comnpany resopnizes ils retained interest in the asset and associnted lisbility: for (e amsounts w iy hane v pay - IF the Compamy retlig
substintially all risks and rewards of the ownership of a ymmsferred el asser . the Company continies (o recopnies s fistancial asset and also resogiizes A collmensed
borrowing for the procecds received. Fincial lisbiliies arc d pesed when these o bied . thent is when ihe obligation is discharged. cancelled or has expired

Equity instruments
An cquity wstrument is a contract that evidences residual inlerest (he asscis of the company after deduciing all of us liabihiies Equuty instruments recopmsed by the

Company are recogrused at the proceeds recehed net off direct issue cost

2,14 Impairment of assets

Impairment of non-financial assets

At the end of cach report car, the Company teviews the carryiug amounts of its langible and intangible asseis determing whether there is ainy indication that those assets
have suffered an impairment Joss. [f any such indication exists, the recov crable amount of the asset 1s estimated in order to determine the extent of the impairment loss (if am)
When it is nol possible to estunate the recoverable umount of in indry idual asset, the Compam cstimates the recoserable amount of the cash-generaling unit to which the assel

belongs. When a ble and i basis of allocation can be identificd assets are also allocated (o individual cash-generating units, or otherwise Lhey are
allocated 1o 1he smallest group of cash-generating unis for which a and i basis can be identified

tangible assets ot yet mailable for use are tested for nmpairment at least annually, and whencver there is an indicauon that

Intangible assels with indefinite useful Irves an
the assel nay be nnpaired

Recoverable amount is the higher of fair value less costs of disposal and yvalue un use. In assessing value inuse, the esti
value using a pre-tax discount rie that reflects current market assessments of the time value of moncy and tlic risks specific to the asset for which the estimates of future cash

sled fulure cash flows are discowed 1o their present

flows have not been adjusied

If the recoverable awount of an assct (or cash-generating unit) is estimated to be less (han uts camying amount, the carrying amount of the assct (or cash-gencrating unit) is
reduced to is recoverble amouut An imparment loss is v in of profit or loss

Wiien an impainnen foss subscquently reverses, Ilie carrying amount of the assel (ot a casli-gencrating unit) is increased to the revised estimare of its recoyerable amnount, bul
so (hat the increased carryimg amount docs not exceed the carmyng amount that would have been deterniined liad no intpairmient loss been recognised for the asscl (o1 cash-

generling unit) in prior years. A reversal of an impuirment loss is i v in of profit and loss

Impairment of financial assets:

The Company asscsses at each date of balance sheel whether a {inancial asset or a group of fnancial assets is impaired. nd AS 109 requires expected credit losses to be
measurcd through a loss allowance. The Company recogniscs lifetime expected losses for all contract assels and / or all trade receivables that do nol constilute a (nancing
iransaction. For all other financial assets. expected credit losses are measured at an amount equal to the el c-month expected credit losses or wt an amount equal Lo the life
Lime expected credit losses if the credit risk on the (inaucial assel has inereased significantly, since initial recognition,

Impairment of iny estment in subsidiaries:
The Company reviews its carmrying value of imestinents in subsidiarics a1 cost, amually. or more frequently when there is an indication for impainnent If the recoserable

amount is less (han its carrying amoum. the impairmient loss 1s accounted for

w
-
o

Inventories
Ly entories are salued it the lower of cost and the net realisable value alter providing for obsolescence and otlier losses. w liere considered necessary. Cost includes all clharges

in bringing (he goods to the point of sale, including ociroi and other levies, transit insurance and receiving charges. Work-in-progress and finished goods include appropriate
proportion of overlicads. Cost is delermined as (ollows:

Raw nustenials. packing materinis and Weigliled i erage basis
consummubles
Weiglied averape basis - Includes

AlliSiicdGoodard I IE appropriale proportion of overheads

2.16 Goods and Service Tax Inpul credit
Goods und Service Lax inpul credit is accounted for in the books in the year in which the underlying service receiv ed is accounted and when there is no wncertainty in availing /

utilising the credits,

2.1

)

Operating Cycle

As mentioned in parat | above under General wformation”, the Company 1s imo dex elopment and manufacture of pharntaccuncal products. Based on the normal time belween
nd tieir rea cush or cash cquisalents. the Compay has determined its operating cyele as 3 ycurs (0 5 years und 12 montls refating lo rescarch
ies and manufacturing of phannaceutical products respectively, The above basis is used for classifying the assets and liabilties imo current and non-

ucquisition of usscls
and devclopinent activ
currenl as the case way be.
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CHARTERED
AGCOUKTAHTS




ty Pharma Limited (formerly known as Stelis Biopharma Limited)
Nates forming part of the Stanilalone Financial Statements for the year ended March 31, 2024

Nate
Nk,

2.18 Government Grants
Grants from the Goscrnnent are auscd when there is I ance that:
(i) the Company will comply with the conditions attached to them; and
¢ii) the grant will be received,
Government gramis related 1o revenue are recognised on @ sy stemalic basis in the statcment of profit and loss over the ) cars necessany to match them wuth the relined costs
whicl (hey are intended to compensate. Such granis are deducted in reporiing the related expense. Government prants refated 1o assets. including nomwnonetary nts al faic
value, shall be presenied in the balance sheel by seuting up the grant as deferred incowne The gram set up as deferred income is recopuised in profit or loss on a systematic basis

over the useful life of the assel

2,19 Exceptional [tems
Exceptional items refer 1o items of incoime or expense within the statement of profit aud loss (rom ordinary activities which are non-recurruig and arc of such size. nature or

wcidence Ihat their separate disclosure 1s considered necessary to explain the performance of the Conpanmy

2,20 Statement of Cash Flow
Cash flows are reporied wsing (he indircct method, where by Profit / (Loss) {or the year is adjusted for the efects of Iransactions of 4 no-cash mature and wmy deferrals or
accruals of past o future cash receipls or payments The cash flows from regular revenue generating. investing and financing activities of the Cowpany arc segregated

22

Discontinued Operations
A di inue ion is of the Compamy s business thal represents a separate line of business (liat has been disposed of or is held for sale. Classification as a

discontinucd operation oceurs npon (he carlicr of disposal or wlien the operation mecls the crileria (0 be classificd as held for sule

The gain or loss arising on disposal business is recognised in the stmement of profit and loss

2,22 Scgment replarting
Operating scgments are reported ina manner consistent W ith the internal reporting provided to the chief operating decision maker

3 Critical aceounting judgements and key sources of cstimation uncertainiy
The ion of [inancial requires (e to make esti and i that affect the amouns reported for assels aud liabilities including the

ility of tangible and i ible asscts. di of i iubilities as i the date of the Slandalone Financial Statements and the reported amouns of income and
expenses during the reported year. i and j are i y evaluated by the managenient

3.1 Key sources of estimation uncertainty
Tlie following arc the key assumplions concerning the futnre. and othier hey sources of estimation uncertainty at the end of the reporung yeirr that may hine a siguificant risk off

causiig a matenal adjusiment 1o the carrying amous of asscts and liabilnics within the nest financial year.

3.1,1 Useful lives of property, plant and equipment und Intangible assets
The Company reviews (he useful life of propeny, plant and equipment and imangible assets at the end of cach reporting year. This assessiment nay result in change in (he

depreciation expense in future years,

3.1.2 Recoverability of non-current assets
Annually the Compam reviews the carnying amount of carmying value of tlie assels of the Cash Generating Unit (CGU) (which included the propeny . plant and cquipment,
capilat work-in progress. righi-of usc asset. imangible asset and inangible asscls under development) for impainnent The recov crabifily of now-current asscls is based on the

estimaled future cash Mlows, using the Company 's current business plan, The value in vsc of the assels were di ined using a di d cash Mow based
primarily on unobsen able inputs. including estimated post-tax future cash Oows anbutable 1o the asscts and a posi-tax discount rate reflecting a current market assessment ol
the time value of money and the risks specific 1o the assels. The changes in curren estimates due Lo wmanticipaled cvenls could luve signi impact on the S

Financial Siateinenis

3.1.3 Defined beacfit plans (gratuity benefits)
The cost of the defined benefit gratuity plau and thie present value of the gratuity obligation are determined using actuarial valuations. An actuarial valuation imvolves making
various assumpuions that may duTer from actual developments in the future These include the determination of the discount rare, [ulure salary increases and mortality rates.
Duc Io the complexitics imolved in the yaluation and iis long-term aawure, a defined benefi obligation is highly sensitive to changes in hese assumptions. All assumptions arc

reviewed at cach reporting date

The parameter most subject to change is the discount rate. [n determining the appropriate discount rate for plans operated in India. the management considers the inlerest rates
of government bonds

The mortality rate is based on publicly mailable mortality wables for India. Those mortality 1ables tend to change only al interval in response (o demographic changes. Future
sulary increases and gratuity increascs are based on expected futre inflation fues

Further details about grawity obligations are given in note 29

3.1.4 Going Concern
The Company las mitigating plans due to which there is a reasonable expeclation that the Compitrny will be able (o i isc adequale to comnue operating [or
{he foreseeable future and that the going concem basis Cor the preparation ol its dalone Financial 8 reuuins appropriale. Also see Note 2.2(b

3.1.5 Share based compensations
At the end of cach reporting year, the Company revises s estunate of the number of equily Instruments expecled to vest, The inpact of the rey iston of the original eshmates. it
am . is recognised in Statemem of profit and loss such thas the cumulative expense reflects the revised estimate. wilh a corresponding adjustiien to the equity -settled cmploy ce

benefhts resene

3.1.6 Leases under Ind AS 116
tnd AS 116 requires lessces to determine the lease Lerm as the non-caucellable y car of 4 lease adjusted with amy option to cxtend or termime the leasc. if the use of such option
is reasonably cenain The Company imakes an assessment on the expected Ieasc term on a lease-by -lease basis and thereby assesses w hether it is reasonably cerain that am
opuons 1o extend or terminate the contract will be excrcised. n cvaluating Ihe Tease tenm. the Compauy considers factors such as auy significant leaschold improyements
undertaken over the fease termL costs relating 1o tie wenninalion of the lease and the unponance of the underly g assct to the Company's operations taking imo account the
location of the underlying assel and the availability of suitable allermatives. The lease (enn in fuwre ycars is reassessed 1o cnsure that the lease lerm reflects the current

SCoNoIC CIrcumstances.

3.1.7 Estimation of unc infies relating to the itical situation in  Russia and Ukraine:

As at March 31 2024. the Company Itas considered possible cifects tlat may result from geopolitical situation in Russia and Ukrainc, in preparation of the Siandalonc
Financial Statements meluding assessing (he recoserability of property. plant and equipment. intangible assets. capital work in progress. imangible assets under development.
right of usc asscts, inventories and other assets, The Company has cousidered both intemal and external infornation up to the date of approal of these Standalone Fnancial

Statements. Bascd on currem indic: of future e i the M expecls (o recover the carrying amount of these assets. However, the impact of tins
ucopotitical sitvation may be differem from that estimated as at the date of approval of these financial given ihe inti iated with its nature and durition.

The Company will continue to closely monitor any aterial changes o future cconomic conditious.

S/ CHUARTERED |
A\ ACCOUHTANTS
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Onesource Specinlty Phurma Limited (farmerly known as Stelis Biopharma Limited)
Notes forming part of the Standalone Finuncial Statements for the yeur ended March 31, 2024

Tvestminis
R in Milling.
Avat March 31, 2024 v at March 31, 1023

Particulurs Qv Asmaunt Qty Amuunt

= Current Nun Carrent Current SMim Current
Tovestmpent curricl at oot
I[nvesements in sul rics (carried at cost lesy provision for impairment)
Equity shures, unquoted
Biolexis Pie Lid | Singapore® N e 3
tommaly e s Sl Tt L1 5 - - 4590001 - a5
Ninfexis Pnvate Lunited 30,441,000 - 3000 10,000 - Q10
Less : Provision (or [mpainnent® - - (48 82) s - (516 59)
Redeemable Preference shures, unquated
Mislexts Pte [ (d |Redeanable Preference shares of USD 1 each fully pasd up}® . . - 30000 E i
[ cis : Provision for Iinpainnent® - - - - - (372)
OCD (Ontianally Convertible Debentures)”
Rinlexs Private Tunted - - 33300 - - -
Less Provision for Impawrment == - - (333 00) - -
Tatal [A] S0 00 000 - [RT] 440001 - nin
Other Investments (carried ut fair value through profit and loss)
Equity shares, unquoted
AMP Enersy C&I Private Limued 7 LA [ = ) - = -
Compulsory Convertible Debentures
AMP Energy C&I Private Limited “ My . EERF) . E ~
Total |B) 413219 - 37401 . - -
Inyestments carried at fuir value:
Mutual Funds, quoted
$BI Overmieht Fund Direct Growth ¥ - - - 12333 4500 5
SBI Magnun Dltza Short Duratwn Fund Direet Growth ™ 28495 15792 - - - -
Tatal [C] IRAS 15702 = 12,333 As5.0n -
Tatal [A+B+C] SALTH 15792 EE d662334 480 [N
Aggregale amount of quoted invesiments 28403 15792 - 333 4500 -
Agregate amount af marke value of nvestments 28,495 15792 - 2333 4500 -

zate amount of unguoted mvestnents 5412219 - 3909 46,350,001 - 040

Avgregate mount of i wn value of i . - IRT K2 + B 5203i

* During the previous vear, based on the impannent assessment carried aul by the management af the Campany the myestments m Biolexis Tie 1id, Smgapore amountmg la Rs 520 31 inillion was impawed
during the previous year and disclosed as exceplional items in the Statcment of profit and loss

On August 30. 2023, the Company has transferred s mvestment i Bulexas Pte Lid (Subsidury of e Compans ) to Biolexs Private Luruted (Subsidiary of the Compam ) for a considerauon ot Rs 381 82 mubon
Pursuant Lo this chanse mn the corporate structure. the Company has reversed the proviston for myvestnents w Biolexis Ple Ltd and disclosed under exceptional tens in the Statement of profit and loss

=* Dunng the vear. the Company has invested Rs 333 mallion wto OCD and Rs 49 90 mullion into equity shares in Biolexis Private Limited Based on the impaimient assessment carmied out by the management.

the mvestments in Brolexis Private Limited amountng to Rs 381 82 nullion are imparred and disclosed as exceplional tems in the Statement ot profit amd loss

# The OCD's will be convertible 1nte equuty shares of the subsidrary company at the sale nption of e Compant, al any pont af time durng the tenure. throush 1ssuance of a wntten ualice Lo tie subsidiany
company requinmg o con ert all or anv of' its OCD's mto Equity shares

4 Durmg the current year, the Company has myested an amount ol Rs 3791 mllion m AMP Enerzy C&I Privale Lunuied pursuant (o Power Purchase Agreanent and Secunues Suhseription and Sharchalder's
Agreement dawed September 27. 2023 The Company's 10 13% p on Gully dilued basis of the AMI® Eqergy C&I Private Lunsted and the mvestment 1s in accurdance with Eleciricity
Act 2003 which supulates consumer partners to hase atleast 26% ownerslup i Lhe electneity generating enuty together with the other consumer partners The Company’s ownerstup 1s purely (v mect the
requirenient and bence the Company bas not consolidated the share of protit or loss of AMP Energy C&IL Private Limned for the financial year March V1, 2024

4 a Investment in hiquid mutual lunds s Jered ay cash and eash as per Ind AS 7 Cashi [low slatement
Finuncial asset « Security Deposits
B ia Milling
Particulurs As @il March 11, 2024 A ur Murch 31, 2023
Current N Current Curreal Nuae Current
Unsecured, Considered good:

Security duposits® - 41 = 110 30
Tntal - 4111 = 100 20
* Includios seviany depasit gven 10 eclaind portics (refer mte 323
Other assets

R in Milkin
Particulirs As i March 31,2024 As ot March 31, 20123
Current Nuns Current Current Non- Current
Unsecured, considered gond:
- Capital advances - 183 32 - 11285
- Balances wath gos erinent authories

- VAT/CST refund recervahle - - - 127

- GST credit & vther recevable - 54375 - 39415
= TDS recervable 13733 - 2529 -

- Advances o yendars 115006 - EXNE] -

= Advinces Lo employees 433 - 173 -

- Prepaid expenses 3065 799 036 b 1]
Unsecured, considered doubtful:

- Advances w vendors 14401 - 144 01 -
-Less Allowance for doubtful advances [ECRAR] - Lidd il -

= Reveivalsle tomm sebansl parics - 454 - -

= Lexs: Provision for Joss allowance - 45 14} - -
Toial IR




Onesource Specialty Pharmu Limited (formerly knoswn us Stelis Biophurmu Limited)
Notes forming part of the Standulone Finuncisl Statements for the year ended Mareh 31,2024

8 laveniories

R in Niilsin
|Particalurs Avat March 31, 202| A% 0t Mureh 3L
2023
Taw materal, ] 7]
Consumables 55697 658 00)
Less_ronnsain for Iivintney Ohuilesédnes 1171471 (5820
“Toral 11231 133157

Inventaries pracured to manufacture Sputnik Light Vaccine

The Company and the Russan Direct Investnent Fimd (RDIT. Russia’s sovereign wealth und) had entered mto a manufacturing and supply agreement o praduce Russian Sputnk Vaceines durmg 'Y 2020-21
The agreement hetween RDIF and the Conpany was reached under the aegis of Enso [ealthcare [P, RDTF's cancdination jartner for sourcing Sputnik vacemnes i India. The above tacucal apporiunity with
Sputruk Light's take or pay contract with RDIF did nut fruetlv due o seopoliseal conllicts betwern Russia and krane and subsequent sancuons on Rusaia

Dunng the curment vear, the Company has made provision for raw matertals and pachunig materals procured o manu(acture Sputnik Light vacemes ¢ineluding GS 1 inputs eredt un such nventones) of Rs 115921
million in the absence of any immediale allemate usage for these inventories

YA Trade receivables

R it Millinn
Particilan Ax it March 31, 2024 As at March 3, 2023
Current Nog- Current Current Nuge Current
Trade yecevaties tasaxcured b
Usdmaderad ginnl® 55405 - 3737 -
Compdered dauhiil 9530 - 140 7% -
649.64 - 1TRAS -
Provuamn for o allovianee (95 541 - 1140 78) -
Total SSL0E - kyA o -
*lichdes roscrvaliles fom related partis (el note 32)
Mavemont in peovivien for b allowance b as fallas:
P Asat March | Asut March 31,
31,2024 2023
Uipwng Habaee 14078 -
Alliswigsee for doubudil debls - 14736
Heveiral of provision lor doubtful debts (45 14y -
Wintlvm ol disring il et - 1 TR
Clusing Bulance LEE:) 140,78
Outstanding for follwwing periods from due dulc of payment As at March 31,
Purticulars Nat Due 2024
Less thun 6 months - 1.2 veurs 2.3 years More than Totad
6 months 1 xear ’ 3 vears
111 Unduspaicd Trade bk dered pood 40392 79l 5053 644 [t 003 35405
indispued Teage Hecerables - conssibered diabetid - - 012 nos 9521 02 9559
an3a2 T L8 =] 10139 0.24 fd
Outstanding fur follawing periods from due dute of payment AvsEMarcial,
Particulars. Nt D 205
Less thao 6 months = 1-2years 2.3 yeurs Mare than Tital
6 months 1 year - 3 vears
1) Undisputed Trade recenvables -cousidered good 2287 o e L3P} . 003 3737
(1) Undisputed Trade Reeenables ered doubtiil s w12 . 140 66 - - 14078
2187 1423 [ [EIES) - 003 1THLS
9B  Other financial ussets
L in Millinn
Asat March 31 2024 As 2t Margh 31, 2003
Particulin
Curreat Current Nap- Current
- i tavards sale of fuctlity {refer note 39}
Considered pood 300 - - -
Considered doubtful ELL = - -
TN = = -
Pruvisson for doubilil debes (3000) - - -
Tatal Snan - - -
INA  Cash und cash equivalents
R in Million
Particulars Asat March3L | 4 ¢ March 31, 2029
024
[Casly om bund an3 16
Halapoes with buks
= 11 Current ougits 63 93 48 4
l, 6198 EAAL
Tox DaLances Thon 1meet The: dTamison ol vl Grad skt exquas Sleabn as por I0dAS 7 Cacds (o stateniserst i Citscladinng lquid namel funb o F 22100 a1 10
157 92 mullion 1 As 2 Morch 31, 2027 Ka 45 miloat
108 Other balances with bunks
R in Milliog
Particulurs Asut March 30| Ay at March 31, 2023
Flalance held as marein money
= agial Duerowing Ceoliies wills hunko 53836 748 53
AINEh TIN5




Onesource Specialty Phurma Limited (formerly known as Siclis Bispharmu Limited)
Notes forming purt of the Standalune Financial Statements for the year ended March 31, 2024

Non-carrent horrmwings

R in Ml
As at March 31,
]mmmm £ As at March 31, 2023
Secured:
- Tenm loan (row hanks (refer nole 1 below) (MR KR TS
Un-secured:
- Nan canveruble debentures (refer nete 1 below) 2.099 70 50000
- Launs from related parucs (refer note 32) 49518 :
271592 348,75 |
TR AT
561630 i 36651
Note |
Details of security and terms of repayment of non-current borrowings
R in Miliun
Terms of repayment and security - Loan 1 Asat Mareh 31, 2024| A* 2 Mareh 31,
Non-current barrowings - 13460
. 28877

Current maturities of non-current borrow mes

Sccunty The saud loan 15 secured by first pan passu churae ol movable and mmoveable asses of e Company including current nssels and pledae of 30% shares
the Company held by Strides Pharma Seience Lumted

Rate of nterest. 3 month LIBOR + 363 hps per annum

Repaymen! to he made over 28 equal quanerly instolments The Company has prepmd the autstanding halance during the year

+March 31,2023 10 instalhinents)

$Strides Phanna Science Limited has provided corporate guaraniee for the sad loan

Terms of repay ment and security - Loan 2

Ay ut March 31,

As at March 31, 2024 5053

Non-current horrowings
Current malunues of non-curremt borrowings

Secunty The said loan 15 secured by (irst pan passu charge af movable and ununoy esble assets af the Company mneluding current 2s5¢s and pledze of 30% shares in
the Company held by Stndes Phanna Scicnce Limited

Rate of lerest: I Base rite 9 35% + spread of K% whuicl 15 1eset by lender at the end ol every 12 munths

Repavment to be made aver 28 equal quarterls gistalpnts The outstiding term as at March 31, 2024 ore 7 mstabments (Morch 31,2023 11 mstallments)

Stndes Pharma Science Lumuied has provided corporate guaraniee for te sawd toan

= 19449
19449 T2l

As ut March 31,

Current maturities ol non-current borrowings

Secunty The said loan was sceured by firsl pari passu charge of movahle and nunaveable assets of the Company

Rate of interest: I-MCLR-1Y tmargual cost of fund based lending rate) plus Spread 1% Spread will be reset by Bank at the end of every year

Repavment to be madi uier 18 equal monthly instalments The outstanding (enn s at March 31, 2024 are 23 wstalments (March 31. 2023 33 mstaliments}
The loan 1s supported by Nauonal Credu Guaraniee Trusiee Company

Terms af repayment and security - Loun 3 As at March 31,2024 2023
Non-current borrowings - /7897
Current matuitees of non-current borrowings 4788 38060
Securty The said Ioan s secuzed by first pan passu clurge of mavable ind umnos cable assets of the Company including current assels

Rate of interest 9 55% linked 10 3M [BL MCLR MCLR to be resel on annual basws

Repayment to be mad over 20 equal quaner]y instalments The outstanding temu as al March 31, 2024 are 9 nstalments (March 31, 2023 3 installments)

The loan is supported by corporate guarantee of Sirtdes Pharma Scivnce Limited

Terms af repayment and security - Loan 4 As st March 31,2024| A4 areh 3L
Non-current horrawmgs a -
Currenl matunues of non-current borrowuigs - 51273
Secunty The said foan was secured by first pari passu charge of movable and immoveable assets of the Comyany

Rate of mierest 7 30% and Spread 1% Spread will be reset by lender at tie end of every year

Repayment to bie mads over 16 cqual monthly instalments. The Company hes repaid the outstnding batance duriny the year

(March 81,2028 - ¥ upsallineniag

The loan is supparted by corporate guaranice of Strides Phanna Seience Lunited

Terms af repayment und security - Louan § Asat March 31,2024] A3 Vare 3
Noncurrent bomowanes 2521 2T

2750 2750

Current matunties ol non-current borrowings

Secunty The said Toan was secured by lirat pari passu charge of movable and ymmovesble assets of the Company
Rate of mterest: & 75% and the mterest will be reset by the lender on annual basts
Repavinent to he inade over 16 equal quarterhy wstalments: The outstandug tenn as at March 31, 2024 are 6 mstabnents (March 31,2023 10 nstallments)
The loan 1s supparted hy corporstc guaratee of Strdes Phanna Seience Limited

Terms of repayment and security - Loun As at Murch 31,2024 A '“Z":]';;chﬂ.
Nurecurren( borrowings = T
409 50 2704




Onesource Specialty Phurmas Limited (formerly known a5 Stelis Biopharmu Limited)
Nates forming part of the Standelone Finuncial Statements for the year ended March 31, 2024

L terrew ittt of mem-oaten hemnigs

Secueatt The smd Jus was seeated by first punt passu charze of movable and immoveable assets of the Company

Wateaf wherest 7 50% and 0 35% above i MMCLR

ettt to be made over 24 equal monthly mstalments e Company has prepaid the sutstandug balance during the sear
i Wach 312023 17 nstaliments}

The foun s saipponed by corpesate giasames of Sivdes Pharma Scimce Lanial

s at .

Terms of repayment and security - Loun 7 As at March 31, 2004 As lI:Tu-'r-:h a1
Nog=cureit bormowings n BT
- 137478

Terms of repayment and security - Loan B

Anvar March 31,2024

Ay at March 31,
A

Nom-currem hesroaigs
Cuerrent matizities ol fior-corrent hommaigs

Mexunity The sad Yoan was seeured by first part passu charge ol movable and immoveable assets of the Company and pledge of 30% shares in the Compans bield by
Strdes [Mumia Science Limited

Haste of interest Long wrm minumun lending rate s 30 basis ponts per anaum subject e cap ol 9 25%

Repavment (0 b tnade et 48 vigeal mowdhl inswlments: The Company has prepaid the outstanding balance during the year | Marly 31,2023 47 jatyillmnts )

Wi
6370

Terms of repayment and security - Loan 9

As at March 31,2024

As at Murch 31,
2023

[Non-current borrewmes
Current maturities of nun-carent berowings

Sceunty The said loan wes secured by first pan passu charse of movable and immaveable assels of the Company
Rate of nierest 7 25% and Spread 1% and the interest rate and spread will be reset by Bank at the end ol every year
Repayment to be made oy er 8 cqual wonthly istalments The oulstanding lenn as at March 3. 2024 are 35 inslaliments (March 31,2023 47 installments)

45 %3
i

145 83
5000

Terms of repayment and securiy - Nog-convertible dehentures (NCD) 1

As at March 31, 2024

As at Murch 31,
2023

Numicurrent hismowanigs
[Current matritics of non-cwrent borrowmnes

Secuntv Dehentures are unsceured  nature and are backed by the personal susrantee of Mr Arun Kumar Pitlay
IRate of interest: 3 5% p a with & maturity premium pavable at e tine of cedemplion such that [RR 10 the lender is 7% p a inclusve of caupon payinents made

Repayment on 40th month from Lhe date of alloiment (i ¢ July N3, 2023)

300 0n

St g

Terms of repayment and security - Noneconvertible dehentures (NCD) 2

t March 31, 2024

As 2t March 31,
2023

Non—current borrowings
Current maturities ol non-current barrowings

Security Debentures are wnsecured in nature “Lhe debentures are backed by the personal guamntee of Mr Arun Kumar Pillay
Rute ol mlerest 4 % p 1 with a matuty premuum payable al the Wme of redemption such st IR to the lender 15 13% p 4 inclusive of coupon payments made
Repasmient on 36th month tram the date of altoument (i ¢ November 29, 2023)

6750

Terms of repayment und sccurity - Non-convertible debentures (NCD) 3

Ax it March 31, 2024

As ut Murch 31,
023

Non-current burrowings
Current matvaues af non~curent horrowings

Sceurty Debuntures are unsecured in nature The debentures are backed by the personal cusrantee of Mr Arun Kumar Pillay
Rate of interest 4 % p a with a mamunty pramiun payable at the wne of redemplion such that IRR (o the lender 1s 13% p a melusive of coupon payinents mede
Repavinent on 36th month from the date of allotnent {1 ¢ Decanher 01.2023)

K30

Terms of repayment and security - Non-convertible dehentures (NCD) 4

As at March 31, 2024

As at March 31,
2023

Nuncurrent horrowings

Currenl maturiues of non-cwrent borrowmes

Seeunty Dubentures are unsecured m nature The debentures are backed by the personal guaranive of Mr Arun Kuniar Pillar and corporate guarantee of Strides
Pharma Science hmuted

Rate ol interest 17% p 4 with a matunty premiun pavable at the last date of v elve months commencing from date of allotment of the NCDs

Repavinent on 12th month [fom the date ol ailounent (1 ¢ July 11. 2023)

23000

Terms of repayment und security - Non-convertible dehentures (NCD) 5

As at March 31, 2024|

As al Murch 31,
203

Non-current borrowmnes
Current matunties ot non-current borrawings
Secumty Debentures are wnseeured in nature The debentures are bucked by the personal guarantee of Mr Anmn Kumar Pillar & Corporate guaraniee of Sndes

Pharma Science Lumted
Rate of interest: 17% p a with a maturtty premiunn payable at the last date af tely e months comnencing Gom date of allounent of the NCDs

Repavinent on 1 2th inonth from the date of allounent (¢ July 13.2023)

25000

o -
CHARTERED

AGCOUNTANTS




Onesource Specinlty Pharma Limited (formerly known as Stelis Biopharmu Limited)
Notes forming part of the Standalone Finuncial Statemenls for the year ended Murch 3L, 2024

As at March 31,

As at March 31, 2024 o

Terms af repay ment and securiry - Non-convertible dehentures (NCD) 6

Non-current borrowangs
25000 F:

(Current maturites of non-current borrowings
Securty Debenures are unsecured i nature The debentires are backed by the personal guaraniee ol Mr Amn Kumar Pilla) & Corperate guarntes ol Strides

harma Science Lunited
Rate of interest: 17% per annum payable al the last date of twelve months commencng froin date of allounent of the NCDs

Repayinent on 12th month from e date ofatlounent (1 ¢ July [3.2023)

Avat March 31, 2024 A% % Mareh 3L,

Terms of repayment und security - Non-convertible debentures (NCD) 7 2023
Non-current borrawines . =
Current matnnties of non-current barrowings snnon -
Securty Dehentures are msecured in nature The debeitures are backed by the personal guarantee of Mr Arun Kumar Mlla & Corporate guaratitee of Stndes
Plizrmas Sceence Loniged
Rate of interest: 18% p a. tnterest pavable lost day uf each guatterdy period
Repasioent vn 12th month rom the date ofallownent (i ¢ May 31, 2023)

|_Terms of repayment and security - Nnn-canvertihle dehentures (NCD) 4 AsatMarch31,2024| A "':'l;;"‘ 25

Fip=curpom buornsiaangs 144920 -

Cufren) matumatics vl aeceTel bomowines
Socumiv Debentures are unsecured m nature The debentures are backed by e personal puarantee ol Mr Anm Kumar Pillar & Corporate guaramee of Sirides

Plarma Scvenve Limmod
Hate of interest 12 50% p a, Inerest pavable last day of every menth
Hypaninent of 50% of the outstanding amount on 2dth month and remaimng amaunl on 32nd month trow the date ol alloiment (1 ¢ March 1,2024)

Asat March 31, 2024| A% 8 March3l.

90 00 55 00

LLoun (rom Reluted Party 1

Loan fram Related Party

Securinv The loan fromn related party is unsecured in noture

Rate of wterest 16 75% p a

Repoyment Repayable within 6 months [rom the date of lirst druwn and al any ume priot t the full repayment. the Lender may al us sole upton and discreon
g Loan Amount mto ble deb (“NCD™) and the tenure of the NCD 15 6 months from the

1equest the Borrower to vonyert all of the
sabraapriaing date

As ut Murch 31,
2023
49518 -

Laun from Related Party 2 As at March 31,2024

£ nan froam Related Pamy

Secumty The loan from related party 1s unsecured m ature
Rate of mterest 15 40%p a
R le mn full and shall be repad o or before completvn of 3 years from the date of first druw down (1 June 28, 2023) un such other date as may

e mutnally agreed by the parucs

As at Mareh 31, 2024] A% 2 Mureh 31,

Working cupital Loan 2033
Wtk capital loan « repuand in Al duning the vear AR
Tarsl Barmwings LIRS
N <1 B in Millm
. As at Murch 31,
Particulan As at March 31, 2024 2023
Duwselused under non~current horrowings
-Tenu loan trom Banks 12144 2R4875
-Nort=coms ertible debuentures 209970 50000
~Loun form related partics 49518 -
Disclosed under current horrawings
-Current matunties of non-current borrowings 1,560 28 307920
- Nan convenible debentures 125000 -
-Working capital loan - 98396
s form relabed patiies T} 05500
T XIS LRI

The Company has requested temporary relaxations for compliance with the financial covenanis {Fom the lenders for the years ended March 31, 2024 as these have not bean met refated Lo the above menuoned Loan
2, Loan 3 and Loan 6 Pending spproval from lenders. the Cownpany has classified the entire oulstanding amount as eurrent borrowangs as loan agreanent provides for call back if financial covenants are breached




Onesnurce Specialty Pharme Limited (formerly known as Stelis Biopharmu Limited)
Notes forming part of the Stundulone Financial Statements for the year ended Murch 31, 2024

Leasc li
Fe in Millisn
B A at March 31, 2024 As ut March 31, 2023
Particulurs
Current Nun- Current Current Nun- Current
1zwe Babidilves rofiz ot 20y [ RY21 6414 201105
Total 687 K3.22 64 14 21115
Provisions
R4 in Millin
As at March 31, 2024 A it March 31, 2013
purtleslin Current Non- Current Current Nun. Current
Provisinn B emplayes benefin:
= Ottty ypeser e 204 239 261 2130
anpeiated shsamas . L 3 .
Tetal B 35.43 FTK]
Carrent Barmwings s in Milliun
Asat March | As at March 31,
Paorticulars 31,2024 2023
Current Carrem
Term loan rom Banks
- Current maturiues of non-current borrowings refer nute 12y 1456038 107920
- Working capual loans - 983 96
= Non converuble debentures 12500 1Hn -
Term loan rem Others
- Loans (rom related parmes (Refer Note 32) 90410 955Kk
Tutal 200038 ETLNTY
Trade puyables
Rk Millhan
As al March J1, 2024 Ax 3t March 3], 2023
Particulars
Current N Carrent Current Non Carrent
eital emittansderez i of e aid wnall cserprnies 144 16 - 17099 -
nstimafing s of eocbons olher o micen aind semall extherpeiacs 66493 - 77703 =
Toeal Ll - L -
O perinids from due date uf payment As ut Murch 31,
Turticulars Unhilled Nt due u.::::n 1 223 yeurs More than 3 years 2024
) MSME - 729 10154 2604 [E - 144 46
taid Others 12771 fil 52 186 34 Y6 846 13222 6028 664 93
2 (LR HT.RA 12290 LML H0.IR K 3%
Oubstanding for wwing perinds from due date of puy men
Particulan Unbiflet Notdue | Lowtbem | g e blbning b e . AsupMarhl
eae 1-2 years 2-3 years More than 3 years 2023
857 143 30 1Mz - - 17099
181 3602 469 81 68 95 007 {63 77703
14148 £4.59 (AN LLALEA (L a3 Han:
Diselviare required unider Section 22 of the Aicrn. Small wnd Mediom Enterprises Development Aci, 20186
Earticulars Asat March 31, 2024| A* ’"::;"" Al
11 Drimcrpal ammont teming upiasd o ans sapplics as ) G end of the sccountug vear® 27498 420
fu Ieterest dess thereon remmning unpand b iy sugipders 20 at the end of the svoumis vear 1253 4202
it The amount ol mterest paid ey with s uapsoaits of e payinent iade b the suppliers hevond the appownied day - &
11 The stmounst of mwerest due and payable fr the year of delay 1 nakime payment (which have heen prasd but hevond the o p
apposisted da dunng the yesr bt without adding the wterest specified under the MSMED Act 3 (B
113 The nount of mierest atcrved and romanung wipaid at the eiid of the sceamméing veat 935 M 6009
{411 The amount af fislser yuderest due ond pavahle exen m the suceseding vear. unhl such dote whien the mterest dues as
b are actualty pasd fo the ssall enterprase, fivt die purpnse of disallomance a2 2 dednctible expendiiure under Secuon 23 -
al e MSMELD A
*Trmcipal smoust renaning uspai 0 supplicrs inclde B | W42 srllion as gt Musch 31, 2023 R 280 mlbion’ oy 2 capatal credanes
Other financial lin
R im Ml
Asat March | Asut March 31,
Parvizulurs 31,2024 203
Current Current
= Jeitust sceniad But il due un borrowings 104 29 ZRNT7
- Interest acented on defaved pavments to MSME vendors 95 M 60 09
= Credators for capital suppliessen ices® 63172 L0677 13
= Deposits from Customers 1R7 04 -
vl b cilaned parteiss {efer pote 324 534 50 185 15
Tutal 1 533N0 195846

*Cemdnors dbr cxptal mpphes e oo fclsk Ba | V032 naflion sas @ March 31 2023 Rs 23 puilion) pasable sowamds

0 MSME vezidher s

Other liabilities
R in Million
Asa Murch | As ut March 31,
Partheulars 312024 2023
Currenl Current
= Advance [Foin customers 864 60 54170
= Statutory dues 4757 1795
« Grant {rom Bilechnolosy Industn Research Assistance Cuunetl 3935 5953
Tntal TLI2 A1924




Onesource Specialty Phurma Limited (formerly known as Stelis Biopharmu Limited)
Notes forming purt of the Standalone Financial Statements for the vear ended March 31, 2024

(1A Equity Share Capital

Total

s in Million
Particulars As ut March 31,2024 As at March 31,2023
Authorized
50,000,000 Equity shares of Ry 1/- cach with voling nghts L] 3000
ity shares of Rs 1/- each with voung rights
us vn March 312023y
S b 50.00
Issueil, subscribed and fully paid up
40,023 816 Fully paid equuty share of Rs [/- 42 2
140,023 816 Equty shares of Rs 1/- cach with volng rights
as on March 31.2023)
Issued, subscribed and pantly paid up
1522.694 Partly puwd equity share of Rs ) 05/ (T g
11.522.694 Partly pard equity share of Rs (0 05/~ as on
March 31.2023)
- du i Al 10

(1) Reconciliation of the number af shares and amnunt outstanding

Issue of shares during

Closing Balance

Particulars Opening Balance the yeur
Bty shares o Ha 1 gt il sotugd aghta, {lally pand
{ear inded March 31, 2024
Noof Shares 400,23 816 - 400,23 ’16
Artmasgit B Ml 4002 - 4002
Paniv pasd cqun v shares of s 1) 036 cach)
Yedr endind March 31, 2024
o of Shares 15226 - 15.22.6M
Asmouart Bs m Millnm 008 - ang
iy shares of B 1 cach with vorgs nghis, lly pard
Yearendod March 31, 2123
Mo of Shated 29896 RIHD 1.01.27 006 4.00.23 K16
Aunont B an Madlaon 2990 1012 4002
Parthy paad ety shares of s 0 s cach
Year aaded March 33, 2023
M of Shares 91.99 470 (716.76.7761 1521694
At Hs an Millson | 046 (1) 38} 00R

[he Company has oaly once class of equity shares having a par value of Rs 1/~ cach The holder of equity shares 1s enutled to one yole per share

(i) Shures held by promoters at the end of the year:

No, of shares at the

of the year

Change during the

As at March 31, 2024

Partly paid

%a Change

Name of shurcholder i ity A
Fully puid Equity Shares | D270 PAd QUi 1 e of shares yeur Fully paid Equity Shures ' Numher of shares | % | during the year
shures ' equity shares
ey Phanmuccuticals Private Linmted 44,350,021 15,2294 3972715 44,350,021 13,22.694 3972715 | 142%% 0U0%
Banma Hipiness Sidution L1 66.13 370 - 66.13 370 - 66.13 370 - 66,13 370 15 92% 0.00%
N it L h L
s g ', of shares nPtheI lr;d.!:\ing :'-rme »ear Chunge during th As .Il, hln!l 31 0 % Change
| Fully puid Equity Shares | Tor¥ P eqU 1 Ny e of shares vear Fully paid Equity Shares artlypald | N berofshures | % | during the year
N shares equity shures
Temady Pharmuceuricals Private Lamited 40,01,400 19.71.315 59.72,715 - 44,350,021 1522694 3972715 | 14 WA 14 39%
| Kainua Busne.s Solunons LLE - 53.88 2535 33 AH255 L35 LIS 66.13.370 - 66.13.370 | [592% 13 8%
(iii) Details nf equity shares held by each shureholder holding more than 5% of shares:
A at March 31,2024 As al Mar 31, 2023
N T sharchold
il Number af shares % Number f shures %
Sarvdes ['hanma Scrence Limued 1.10.89.020 26 Y% 1,1089.320 26 69%
Tesdis Phanmaceuticals Private Lumited 39,7275 14 8% 5972713 14 IX%
Eariena Business Solutions LLP 66,13 370 15392% 66.13.370 15392%
Medeila Loldings Pte Lid 64 11,305 15 43% 64.11.305 13 43%
Hyrpte i Fund LLL P 26 87.200 647% 26 87.200 647%
TIMF Hiobdings 23.16.700 6 0R% 25.16.700 66%
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Onesource Specialty Pharma Limited (formerly known as Stelis Biopharma Limited)
Notes forming part of the Standalone Financial Statements for the year ended March 31, 2024

Other equity

Particulars Note no. As at March 31, 2024 As at Mar 31, 2023
Reserves and Surplus A 3.937.33 7,827.04
Total 3,937.33 7.827.04
Particulars As at March 31, 2024 As at Mar 31, 2023
{A) Reserves and surplus

(i) Security premium account

Opening balance 22,039.62 16.401.78
Add Premium on equity shares issued during the vear - 5.637.84
Closing balance 22,039.62 22,039.62
(ii) Retained earnings

Opening balance (14,272.17) (6.285.80)
Add: Profit/(Loss) for the year (3,649.34) (4,295.54)
Add: Loss from discontinuing Operations for the year (254.68) (3,695.58)
Add: Remeasurements of post emplayment benefit obligations - Recopnised as other comprehensive income (525) 475
Closing balance (18,181.44) (14,272.17)
{iii) Share based payment reserve

Opening balance 5959 -
Add: Charge for the year 19.56 59.59
Less: Transfer to securities premium on account of exercise - -
Closing balance 79.15 59.59
Total Reserves and Surplus (A) 3,937.33 7,827.04

Nature and purpose of reserves
(a) Securities Premium : Securit
Act, 2013.

ies premium is used to record the premium received on issue of shares. [t is utilised in accordance with the provisions of the Companies

(b) Retained Earnings : Retained earnings are the profits that the Company has earned till date, less any transfers to other reserves, dividends or other distributions paid to

its equity shareholders,

(¢) Share based payment reserve: The fair value of the equity-settled share based payment transactions with employees is recognised in statement of profit and loss with
corresponding credit to employee stock options outstanding account. The amount of cost recognised is transferred to share premium on exercise of the related stock options,
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Onesource Specialty Pharma Limited (formerly known as Stelis Biopharma Limited)
Notes forming part of the Standalone Financial Statements for the year ended March 31, 2024

Note
No.
19  Revenue from operations
Rs. in Million
Particulars Year ended Year ended
March 31, 2024 | March 31, 2023
Sale of services - contract manufacturing and development fees 1.719.19 387.14
Total 1,719.19 387.14
19.1 Disaggregated revenue information
Set out below is the disaggregation of the Company's revenue from contracts with customers
Revenues by Geography
Particulars Year ended Year ended
March 31, 2024 | March 31, 2023
India 1,183.16 26611
Rest of the world 536,03 121.03
Total revenues by Geography 1,719.19 387.14
Geographical revenue is allocated based on the location of the custormiers
19.2 Contract balances
Particulars Year ended Year ended
March 31, 2024| March 31, 2023
Trade receivables* 554.05 3737
Contract liabilities** 864.60 541.76
* Trade receivables are non-interest bearing
#* Contract liabilities are shown as advance from customers (refer note [8)
19.3  Set out below is the amount of revenue recognised from:
Particulars Year ended Year ended
March 31, 2024 | March 31, 2023
Amount included in contract liabilities at the beginning of the year 178.43 46.40
20 Other income
Rs. in Million
Particulars Year ended Year ended
March 31, 2024 | March 31, 2023
Interest income on financial assets at amortised cost 17.65 12.60
Interest Income on Tax Refund - 2.07
Unwinding of discount on security deposit &) 112
Scrap sales 15.5] 0.89
Profit on sale of investments 737 115
Gain on sale of property, plant and equipment 9.03
Interest income on loan to subsidiaries - 0.12
Sundry Creditors written off - 0.06
Total 42.25 27.04
21 Coasumables
Rs. in Million
R Year ended Year ended
Particulars
March 31, 2024 | March 31, 2023
Opening stock 1,331.57 1,579.08
Add: Purchases 598.90 511.66
Less: Closing stock 11231 1.331.57
Total 1,818.16 759.17
Less: Disclosed under discontinued operations - (543.66)
Less: Inventories written-of f/provision disclosed as exceptional items _(refer note 26) (1,113.07) -
Cost of materials consumed 705.09 215.51
"~
=) CHARTERED
«3\ ACGOUNTANTS




Note

22

23

24

Onesource Specialty Pharma Limited (formerly known as Stelis Biopharma Limited)
Notes forming part of the Standalone Financial Statements for the year ended March 31, 2024

Employee benefit expenses

Rs. in Million

Particulars Year ended Year ended
March 31, 2024 | March 31, 2023
Salaries and wages 686.79 740.99
Less : Amount included in the cost of qualifying assets (5.17) (176 82)
681.62 564.17
Contributions to provident and other funds 4423 33.60
Staff welfare expenses 4820 70.65
Share based payment expenses (refer note 38) 19.56 59.59
Total 793.61 728.01
Finance costs
Rs. in Million
Particulars Year ended Year ended
March 31, 2024 | March 31, 2023
[nterest on borrowings
(including exchange differences regarded as an adjustment to borrowing costs) 643,13 398,29
Less : Amount included in the cost of qualifying assets (6.60) (30.35)
636.53 367.94
Interest expense on loan from related party 172.64 291
Interest on lease liability 893 645
Other borrowing cost - guarantee commission, bank charges etc 4041 74.39
Interest on delayed pavment to MSME vendors 35.63 23.76
Total 894.16 475.45
Depreciation and amortisation expenses
Rs. in Million
Particulars Year ended Year ended
March 31, 2024| March 31, 2023
Depreciation on Property, plant and equipment (Refer Note 4A) 771.28 1,025.22
Depreciation on Right to use assets (Refer Note 4B) 41.83 7398
Amortisation on Intangible assets (Refer Note 4D) 140.67 41.81
Amount charged to Statement of profit and loss 953.78 1,141.01
under continuing operations 762.93 656.80
190.85 48421

under discontinued operations




Note
No.
25

Onesource Specialty Pharma Limited (formerly known as Stelis Biopharma Limited)

Notes forming part of the Standalone Financial Statements for the year ended March 31, 2024

Other Expenses
Rs. in Million
Particulars Year ended Year ended
31-Mar-24 31-Mar-23
Power & Fuel 201.30 200.85
Rates and taxes 90.78 8.78
Rent 26.85 10.84
Insurance 4488 5222
Repairs and maintenance:
- Machinery 50.47 37.36
- Others 96.47 94.96
Manpower service 26.02 35.57
Housekeeping service 42.86 48.39
Freight and forwarding 3.98 82.89
Business promotion 5.04 10.44
Travelling and conveyance 9.09 11.52
Exchange fluctuation loss (net) 5.61 91.63
Printing and stationery 6.38 6.52
Comumunication 8.30 7.84
Security Charges 10.63 10.99
Office expense 1.02 2.09
Write-off of Property, Plant and Equipment - 7.11
L.oss on sale of asset 58.08 -
Boarding and lodging 2.38 8.73
Support service charges 229.63 127.94
Legal and professional fees 152.03 168.18
Auditors remuneration (refer note (i) below) 12.36 4.03
Regulatory charges 2.55 3.24
Gardening Charges - 0.11
Water Charges 2.94 4.61
Gas Charges 1.30 -
Advance written off 0.73 5.26
Miscellaneous expenses 3.9 7.72
Total 1,095.65 1,049.82
Note
(i) Auditor's remuneration comprises (net of taxes) for:
Rs. in Million
Particulars Year ended Year ended
31-Mar-24 31-Mar-23
Audit of standalone and consolidated financial statements (including 375 375

quarterly limited reviews)
Audit / review of special purpose financial information

Other certification services 0.12
Reimbursement of expenses 0.16
4.03

Total




Note

26

27

o
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Onesource Specialty Pharma Limited (formerly known as Stelis Biopharma Limited)
Notes forming part of the Standalone Financial Statements for the year ended March 31, 2024

Exceptional items gain / (loss) (net)
Rs. in Million

Particulars Year ended Year ended
31-Mar-24 31-Mar-23

Provision related to Inventories (including GST inputs credits thereon)
. 1,159.42
(refer note (i) below)

‘Write-off related to [nventories and other related balances of Akston -
. = 491.05
Project (refer note (ii) below)

Intangibles under development written-off (refer note (iii) below) - 431.99

Provision for impairment towards investment in Biolexis Private Limited 38182
(refer note 5) ’

Provision/ (reversal of provision) for bad & doubtful debts in Biolexis .
Pte Ltd (refer note (iv) below) (45.23) 1508
Provision/ (reversal of provision) for bad & doubtful debts in Biolexis B

y . 45.15
Private Ltd (refer note (iv) below)
PI'O‘\’l:ilﬂn / (reversal of provision) towards investment in Biolexis Pte Ltd (381 82) 52031
(refer note 5)

Total 1,159.34 1,584.13

Note (i) :

The Company and the Russian Direct [nvestment Fund (RDIF, Russia’s sovereign wealth fund) had entered into a
manufacturing and supply agreement to produce Russian Sputnik Vaccines during FY 2020-21. The agreement between
RDIF and the Company was teached under the aegis of Enso Healthcare LLP, RDIF's coordination partner for sourcing
Sputnik vaccines in India. The above tactical opportunity with Sputnik Light’s take or pay contract with RDIF did not
fructify due to geopolitical conflicts between Russia and Ukraine and subsequent sanctions on Russia.

During the current year, the Company has accounted for provision towards inventories (including GST inputs credit of
Rs. 46.14 million on such inventories) of Rs. 1,159.21 million in the absence of any immediate alternate usage for these
inventories.

Note (ii):

The Company and Akston Biosciences Corporation entered into the License and Manufacturing Agreement dated
October 20, 2021 to develop AKS-452 vaccine. During the previous year, the Company and Akston Bioscience
Corporation entered into termination agreement whereby all the licenses granted to the Company are revoked and the
Company does not have the right or obligation to commercialize the licensed product. Pursuant to such termination, the
Company debited exceptional items of Rs. 491.05 million towards following:

- Write off of Intangibles under development relating to Akston amounting to Rs 200.59 million

- Write off Akston inventories amounting to Rs. 146.48 million and

- Allowance for doubtful advances given to Akston Bioscience Corporation Rs. 143.98 million.

Note (iii):

Pursuant to impairment assessment, intangibles under development was written off amounting to Rs. 431.99 million
towards various products as exceptional items for the year ended 31 March 2023.

Note (iv):
During the previous year, the Management had made a provision for expected credit loss towards receivables from
subsidiary amounting to Rs 140.78 million. During the current year, the Company reversed the provision towards

collection of Rs. 45.23 mio (refer note 9A).

The Company’s Contract Development and Manufacturing (CDMO) unit is set up as Export Oriented Unit (EOU) under
Foreign Trade Policy 2015-20. Pursuant to this, the CDMO unit is required to be positive cumulative net foreign
exchange earner within a period of five years from the commencement of production (i.e., within September 03, 2024).
The management of the Company is confident of achieving the positive cumulative net foreign exchange position within
the prescribed timelines.
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Onesource Specialty Pharma Limited (formerly known as Stelis Biopharma Limited)

Notes forming part of the Standal Fi ial St for the year ended March 31, 2024
Contingent Liabilities and Capital Commitments (To the extent not provided for)
Rs. in Million
|l‘nrti:nlnrs As at March 31,2024 As at March 31.2023
|Estimated amount of contracts remaining to be executed on capital account and not
provided for (net of advances):
-Property. Plant and equipment 186 63 490 06
‘Total 186.63 490.06
Rs. in Million
Particulars As at March 31,2024 As at March 31, 2023
Claims not acknowledaed as debts by the Company - 233 14
Total - 233.14

(a) During the previous year, the Company had received claim from vendor amounting to Rs. 227 62 million towards pending take off of Sputnik related inventories by
the Company During the current year, pursuant to the settlement agreement date March 11. 2024, the parties have agreed for Rs. 110 million and the same is paid by

the Company

(b) During the previous year, the Company had received claim from vendor amounting 1o Rs. 30.75 million towards pending payments against the purchase of materials
from the vendor. The Company had accepted the claim to extent of Rs 23.23 million and the remaining amount of Rs_5.52 million was not acknowledued as debt by the
company. During the year, the said vendor has agreed the claim amount for Rs. 25.23 million and the same is paid by the Company

Employee Benefits Plans

Defined contribution plan

The Company makes contributions to provident fund and employee state insurance schemes which are defined contribution plans, for qualifying employees. Under the
schemes, the Company is required to contribute a specified percentage of the payroll cost to fund the benefits During the current year. the Company recognised Rs
36 49 million (previous year: Rs 3056 Million) (including discontinued operations) for provident fund contributions in the Statement of Profit and Loss The
contributions payable (o these plans by the Company are at rates specified in the rules of the schemes

Defined benefit plan
The Company operates a gratuity plan, a defined employee benefit scheme covering qualifying employees The benefit vests upon completion of five years of
continuous service and once vested it is payable to employees on retirement or on termination of employment. In case of death while in service, the gratuity is payable

irrespective of vesting

The said benefit plan is exposed to actuarial risks such as longevity risk and salary risk

Longevity risk The present value of the defined benefit plan liability is calculated by i to the best esti of]
the mortality of plan participants both during and after their employment. An increase in the Tife]
expectancy of the plan participants will increase the plan's liability

The present value of the defined benefit plan liability is calculated by reference to the future saluries off
plan parhcipants. As such, an increase in the salary of the plan participants will increase the plan's
liabiliry

Salary risk

The principal assumptions used for the purposes of the actuarial valuations were as follows:

Particulars Valuation as at
March 31. 2024 March 31, 2023
Discount rate(s) 717% 7.30%
Expected rate(s) of salary increase 10.00% 10.00%
. As per IALM As per [ALM
o (2012-14) ultimate (2012-}1 4) ukimate
Retirement age (vears) 58 vears 58 years

Amounts recognised in Statement of Profit and loss and in other comprehensive income in respect of this defined benefit plans are as follows:
Rs. in Million

As at March 31,2024 | As at March 31,2023

Particulars
Service cost:

Current service cost 7.53 883
Net interest expense 1.66 141
Companents of defined benefit costs recognised in statement of profit and loss 9.19 10.24
Remeasurement on the net defined benefit ability:
Actuarial (gains) / losses arising from changes in demographic assumptions - -
Actuanal (zains) / losses arising from changes in financial assumptions 020 {1.12)
A 1al (gains) / losses arising from 1 4 5.05 (3.63)
Comy of defined benefit ensts v ised in other camprehensive income 5.25 {4.75)
1444 5.49

Total
The current service cost and the net interest expense for the year are included in the 'Employee benefits expense’ line item in the statement of profit and loss The
remeasurernent of the net defined benefit liability is included in other comprehensive income

The above amounts are of including the discontinued operations




Onesource Specialty Pharma Limited (formerly known as Sielis Biopharma Limited)
Notes forming part of the S Fii ial S for the year ended March 31,2024

The amount included in the balance sheet arising from the entity's abligation in respect of its defined benefit plan is as follows:

Rs. in Million

Particulars As at March 31, 2024 As at March_31.2023
Present value of funded defined benefit obligation 3340 2411
Fuir value af plan assets (5.00) -

Funded status 28.40 24.11
Restriciions on asset recogmsed - -

Net liability arising from defined benefit abligation 28.40 24.11
Current liability 444 2.6l
Non-current liability 2396 21.50

Movements in the fair value of plan assets:

Rs. in Million

Particulnrs

As at March 31,2024

As at March 31,2023

Opening fair value of plan assets

Remeasurement (gains)/losses

Remeasurement return on plan assets (excluding amounts included in net interest expense)
Contribution from employer

Actuarial (zains) / losses on plan assets

Benefits paid

5.00

ICIo:ing Fair value of plan assets

5.00

Movements in the present value of the defined benefit obligation are as follows:

Rs. in Million

As at March 31, 2024

As at March 31,2023

Particulars

Opening defined benefit obligation 2411 2295
Expenses Recognised in statement of profit and loss

Current service cost 753 883
Interest cost 1.66 1.41
Acquisition / Divestiture (1.13) -
Remeasurement (gains)/losses

Actuarial (gains) / losses arising from changes in financial assumptions 020 (L1
Actuarial (gains) / losses arising from experience adjustments 5.05 (3 63)
Benefits paid {4.02) (4331
|Closing delined benefit abligation 33.40 24.11

Significant actuarial assumptions for the determination of the defined obligation are discount rate and expected
been determined based on reasonably possible changes of the respective assumptions occurring at the end of the

salary increase. The sensitivity analysis below have
reporting period, while holding all ather assumptions

Gratuity
Principal assumption Changes in l’"!m“ of de‘l'.im:d Beneiiy ubl.iunou
Increase in ﬂSSl.II'I'IE‘IﬂI'I lerfllf in ”lll'l'lE‘inll
Discount rate Year ended March
62
31,2024 100bps (1.49) 1
Year ended March
27
2023 100bps {1.15) 1
Salary growth rate Year ended March
3 3
o 100bps 135 (131
Year ended March
2023 100bps 114 (107)

would occur in isolation of one another as some of the assumptions may be correlated

The sensitivity analysis presented above may not be representative of the actual change in the defined benefil obligation as it 15 unlikely that the change in assumptions

Furthermare, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been calculated using the projected unit credit method
at the end of the reporting period, which is the same as that applied in calculating the defined benefit obligation liability recognised in the balance sheet

There was no change in the methods and assumptions used in preparing the sensitivity analysis from prior years
There has been no change in the process used by the Company to manage its risks from prior periods

Expected future Cash outflows towards the plan are as follows-

Rs. in Million

Financial Year

Amount

Years 610 10

444
444
591

The Company provides for compensated absences to its employees. The employees can carry-forward a portion
utilise it in future service years During the year ended March 31,

of the lised accrued

ed and

2024. the Company has incurred an expense on compensated absences amounting to 18.10 million

(March 31, 2023 : Rs. 1845 million) The Company determines the expense for compensated absences basis the acwarial valuation of the present value of the

obligation, usiny the Projected Unit Credit Method
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Onesource Specialty Pharma Limited (formerly known as Stelis Biopharma Limited)
Notes forming part of the Standalone Financial Statements for the year ended March 31, 2024

Note

33 Financial instruments

33.1 Categories of financial instruments
Rs. in Million

Particulars As at As at

March 31, 2024 March 31, 2023
Financial assets:
Measured at amortised cost
(a) Trade receivables 554.05 3737
(b) Cash and bank balances 602.54 797.63
() Other financtal assets at amortised cost 91.11 100.30
Measured at Fair Value
(a) Investments 157.92 45.00
Financial liabilities:
Measured at amortised cost
(a) Long term borrowings 2,715.92 3,348.75
(b) Short term borrowings 2,900.38 5,018.16
(c) Lease Liabilities 90,09 275.29
(d) Trade payables 809.39 948.02
(e) Other financial liabilities 1.553.89 1,950.46

33.2 Fair value measurements
This note provides information about how the Company determines fair values of various financial assets and financial liabilities

Fair value hierarchy
The fair value hierarchy is based on inputs to valuation techniques that are used to measure fair value that are either observable or unobservable and

consist of the following three levels:

Level | - Quoted prices (unadjusted) in active markets for identical assets or liabilities
Level 2 — Inputs other than quoted prices included within Level | that are observable for the asset or liability, either directly (i.e. as prices) or indirectly

(i.e. derived from prices)
Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs).

33.2.1 Fair value of financial assets and financial liabilities that are not measured at fair value (but fair value disclosures are required)

The management assessed that the carrying value of financial assets and financial liabilities (except borrowings) approximate the fair value in both of
the years presented.

The below table summarises the borrowings which are measured at amortised cost and for which fair values are disclosed, with corresponding carrying

values:
Rs. in Million
Particulars As at As at
March 31, 2024 March 31, 2023

Carrying Fair Value Carrying Fair Value

Amount Amount
Financial liabilities:
Borrowings 5,616.30 5.695.23 8.366.91 8.426.95

33.3 Financial risk management objectives
The Company's activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk. The Company's primary focus is to foresee
the unpredictability of financial markets and seek to minimize potential adverse effects on its financial performance. The primary market risk to the
Company is foreign exchange risk. The Board of Directors reviews and agrees policies for managing each of these risks, which are summarised below:

33.3.1 Foreign currency risk management
The Company is exposed to foreign exchange risk due to:

- debt availed in foreign currency
- exposure arising from transactions relating to purchases, revenues, expenses, €tc., to be settled (within and outside the group) in currencies other than

the functional currency of the respective entities
The carrying amount of the Company's foreign currency denominated monetary liabilities (payables) and assets (receivables) as at the end of reporting
period are as under:

/ —
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Note

33.3.2

33.3.3

Onesource Specialty Pharma Limited (formerly known as Stelis Biopharma Limited)
Notes forming part of the Standalone Financial Statements for the year ended March 31, 2024

Rs. in Million
Amount receivable/(payable) As at As at
March 31, 2024 March 31, 2023
Exposure to the Currency In foreign In INR In foreign In INR
Currency Currency

usbD (6.73) (512.34) (28.01) (2.302.68)
EUR (0.18) (15.74) (0.80) (71.87)
GBP 0.01 143 (0.12) (12.17)
SGD (0.16) (9.59) (0.05) (2.94)
AED 0.00 0.09 000 0.04
CHF (0.01) (0.96) (0.02) (1.58)
RUB (129 (1.29) (1.29) (1.29)

Foreign currencies are in millions

Foreign currency sensitivity analysis

Financial instruments affected by changes in foreign exchange rates include Extemal Commercial Borrowings (ECBs) and payables to vendors. The
Company considers US Dollar and the Euro to be principal currencies which require monitoring and risk mitigation. The impact on account of 5%
appreciation / depreciation in the exchange rate of the above foreign currencies against INR is given below. The impact of exposure to other currencies
is negligible,

Rs. in Million

Particulars Increase / (Decrease) in Profit
March 31, 2024 March 31, 2023
Appreciation in the USD (25.62) (115.13)
Depreciation in the USD 2562 11513
Appreciation in the EUR (0.79) (3.539)
Depreciation in the EUR 0.79 3.59

The impact on profit has been arrived at by applying the effects of appreciation / deprecation effects of currency on the net position (Assets in foreign
currency - Liabilities in foreign currency) in the respective currencies.

For the purposes of the above table, it is assumed that the carrying value of the financial assets and liabilities as at the end of the respective financial
years remains constant thereafter. The exchange rate considered for the sensitivity analysis is the exchange rate prevalent asat ~ March 31, 2024

The sensitivity analysis might not be representative of inherent foreign exchange risk due to the fact that the foreign exposure at the end of the reporting
period might not reflect the exposure during the year

Interest rate risk management
Interest rate risk arises from borrowings, Debt issued at variable rates exposes the company to cash flow risk. The company mitigates its interest rate

risk by entering into interest rate Swap contracts. Debt issued at fixed rate exposes the company to fair value risk.

At the reporting date the interest rate profile of the Company's interest-bearing financial instruments is as follows:
Rs. in Million

Particulars LOES ke
March 31, 2024 March 31, 2023
Fixed-rate instruments
Financial assets
Balance with banks held as margin money 538.56 748.53
538.56 748.53
Variable-rate instruments
Financial liahilities
Borrowings from banks 5.616.30 8.366.91
5,616.30 . 8,366.91

CHARTERED

ACCOUNTANTS
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Notes forming part of the Standalone Financial Statements for the year ended March 31,2024

Credit risk management

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the Company. Credit Risk to the
company primarily arises from trade receivables. Credit risk also arises from cash and cash equivalents, financial instruments and deposits with banks

and financial institutions and other financial assets.

The Company has adopted a policy of only dealing with creditworthy counterparties and obtaining sufficient collateral, where appropriate, as a means
of mitigating the risk of financial loss from defaults. The Company only transacts with entities that are rated the equivalent of investment grade and

above.
The credit risk on liquid funds and derivative financial instruments is limited because the counterparties are banks with high credit-ratings assigned by
international credit-rating agencies.

Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the board of directors, which has established an appropriate liquidity risk management
framework for the management of the Company's short-term, medium-term and long-term funding and liquidity management requirements. The
Company manages liquidity risk by maintaining adequate reserves, banking facilities and reserve borrowing facilities, by continuously monitoring
forecast and actual short term and long term cash flows, and by matching the maturity profiles of financial assets and liabilities.

Liquidity analysis for Non-Derivative Liabilities

The following table details the Company's remaining contractual maturity for its non-derivative financial liabilities with agreed repayment periods.
The tables have been drawn up based on the undiscounted cash flows of financial liabilities based on the earliest date on which the Company can be
required to pay. The table include both interest and principal cash flows. To the extent that interest flows are floating rate, the undiscounted amount is
derived from interest rate curves at the end of the reporting period. The contractual maturity is based on the earliest date on which the Company may

be required to pay
Rs. in Million

. L Due within (years) Carrying

F 1 Liabilit < Total

i e 1 1to2 2¢t03 | 3to4 | 4to5 [beyond 5 ot Amount
Bank & other borrowings

- As on March 31, 2024 3.354.18 | 1,446.24 | 894.81 - - - 5,695.23 5,616.30
- Ason March 31, 2023 5,552.26 | 1,765.36 | 905.10 | 204.23 - - 8,426.95 8,366.91
Interest payable or borrowings

- As on March 31. 2024 104.29 - - - - - 104.29 104.29
- As on March 31, 2023 28.07 - - - - - 28.07 28.07
Lease Liabilities

- As on March 31, 2024 13.88 14.64 15.44 1629 | 11.16 49.92 121.33 90.09
- As on March 31. 2023 85.82 98.80 | 98.09 7.43 7.88 58.27 356.29 275.29
Trade and other payable

- As on March 31, 2024 2.258.99 - - - - - 2,258.99 2,258.99
- As on March 31. 2023 2,870.41 - - - - - 2,870.41 2,870.41

CHARTERED
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Nates forming part of the Standalone Fi ial St for the year ended March 31, 2024

Note
No.
34 Deferred tax asset :
The Company has recognised the arising deferred rax assct on such losscs to the extent of the corresponding deferred tax liabilits arising on the difference between the
book balance of property . plant and equipment and other intangible assets and the written down value of such fixed asscts under Jncome Tax and the provision for the
employee benefits. With regard to the balance of the deferred tax assets. in the absence of reasonable certainty that future taxable profits would be available for set off of
such deferred tax asscts. the Company has not recognized any deferred 1ax asset as at March 31, 2024

35

i) Major companents of tax expense!(i el
Particul For the year ended For the year ended
griiculars March 31,2024 March 31,2023

(1) Current Income Tax
Current income tax expense
(i) Deferred Tax

Tax expense on oniginatian / reversal of temp differences
Income tax expense reported in the Statement of Profit and Loss

ib) Deductible temporary differences for which no deferred tax asset is recognised in the Standalone Ba

lance Sheet:

Particulars

As at
March 31, 2024

Asat
March 31, 2023

Deferred Tax assetsfiliabilities) arising on account of:

Unabsorbed brought forward losses and unabsorbed depreciation 5.720.14 5,720 14
Beducuble remporary diff {478 06), (1.440 53)
Net Deferred 1ax assets not cecopnised in the Balunce Sheet 5,242.08| 4.279.61

Based on the “management approach” as defined in Ind AS 108, the Chief Opcrating Decision Maker ("CODM ) ervaluales the Company’s performance based on an
analysis of various performance indicators. The accounting principles uscd in the preparation of these financial results are consistently applied to record revenuc and

non current assets in individual segments

The Company’s reportable segment arc as follows: “Unit | - R&D and Unit 2 : CDMO-I (Contract Development & Manufacturing Organization) and "Unit-3 :

Multimodal Facility and CDMO-2" (divested during the current year refer note 39).

[} Revenue from operations

Particulars

For the year ended
March 31, 2024

For the year ended
March 31, 2023

Unit | - R&D and Unit 2 : CDMO-1 1.719.19 387 14
Umit 3 : Multimodal facilits and CDMO - 2 3535 23 60
Total 1.754.54 410.74

(i) Prafit or loss before tax

For the year ended

For the year ended

[ERIGTHE March 31, 2024 March 31, 2023
Unit | - R&D and Unit 2 : CDMO-1 (3.649.34) (4,295.54)
Uit 3 : Multimodal facility and CDMO - 2 {254 68) (3.695.58)
Tatal (3.904.02) (7,991.12)
(uin) Non-current assets®
R As at As at

I March 31, 2024 March 31, 2023
Unit | - R&D and Unit 2 : CDMO-1 10.306.11 10.145 62
Unit 3 : Multimodal facility and CDMO - 2 - 6,R12.34
Unall d Assets 73526 74395
Total 11.241.37 17,701.91

*Non-current assets do not include financial assets utider finaneial instruments

Geographical [nformation

{i) Revenue fvom continuing op

For the year ended

For the year ended

LT March 31,2024 March 31, 2023

Tndia 1183 16 266 11
Outsid India 536,03 12103
Total 1.719.19 387.14

(i) Revenue from discontinued operations

For the year ended

For the year ended

L gar T March 31, 2024 March 31,2023
India 3535 23 60
Outsidc India - -
Total 35.35) 23.60,
(4} Non-current assets*
As at A

Particulars S s at

March 31, 2024 March 31, 2023
India 11.241.57 17.701 91
Total 11,241.37 17.701.91

*Non-current asscts do not ticlede financinl assets under financial instruments

36 The Code on Social Sccurity. 2020 (the Codc) has been cnacted, which would impact the contributions by the Company towards Provident Fund and Grawity The
effective date from which the changes are applicable is yet to be notified. The Company will complete its e1 aluation and will give appropriate impact in its financial
statements in the period in which the Code becomes cffective and the related rules arc published )

CHARTERED

AGCOUNTANTS
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Nates forming part of the Standal Fi ial St for the year ended March 31, 2024

Other Statutory Information

(a) The Company docs not have any Benami property. where any proceeding has been initiated or pending against the Company for holding any Benami property

(b) The Company docs not have any transactions with companics struck off.

(c) The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.

(d) The Company has not traded or invested in Crapto currency or Virtual Currency during the financial year

(¢) The Company has no transaction not recorded in the books of that has been surrendered or disclosed as income during the year in the tax assessments under

the Income Tax Act. 1961 (such as. scarch or survey or any other relevant provisions of the [ncome Tax Act, 1961)

(f) The Company has borrowings from banks on the basis of sccurity of current asscts, the quarterly retums or statements of current assets has been filed by the

Company with banks are in agreement with the books of accounts

() The Company has not been declared willful defaulter by any baik or financial Instiwtion or other lender

(h) The Company has not advanced or loaned or invested funds to any other person(s) or entity(ics). including foreign entitics (Intermediarics) with the understanding

that the Intermedian shall -

(i) dircetly or indircetly lend ar invest in other persons or entitics identified in any manner whatsoever by or on behalf of the company (Ultimate Beneficiaries) or

(ii) proy ide any guarantev, security or the like to or on behalf of the Ultimate Beneficuanes

The Company has not received any fund from any person(s) or entity (ics). including foreign enitics (Funding Party) with the understanding (whether recorded in writing

or otherwise) that the Company shall:

(i) dircctly or indircetly lend or invest in other persons or entitics identified in any manner w hatsocycr by or on behalf of the Funding Party (Ultimate Beneficiaries) or

(1i) provide any guarantee, security or the like on behalf of the Ultimate Beneficiarics,

The Company has not any such transaction which is not recorded in the books of accounts that has been surrendered or discloscd as income dunng the year in the tax

assessments under the Income Tax Act. 1961 (such as. scarch or survey or any other relevant provisions of the Income Tax Act. 1961

Details of the emplnyee share option plan of the Company:

On May 27, 2021, pursuant to sharcholders approval at the extraordinary general meeting held _the Company has declared the ESOPs titled ~Siclis ESOP Scheme 202"
Options not exceeding 5% of the paid-up equity capital of the Company on a fully diluted basis are covered under the plan which are conyrtible into cquivalent cqual

number of cquity shares of the Company The Nomination and ion Ce ittce (NRCY) will select and approsve cligible Employees to whom Options be granted

and to determine number of Options to be granted to an Employee

Options under this program are pranted to employces at an exercise price periodically determined by the NRC. All stock options have a four-year vesting term The

options vest and become fully excreisable at the rate of 10% in the first year, 15% in the second year. 23% in the third year and 50% in the fourth 3ear of the vesting

period from the date of grant. These options are excrcisable within 30 days from the date of intimation by NRC about the occurrence of the Liquidity Event or such

other time period as may be determined by the NRC within which the Optionce should Excrcisc his right to apply for the issue of Shares against the Vested Option

pursuant to the Scheme

Under the employce stock purchasc plan of "Stelis ESOP Scheme 2021°. employces may pucchase shares of Stelis Biopharma at Rs 278 subject to terms and conditions

of the scheme. On June 7. 2022, October 21. 2022 & Tanuary 20, 2023 the Company granted optious under said scheme for cligible personnel, The fair market value of

the option has been determined using Black Scholes Option Pricing Modul The Company has amortised the fair value of option after applying an estimated forfeiture

rate over the vesting period

1) The details of fair market value of the options and {he ¢xercise priee i as'uiven below:

Grant Date 07-Jun-22 21-Oct-22

Number of options (Nos) 442,700 1.06,900|

Fair market value of option at grant datc (Rs) 37284 372.700

Fair market value of shares per option at grant datc (Rs) 555 (M) 35500

Vesting period 4 years from the grant 4 years from the grani

Exercise price (Rs) 27R.00) 278.00;

Grant Dae 20-Jan-23

MNumiber of options (Nos) 65.300

Fair market value of option at grant date (Rs) 36730

Fait market valuc of shares per option at grant date (Rs) 355.00

Vestmg period 4 years from the grant

Exercise price (Rs) 278,00

b) Emplovee stock options Wetails as on the Balance Sheet date are as follows (Options in numbers)

Panticulars As at 31 March, 2024 | As at 31 March, 2023

Outstanding at the beginning of the year 4.99.800 -

Graited during the year - 14,900

Lapsed/forfetted during the year 2.02.300) (1,13, 100)

Vested during the year - -

Excroised duning the vear - =

Quistanding at end of the vear 2.97.500 4.99.800

Excreisable ot the end of the year - -]

) The fair value of the options has been detenmined under the Black-Scholes model. The assump used in this mode! for calculating fair value are as below

Grant Date 07-Jun-22 21-0ct-22

Numbur of options 442,700 1.06.900)

Risk Free Interest Rate 7.08% 7.28%)

Exercise period (years) 4.00 4.00)

Expected Volanliny 49.81% 45.93%,

Expected Dividend Yield 0.00%] 0.00%

Grant Dawe 20-Jan-23

Numiber of options B3, 5000

Rusk Free Interest Rate 71

Exureise period (yvears) 4.0

Expected Volatility 45 R4

Expected Dividend Yicld [T

The Company recognised Rs 19,56 million (previous year: Rs. 39 39 million) towards share basced payment cxpenses n the Statement of Profit and Loss

Volatility is arrived through annualised standard deviation (market capitalisation weighted) of the daily retums of the cquity shares of the specified benchmark
| witl the term equivalent to the expected tenm of the options

companics on the Bombay Stock Es

CHARTERED
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Notes forming part of the Standalone Financial Statements for the year ended March 31, 2024

Note No.
39

Discontinued Operations

During the current year, for strategic business reasons, the Company entered into a Business Transfer Agreement dated September 01, 2023 (Amendment to Business

Transfer Agreement dated December 0

for a consideration of Rs, 6.161 41 million. The transaction recommended by Board of Directors is approved by shareholders in the Extra-

on July 04, 2023

The transaction is completed during the current year

1. 2023 and December 21, 2023) with Syngene [ntemational Limited for sale of its unit 3- Multimodal facility on a slump sale basis
Ordinary General Meeting held

Gain on disposal

Particulars Year ended Year ended

March 31, 2024 March 31, 2023
Revenue 3535 23.60
Other [ncome 16.67 19.74
Total revenue from discontinued operations (I) 52.02 43.34
Depreciation and amortisation expense 190.85 484.21
Other expenses charged-off to the Statement of Profit and Loss 55595 1,387.34
Exceptional items gain / (loss) (net) 161.52 1,867.37
Total expenses from discontinued operations (1) 908.32 3,738.92
Loss from discontinued operation (IIT=1- II) (856.30) (3,695.58)
Gain / (loss) on disposal of:
- Unit 3 Multimodal Facility 601.62 -
Net gain / (loss) on disposal of businesses (IV) 601.62 -
Loss from discontinued operations before tax (V = ILI + IV) (254.68) (3,695.58)
Attributable income tax expense (VI) - -
Loss from discontinued operations after tax (V - VI) (254.68) (3,695.58)
Gain on disposal
Particulars Amount
Consideration received (net of provision of Rs. 50 million )* 6,111.41
Net assets disposed off 5.509.79

601.62

* Purchaser has retained Rs. 100 million which shall be paid post completion of certain closing conditions and the Management has accounted for provision of Rs. 50

million which is Management’s best estimate of the recoverability of the pending amount.
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Notes forming part of the S

Ratio Analysis

Current Ratio - in times (A)/ (B)

Current Assets (A)

Current Liabilities (B)

Current Assets is defined as Imventories, Trade receivables, Cash and
cash equivalents, Other bank balances, Current loans, Other current
finuncial assets and Other current assers

Current Liabilities is defined as Current borrowings, Current lease
fiabilities. Trade payubles,Other curremt financial liabilities, Cuirrent
provisions. Current rax liabilities und Other current liabilities

Debt-Equity Ratio - in times (C) /(D)

Debt including lease liabilires(C)

Equity (D)

Debr is defined as non-current borrowings, current borrowings and
Jease liability (current und non-current)

Equity is defined as Equity share capital and Other equify.

Debt Service Coverage Ratio - in fimes (E) / ((F) + (G))

Earmings before interest.taxes. depreciation and ainortisation is defined
as:

Profit for the perivd period year before exceptional items and faxes
(add) Depreciation and Amortisation (add) Finance costs (less) inferest
mecome

Debt repayment is defined as actual borrowings repuid and lease
payments ding the period period year

Interest payments is defined as acrial interest paid on borrowings and
Jease liabiliy during the period year

Return on Equity ratio (H) / (1)

Net profit (H)

Equity (D
Net prafit is defined as Profit for the peviod year afier tux
Equity is defined as Equity share capital and Other equity.

Inventory turnaver ratio (K)/ (L)
Cost of goods sold (K)
Average Inventory (L)
Cost of goods sold is defined as Consumables during the year
Average Invemiory is defined as average of imenlories us at the
beginning and as at the end of the period year.

Trade receivables turnover ratio (M) / (N)

Revenue from operations (M)

Average Trade receivables (N)
Sales Turnover is defined as Sale of products and Sale of services
Average Trade receivables is defined as average of Irade receivubles as
a1 the beginning and as ai the end of the period year.

Trade payables tummover ratio (0) / (P)
Cost of goods sold (0)
Average Trade payables (P)
Cast of goods sold is defined as Consnmables during the year
Average Trade payahles is defined as average of Trade payables as af
the beginning and as at the end of the period year.

Net capital turmover ratio (Q) / (R)
Sales Tumover (Q)
Working Capital (R)

Net profit ratio (S) / (T)
Net profit (8)
Gross Revenue (T)

CHARTERED

AGGOUHTP-NTS

for the year ended March 31, 2024

As at
March 31, 2024

0.28
1,764 19
6,28523

143
5,706 39
397743

NA

91.75%
(3.649 34)
397743

0.98
70509
72194

5.81
1,719.19
29571

0.80
70509
878 71

(038)
1.719.19
(4.521 04)

-207.18%
(3.649.34)
1761 44

Asat
March 31, 2023

0.26
228210
8,635 87

L10
8,642.20
7.867 14

NA

-101.58%
(7,991.12)
7.867.14

0.11
21551
1.978.51

1.92
387.14
201.69

0.27
21551
78527

(0.06)
387.14
(6.353.7T)

-1929.38%
(7,991 12)
414.18

Change

6%

31%

-10%

797%

203%

192%

524%

-89%

Ratios have a variance of >25% due to

Variance <25% and hence not applicable

The Company is in losses and hence the ratio has
increased

The Company is in losses and hence the debt service
coverage ratio is not applicable

Variance <23% and hence not applicable

Increase is due to increase in consumption on account of
increase in revenues and decrease in the inventory
balances due to write-off.

Increase is due 1o increase in revenues during the current
period

Increase is due to the increase in the consumption during
the current penod

Decrease is due fo increase in revenue from operations.

Decrease is due 1o increase in revenues and decrease in
exceptional losses
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-30.90% -45.45% -32% Decrease is due to i in and d in

Return on capital employed (U)/ (V)
exceptional losses.

Return on capital employed (Tangible) (U)/ (W)

Earnings Before Interest and Taxes (U) (2,992 21) {7.502.95)
Capital Employed (V) 9,683 82 16,509.34
Capitat Employed Tangible (W) 9,683 92 16,509.34

Earnings before interest and iaxes is defined as:

Prafit for the periodyear before exceptional items and taxes (add)
Finance costs (less) interest income

Capital employed is defined as Equity and Debt

Capital employed Tangible is defined as Equity and Debi less Goodwill

the year for transactions impacting books of

With effect from 1 April 2023, the Ministry of Corporate Affairs (MCA) has made it datory for companies to maintain an audit trail thr
accounts.

p the books of account which has a feature of recording audit trail and has defined process to enable audit wrail of books of accounts and has

enabled the feature of recording audit trail (edit log) facility except for the following
- in respect of accounting software, audit trail feature was not enabled for certain direct changes to tables at the application level for the period April 1, 2023 to March 31, 2024
- in respect of a software operated by a third party software service provider for maintaining payroll records, independent auditor's system and orpanisation controls report does not cover audit trail

related reporting for the period from January 01, 2024 to March 31, 2024

The C: y uses i i for

The Management is of the view that this does not have any impact on its Financials Statements for the year ended March 31, 2024

dal. [ so1

Financial are approved for issue by the board of directors on May 17, 2024

Approval of §
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