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INDEPENDENT AUDITOR'S REPORT

To The Members of Stelis Biopharma Limited
Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of Stelis Biopharma Limited (“the
Company”), which comprise the Balance Sheet as at March 31, 2023, the Statement of Profit and Loss
(including Other Comprehensive Income), the Cash flow statement and the Statement of Changes in
Equity for the year then ended, and a summary of significant accounting policies and other explanatory
information (hereinafter referred to as “the financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(“the Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2023, and its loss, total
comprehensive loss, its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on
Auditing specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards
are further described in the Auditor’s Responsibility for the Audit of the Standalone financial statements
section of our report. We are independent of the Company in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India (ICAI) together with the ethical requirements that
are relevant to our audit of the standalone financial statements under the provisions of the Act and the
Rules made thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAI's Code of Ethics. We believe that the audit evidence obtained by us is
sufficient and appropriate to provide a basis for our audit opinion on the standalone financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the standalone financial statements of the current period. These matters were addressed
in the context of our audit of the standalone financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. We have determined the matters
described below to be the key audit matters to be communicated in our report.
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Sl. | Key Audit Matter Auditors response
No.
1 Going concern assessment

The Company has recorded a loss amounting to
7,991.12 million for the year ended March 31,
2023.

Note 2.2(b) to the standalone financial
statements explain that Management has
concluded that the going concern basis is
appropriate in preparing the standalone
financial statements of the Company.

The Company evaluated its ability to continue
as a going concern based upon an assessment
of the following:

B monetizing the value of the
intangibles/intangibles under development by
way of obtaining marketing rights from
regulatory authorities and licensing them;

- generating increased revenues from CDMO
operations;

- divestment of the Multimodal facility on a
slump sale basis;

- infusion of capital by current shareholders to
the extent of partly paid shares;

- continuing financial support from promoter
shareholders.

This required the exercise of significant
judgement, particularly in forecasting the
Company’s ability to meet all its obligations as
on when it falls due. The management has also
considered that the majority of the Company's
borrowings are backed by the corporate
guarantees of Strides Pharma Science Limited
(‘Strides’), an entity having significant influence
over the Company.

Based on their assessment, the management
concluded that there are no material
uncertainties related to events or conditions
which, individually or collectively, may cast
significant doubt on the Company’s ability to
continue as a going concern.

Considering the significance of the area to the
overall standalone financial statements this was
significant for our audit.

Our audit procedures to assess the going
concern assumption and whether a material
uncertainty exists related to events or
conditions that may cast a significant doubt
on the Company’s ability to continue as a
going concern included the following audit
procedures to obtain sufficient appropriate
audit evidence:

Gaining an understanding and assessing
the  design, implementation  and
operating effectiveness of Company’s
key internal controls over preparation of
cash flow forecasts to assess its liquidity;

Compared the forecasted cash flows with
the Company’s business plan approved
by the board of directors;

Evaluating the key assumptions in the
cash flow forecasts with reference to
historical information, current
performance, future plans, and market
and other external available information;

Performing a retrospective review to
assess the reasonableness of Company's
past projections by comparing historical
forecasts to actual results;

Assessing the wunderlying supporting
documents including corporate
guarantee agreements provided by
Strides on behalf of the Company to its
lenders and confirmation received from
Strides to extend necessary support,
contracted licensing and manufacturing
service agreements, proposed debt
refinancing agreements (as may be
required) and binding offer for disposal
of the Multimodal Facility;

Assessing the pending infusion by the
current shareholders towards partly
paid-up shares and financial support
from the promoters and a promoter
group company;

Performing sensitivity analysis on the
forecasted cash flows by considering
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plausible changes to the key
assumptions adopted by the Company;
e Assessing the adequacy of the
disclosures related to application of the
going concern assumption.
2 Impairment assessment in respect of | Our principal audit procedures
carrying value of the assets of the Cash | performed, among other procedures
Generating Unit (CGU) (which includes included:

intangible assets under development and
assets relating to Unit 1 — Research and
Development Unit and Unit 2 - Contract
Development and Manufacturing
Organization (CDMO) as at March 31,
2023:

As stated in note 4F of the standalone financial
statements, the management of the Company
has assessed the annual impairment of CGU
(which includes intangible assets under
development and assets relating to Unit 1 -
Research and Development Unit and Unit 2 -
Contract Development and Manufacturing
Organization (CDMO) as at March 31, 2023.

The carrying value of the CGU is tested by the
Management atleast annually for impairment,
or more frequently if the events or changes in
circumstances indicate that the asset might be
impaired. The evaluation requires a comparison
of the estimated recoverable value of the CGU
to the carrying value of the assets in the CGU.
The Management has involved external
specialist to carry out impairment assessment.

We have considered this to be a key focus area
because of the significance of the balance and
the significant estimates, judgements and
assumptions involved in impairment
assessment by the Management, such as:

« Obtaining adequate financing to fulfil the
Company’s development and commercial
activities,

We obtained an understanding of the
Management’s process for impairment
assessment of the carrying value of
assets of the CGU.

Evaluated the design and
implementation of the relevant controls
and carried out testing of the
management’s control around the

impairment assessment.

We inquired with management to
understand the factors considered when
performing the impairment assessment
including the rationale for the events and
circumstances considered based on
strategic plans of the entity (business
revenue projections), consideration of
economic and industry matters and the
factors considered regarding the overall
value in use conclusion.

Evaluated the competence of the
management’s expert and the key
assumptions considered in the

management’s estimates of future cash
flows.

Involved our independent valuation
specialist to assist in evaluating
methodologies, terminal growth rate, the
discount rate applied, which included
benchmarking the weighted average cost
of capital with sector averages for the
relevant markets in which the CGU
operates and considering Company
specific _factors and  other ke
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Auditors response

e the risks associated with development and
obtaining regulatory approvals of the
Company’s products,

e generation of revenues in due course from
the product portfolio and contract
manufacturing,

e attainment of profitable operations,

e discount rate

o probabilities applied to the revenues which
also factors management’s best estimate of
possible delay in product development cycle
and regulatory approvals.

assumptions considered in the
calculations.
e Compared the historical cash flows

(including for current year) against past
projections of the management for the
same periods and gained understanding
of the rationale for the changes.

e Performed sensitivity analysis on the key
assumptions within the forecast cash
flows and focused our attention on those
assumptions we considered most
sensitive to the changes; such as
revenue growth during the forecast
period, the terminal growth rate and the
discount rate applied to the future cash
flows.

e We ascertained the extent to which a
change in these assumptions, both
individually or in aggregate, would result
in impairment, and considered the
likelihood of such events occurring.

e We tested the arithmetical accuracy of
the computations.

e We assessed the accounting principles
applied by the Company and adequacy of
disclosures in accordance with the Indian
Accounting Standards, applicable
regulatory financial reporting framework
and other accounting principles generally
accepted in India.

Impairment assessment in respect of
carrying value of the assets relating to Unit
3 - Multimodal facility as at March 31,
2023:

As stated in note 4G of the standalone financial
statements and for the reasons stated in the
said note which includes the geopolitical conflict
between Russia and Ukraine and the
subsequent sanctions enforced on Russia, the
management of the Company has assessed the
impairment of carrying value of assets relating
to Unit 3 - Multimodal facility as at March 31,
2023. The Management has involved external

Our principal audit procedures
performed, among other procedures
included:

e We obtained an understanding of the
Management's process for impairment
assessment of the carrying value of
assets of the CGU.

e Evaluated the design and
implementation of the relevant controls
and carried out testing of the
management’s control around the

impairment assessment.
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Auditors response

specialist to carry out impairment assessment.
Based on valuation, the Company has assessed
that there is no impairment.

The evaluation requires a comparison of the
estimated recoverable value of the CGU to the
carrying value of the assets in the CGU.

We have considered this to be a key focus area
because of the significance of the balance and
the significant estimates, judgements and
assumptions involved in impairment
assessment by the Management, such as:

e Generation of revenues in due course from
the multimodal facility,

e attainment of profitable operations,

e discount rate

e terminal growth rate

Subsequent to the year end, the Company had
also entered into a binding term sheet for
disposal of the Unit 3 — Multimodal Facility on a
slump sale basis.

e We inquired with management to
understand the factors considered when
performing the impairment assessment
including the rationale for the events and
circumstances considered based on
strategic plans of the entity (business
revenue projections), consideration of
economic and industry matters and the
factors considered regarding the overall
value in use conclusion.

e FEvaluated the competence of the
management's expert and the key

assumptions considered in the
management's estimates of future cash
flows.

e Involved our independent valuation
specialist to assist in evaluating
methodologies, terminal growth rate, the
discount rate applied, which included
benchmarking the weighted average cost
of capital with sector averages for the
relevant markets in which the CGU
operates and considering Company
specific factors and other key
assumptions considered in the
calculations.

e Performed sensitivity analysis on the key
assumptions within the forecast cash
flows and focused our attention on those
assumptions we considered most
sensitive to the changes; such as
revenue growth during the forecast
period, the discount rate applied to the
future cash flows and terminal growth
rate.

e We ascertained the extent to which a
change in these assumptions, both
individually or in aggregate, would result
in impairment, and considered the
likelihood of such events occurring.

e We tested the arithmetical accuracy of
the computations.
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e We reviewed the terms of the binding
term sheet entered into by the Company
for disposal of the Unit 3 — Multimodal
Facility;

e We assessed the accounting principles
applied by the Company and adequacy
of disclosures in accordance with the
Indian Accounting Standards, applicable
regulatory financial reporting framework
and other accounting  principles
generally accepted in India.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the director's report, but does not include the consolidated
financial statements, standalone financial statements and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the standalone financial statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Standalone
Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these standalone financial statements that give a true and fair view of the
financial position, financial performance including other comprehensive income , cash flows and changes
in equity of the Company in accordance with the Ind AS and other accounting principles generally
accepted in India. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the standalone financial statement that give a true and fair view and are free from material
misstatement, whether due to fraud or error.
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In preparing the standalone financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

The Company’s Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibility for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

« Obtain an understanding of internal financial control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls with reference to standalone financial statements in place and the operating effectiveness
of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

o Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the standalone financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the standalone financial statements,

including the disclosures, and whether the standalone financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.
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Materiality is the magnitude of misstatements in the standalone financial statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the standalone financial statements may be influenced. We consider quantitative materiality and
qualitative factors in (i) planning the scope of our audit work and in evaluating the results of our work;
and (ii) to evaluate the effect of any identified misstatements in the standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements
1. As required by Section 143(3) of the Act, based on our audit we report, that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books .

c. The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, the
Cash flow statement and Statement of Changes in Equity dealt with by this Report are in
agreement with the relevant books of account.

d. In our opinion, the aforesaid standalone financial statements comply with the Ind AS specified
under Section 133 of the Act.

e. On the basis of the written representations received from the directors as on March 31, 2023
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2023 from being appointed as a director in terms of Section 164(2) of the Act.

f. With respect to the adequacy of the internal financial controls with reference to standalone
financial statements of the Company and the operating effectiveness of such controls, refer to
our separate Report in “Annexure A”. Our report expresses an unmodified opinion on the
adequacy and operating effectiveness of the Company's internal financial controls with reference
to standalone financial statements.

g. With respect to the other matters to be included in the Auditor’'s Report in accordance with the
requirements of section 197(16) of the Act, as amended, in our opinion and to the best of our
information and according to the explanations given to us, the remuneration paid by the Company
to its directors during the year is in accordance with the provisions of section 197 of the Act .
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h. With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best
of our information and according to the explanations given to us:

iii.

vi.

The Company has disclosed the impact of pending litigations on its financial position in
note 30 of its standalone financial statements.

The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

(a) The Management has represented that, to the best of it’s knowledge and belief, as
disclosed in the note 39 to the financial statements, no funds have been advanced or
loaned or invested (either from borrowed funds or share premium or any other sources
or kind of funds) by the Company to or in any other persons or entities, including
foreign entities (“Intermediaries”), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, directly or indirectly lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf of the
Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries.

(b) The Management has represented, that, to the best of it’s knowledge and belief, as
disclosed in the note 39 to the financial statements, no funds have been received by
the Company from any person(s) or entity(ies), including foreign entities (“Funding
Parties”), with the understanding, whether recorded in writing or otherwise, that the
Company shall, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party ("Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

(c) Based on the audit procedures that has been considered reasonable and appropriate
in the circumstances, nothing has come to our notice that causes us to believe that
the representation given by the Management under sub-clause (i) and (ii) of Rule
11(e), as provided under (a) and (b) above, contain any material misstatement.

The Company has not declared or paid any dividend during the year and has not proposed
final dividend for the year.

Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining books of
account using accounting software which has a feature of recording audit trail (edit log)
facility is applicable to the Company w.e.f. April 1, 2023, and accordingly, reporting under
Rule 11(g) of Companies (Audit and Auditors) Rules, 2014 is not applicable for the
financial year ended March 31, 2023.
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2. As required by the Companies (Auditor’'s Report) Order, 2020 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure B” a statement on the
matters specified in paragraphs 3 and 4 of the Order.

For Deloitte Haskins & Sells
Chartered Accountants
(Firm’s Registration No. 008072S)

L=

Sathya P. Koushik

(Partner)

(Membership No. 206920)
(UDIN: 23206920BGYMGH5064)

Place: Bengaluru
Date: July 28, 2023
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

Report on the Internal Financial Controls with reference to standalone financial statements
under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to standalone financial statements of
Stelis Biopharma Limited (“the Company”) as of March 31, 2023 in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
with reference to standalone financial statements based on the internal control with reference to
standalone financial statements criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence
to respective company'’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditor’'s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to standalone financial statements of the Company based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Qver Financial Reporting (the
“Guidance Note”) issued by the Institute of Chartered Accountants of India and the Standards on
Auditing prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls with reference to standalone financial statements. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls with reference to
standalone financial statements was established and maintained and if such controls operated effectively
in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to standalone financial statements and their operating effectiveness.
Our audit of internal financial controls with reference to standalone financial statements included
obtaining an understanding of internal financial controls with reference to standalone financial
statements, assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to standalone financial

statements.
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Meaning of Internal Financial Controls with reference to standalone financial statements

A company's internal financial control with reference to standalone financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial control with reference to standalone financial
statements includes those policies and procedures that (1) pertain to the maintenance of records that,
in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets
that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to Standalone Financial
Statements

Because of the inherent limitations of internal financial controls with reference to standalone financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to standalone financial statements to future periods are
subject to the risk that the internal financial control with reference to standalone financial statements
may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company
has, in all material respects, an adequate internal financial controls system with reference to standalone
financial statements and such internal financial controls with reference to standalone financial
statements were operating effectively as at March 31, 2023, based on the criteria for internal financial
control with reference to standalone financial statements established by the respective Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls With reference to standalone financial statements issued by the Institute of Chartered
Accountants of India.

For Deloitte Haskins & Sells
Chartered Accountants
(Firm’s Registration No. 008072S)

—
J it

Sathya P. Koushik

(Partner)

(Membership No. 206920)
(UDIN: 23206920BGYMGH5064)

Place: Bengaluru
Date: July 28, 2023
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ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

In terms of the information and explanations sought by us and given by the Company and
the books of account and records examined by us in the normal course of audit and to the
best of our knowledge and belief, we state that:

()

(i)

(a) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment, Capital work-in-
progress and relevant details of right-of-use assets.

(B) The Company has maintained proper records showing full particulars of intangible
assets.

(b) Some of the Property, Plant and Equipment, capital work-in-progress and right-of-use assets
were physically verified during the year by the Management in accordance with a programme
of verification, which in our opinion provides for physical verification of all the Property, Plant
and Equipment, capital work-in-progress and relevant details of right-of-use assets at
reasonable intervals having regard to the size of the Company and the nature of its activities.
No material discrepancies were noted on such verification.

(c) The Company do not have any immovable properties of freehold land. In respect of
immovable properties of buildings that have been taken on lease and disclosed as right of use
assets in the financial statements, the lease agreements are in the name of the Company, where
the Company is the lessee in the agreement.

(d) The Company has not revalued any of its property, plant and equipment (including Right of
Use assets) and intangible assets during the year.

(e) No proceedings have been initiated during the year or are pending against the Company as
at March 31, 2023 for holding any benami property under the Benami Transactions (Prohibition)
Act, 1988 (as amended in 2016) and rules made thereunder.

(a) The inventories were physically verified during the year by the Management at reasonable
intervals. In our opinion and according to the information and explanations given to us, the
coverage and procedure of such verification by the Management is appropriate having regard to
the size of the Company and the nature of its operations. No discrepancies of 10% or more in
the aggregate for each class of inventories were noticed on such physical verification of
inventories when compared with books of account.

(b) According to the information and explanations given to us, the Company has been sanctioned
working capital limits in excess of Rs. 5 crores, in aggregate, at points of time during the year,
from banks or financial institutions on the basis of security of current assets. In our opinion and
according to the information and explanations given to us, quarterly returns or statements
comprising stock statements filed by the Company with such banks are in agreement with the
unaudited books of account of the Company of the quarter ended June 30, 2022, September
30, 2022 and December 31, 2022.
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(ii)

(iv)

(v)

(vi)

The Company has made investments in, provided guarantee or security and granted loans or
advances in the nature of loans, secured or unsecured, to companies, firms, Limited Liability
Partnerships or any other parties during the year, in respect of which:

(a) The Company has not provided any loans or advances in the nature of loans or stood

guarantee, or provided security to any other entity during the year, and hence reporting
under clause (jii)(a) of the Order is not applicable.

(b) The investments made during the year are, in our opinion, prima facie, not prejudicial to
the Company’s interest.

(c) In respect of loans granted and advances in the nature of loans provided by the
Company, the schedule of repayment of principal and payment of interest has been stipulated
and the repayments or receipts of principal amounts and interest have been regular as per
stipulations except for the following:

Nature of | Nature Amount Due Date Extent of | Remarks,
entity Delay any
Biolexis Pte | Interest on | Rs. 0.05 | March 31, | 365 days None

Ltd Loan Million 2022

Biolexis Pte | Interest on | Rs. 0.12 | March 31, | 1 day None

Ltd Loan Million 2023

During the current year, the Company has converted loan of USD 50,000/- granted to Biolexis
Pte Ltd to Redeemable Preference Shares with effect from November 1, 2022 with a face value
and issue price of USD 1 per redeemable preference share.

(d) In respect of following loans granted and advances in the nature of loans provided by
the Company, which have been overdue for more than 90 days at the balance sheet date, as
explained to us, the Management has taken reasonable steps for recovery of the interest

amount:

No. of Cases Principal amount overdue | Interest overdue Total overdue Remarks, if any
1 NIL Rs. 0.05 Million Rs. 0.05 Million | None
(e) None of the loans or advances in the nature of loans granted by the Company have

fallen due during the year.

(f) According to information and explanations given to us and based on the audit procedures
performed, the Company has not granted any loans or advances in the nature of loans either
repayable on demand or without specifying any terms or period of repayment during the year.
Hence, reporting under clause (iii)(f) is not applicable.

The Company has complied with the provisions of Sections 185 and 186 of the Companies Act,
2013 in respect of making investments. The Company has not granted any loans or provided
guarantees or securities during the year.

According to the information and explanations given to us, the Company has not accepted any
deposit during the year ended March 31, 2023.

The maintenance of cost records has been specified by the Central Government under section
148(1) of the Companies Act, 2013. We have broadly reviewed the cost records maintained by
the Company pursuant to the Companies (Cost Records and Audit) Rules, 2014, as amended
prescribed by the Central Government under sub-section (1) of Section 148 of the Companies
Act, 2013, and are of the opinion that, prima facie, the prescribed cost records have been made
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(vit)

(viii)

(ix)

(x)

and maintained. We have, however, not made a detailed examination of the cost records with
a view to determine whether they are accurate or complete.

According to the information and explanations given to us, in respect of statutory dues:

a) Undisputed statutory dues, including Goods and Service tax, Provident Fund, Income-tax,
Sales Tax, Service Tax, Duty of custom, Duty of excise, Value Added Tax, cess and other
material statutory dues applicable to the Company have generally been regularly deposited
by it with the appropriate authorities though there have been slights delays in respect of
remittance of Income-tax dues. We have been informed that the provisions of the
Employees’ State Insurance Act, 1948 are not applicable to the Company.

There were no undisputed amounts payable in respect of Goods and Service tax, Provident
Fund, Employees’ State Insurance, Income-tax, Sales Tax, Service Tax, duty of Custom,
duty of Excise, Value Added Tax, cess and other material statutory dues in arrears as at
March 31, 2023 for a period of more than six months from the date they became payable.

b) There are no statutory dues referred in sub-clause (a) above which have not been deposited
on account of disputes as on March 31, 2023.

There were no transactions relating to previously unrecorded income that were surrendered or
disclosed as income in the tax assessments under the Income Tax Act, 1961 (43 of 1961) during
the year.

(a) In our opinion and according to the information and explanations given to us, the Company
has not defaulted in repayment of loans to bank except towards working capital facilities
provided by one of the bankers where the Company is negotiating with bank for extending
timelines for repayment.

(b) The Company has not been declared willful defaulter by any bank or financial institution or
government or any government authority.

(c) To the best of our knowledge and belief, in our opinion, term loans availed by the Company
were, applied by the Company during the year for the purposes for which the loans were
obtained.

(d) On an overall examination of the financial statements of the Company, funds raised on short-
term basis have, prima facie, not been used during the year for long-term purposes by the
Company.

(e) On an overall examination of the financial statements of the Company, the Company has
not taken any funds from any entity or person on account of or to meet the obligations of its
subsidiaries.

(f) The Company has not raised loans during the year on the pledge of securities held in its
subsidiaries.

(a) The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the year and hence reporting under clause (x)(a) of the
Order is not applicable.
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(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

(xvii)

(b) The Company has made private placement of shares during the year. For such allotment of
shares, the Company has complied with the requirements of Section 42 and 62 of the Companies
Act, 2013, and the funds raised have been, prima facie, applied by the Company during the year
for the purposes for which the funds were raised.

(a) To the best of our knowledge and according to the information and explanations given to us,
no fraud by the Company and no material fraud on the Company by its officers or employees
has been noticed or reported during the year ended March 31, 2023.

(b) To the best of our knowledge, no report under sub-section (12) of section 143 of the
Companies Act has been filed in Form ADT-4 as prescribed under rule 13 of Companies (Audit
and Auditors) Rules, 2014 with the Central Government, during the year and upto the date of
this report.

(c) We have taken into consideration the whistle blower complaints received by the Company
during the year (and upto the date of this report) and provided to us, when performing our
audit.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is not
applicable.

In our opinion and according to the information and explanations given to us the Company is in
compliance with Section 177 and 188 of the Companies Act, 2013, where applicable, for all
transactions with the related parties and the details of related party transactions have been
disclosed in the financial statements etc. as required by the applicable accounting standards.

(a) In our opinion the Company has an adequate internal audit system commensurate with the
size and the nature of its business.

(b) We have considered, the internal audit reports issued to the Company during the year and
covering the period upto 31 December 2022 and the draft of the internal audit reports issued
after the balance sheet date covering the period 01 January 2023 to 31 March 2023 for the
period under audit.

In our opinion and according to the information and explanations given to us, during the year
ended March 31, 2023 the Company has not entered into any non-cash transactions with its
directors or directors of its subsidiaries companies or persons connected with them and hence
provisions of section 192 of the Companies Act, 2013 are not applicable.

The Company is not required to be registered under section 45-IA of the Reserve Bank of India
Act, 1934. Hence, reporting under clause (xvi)(a), (b) and (c) of the Order is not applicable.

The Group does not have any CIC as part of the group and accordingly reporting under clause
(xvi)(d) of the Order is not applicable.

The Company has incurred cash losses amounting to Rs. 3,168 million during the financial year
covered by our audit (excluding write off of inventories amounting to Rs. Rs. 1,716 million and
intangibles under development of Rs. 633 million which were acquired/spent in earlier years)
and Rs. 1,507 million in the immediately preceding financial year.
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(xviii) There has been no resignation of the statutory auditors of the Company during the year.

(xix)  On the basis of the financial ratios, ageing and expected dates of realization of financial assets
and payment of financial liabilities, other information accompanying the standalone financial
statements and our knowledge of the Board of Directors and Management plans and based on
our examination of the evidence supporting the assumptions, nothing has come to our attention,
which causes us to believe that the Company is not capable of meeting its liabilities existing at
the date of balance sheet as and when they fall due within a period of one year from the balance
sheet date (refer note 2.2(b) of the standalone financial statements regarding preparation of
financial statements on going concern basis and the rationale for the same) We, however, state
that this is not an assurance as to the future viability of the Company. We further state that our
reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from the
balance sheet date, will get discharged by the Company as and when they fall due.

(xx) (a) The Company is having net worth of rupees five hundred crore or more during the
immediately preceding financial year. Hence, provisions of Section 135 of the Act are applicable
to the Company during the year. However, considering that the Company has been incurring
losses in the preceding three financial years, no amount is required to be spent by the Company.

(b) The Company do not have amount remaining unspent under subsection (5) of section 135
of the Companies Act, pursuant to any ongoing project, which needs to be transferred to special
account in compliance with the provision of sub-section (6) of section 135 of the said Act.

For Deloitte Haskins & Sells
Chartered Accountants
(Firm’s Registration No. 008072S)

Japt

Sathya P. Koushik

(Partner)

(Membership No. 206920)
(UDIN: 23206920BGYMGH5064)

Place: Bengaluru
Date: July 28, 2023
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Stelis Biopharma Limited (formerly known as Stelis Biopharma Private Limited)
Standalone Balance Sheel as at March 31,2023
CIN: U74140KA2007PLCO043095

Rs. in Million
Particulars Note No. As at March 31,2023 | As at March 31,2022
A. ASSETS
I Non-current assets
(a) Property, Plant and Equipment 4A 11,269.51 11.856 61
(b) Right of use assets 4B 399 08 41209
(c) Capital work in progress 4C 1,91231 677 56
(d) Other intangible assets 4D 1,944 68 4283
(e) Intangible assets under development 4E 1,432 38 371949
(f) Financial assets
(1) Investments 5 0lo 51669
(ii) Loans 6 - 379
(1) Security deposils i 100 30 11073
() Other non-current assets 8 743 95 1,993 48
Total non-current assels 17,802.31 19,333.27
1l Current assets
(a) Inventories 9 1.33157 262545
(b) Financial assets
(1) Investments 5 45 00 -
(i1) Trade receivables 10 3737 36601
(ui) Cash and cash equivalents 11A 4910 1,214 69
(iv) Bank balances other than (ii) above 11B 748.53 47982
(c) Other current assets 8 7053 422 00
Total current assets 2,282.10 5,107.97
Total assets (I+11) 20,084.41 24,441.24
B. EQUITY AND LIABILITIES
1 Equity
(a) Equity share capital 12A 4010 3036
{b) Other equity 128 7.827 04 10,11598
Total Equity 7.867.14 10.146.34
[1 Liabilities
1 Non-current liabilities
(a) Financial Liabilities
(1) Borrowings 13 3,34875 597253
(i1) Lease liabilities 14 21115 218 14
(b) Provisions 15 21.50 21.14
Total Non-current liabilities 3,581.40 6,211.81
2 Current liabilities
(a) Financial Liabilities
(i) Borrowings 16 5,018.16 5,570 18
(ii) Lease liabilities 14 64 14 54 06
(in) Trade payables 17
(A) total ouitstanding dues of micro enterprises and small enterprises 17099 13565
(B) total outstanding dues of creditors other than micro enterprises and small enterprises 77703 486 87
(iv) Other financial liabilities 18 1,950 46 1,526 47
(b) Other current liabilities 19 61926 276 54
{¢) Provisions 15 3583 3332
Total Current liabilities 8,635.87 8,083.09
Total Equity and liabilities (1+11) 20.084.41 24,441.24

See nx ving notes forming pan of the dalone financial

In terms of our report attached

For Deloitte Haskins & Sells
Chartered Accountants

Firm's Registration Number: 0080728

lasgga=

Sathya P Koushik
Partner
Membership Number: 206920

P R Kannsn
CFO & Executive Director
DIN : 03435209

Place : Bengaluru
Dale : 28 July 2023

Allada Trisha
Company Secretary

Membership Number: A47635

Place : Bengaluru
Date : 28 July 2023

For and on behalf of Board of Directors

Arun Kumar
Non- Executive Director
DIN: 00084845




Stelis Biopharma Limited (formerly known as Stelis Biopharma Private Limited)
Standalone Statement of Profit and Loss for the year ended March 31,2023

CIN: U74140KA2007PLC043095
Rs. in Million

Year ended
Sl Particulars b3 31-Mar-23 31-Mar-22
No No.
1 |Revenue from operations 20 410.74 1,321.27
2 |Other income 21 46.78 58.64
3 |Total income (1+2) 457.52 1,379.91
4 [Expenses
(a) Consumables 22 355.13 1,603.40
(b) Changes in inventories of finished goods and work-in-progress 23 (11.40) (1,046.37)
(¢) Employee benefits expenses 24 870.83 569.65
(d) Finance costs 25 1,207.63 680.20
(e) Depreciation and amortisation expenses 26 [,141.01 703.49
(f) Other expenses 27 1,433.94 1,166.94
Total expenses (4) 4,997.14 3,677.31
5 [Loss before exceptional items and tax (3-4) (4,539.62) (2,297.40)
6 |Exceptional items gain / (loss) (net) 28 (3,451.50) -
7 |Loss before tax (5+6) (7,991.12) (2,297.40)
8 |Tax expense - -
9 |Loss for the year (7-8) (7,991.12) (2,297.40)
10 |Other Comprehensive Income
Items that will not be reclassified to statement of profit and loss
- Remeasurements of post employment benefit obligations- gain / (loss) 4.75 2.75
- Income tax relating to these items - -
Total other comprehensive income 4.75 2.75
11 |Total comprehensive loss for the year (9+10) (7,986.37) (2,294.65)
12 |Earnings per equity share (of Rs. 1/- each) 33
- Basic (200.69) (64.85)
- Diluted (200.69) (64.85)
See accompanying notes forming part of the standalone financial statements
In terms of our report attached For and on behalf of Board of Directors
For Deloitte Haskins & Sells
Chartered Accountants
Firm's Registration Number: 0080728
Jaigt
Sathya P Koushik P R Kannan Arun Kumar
Partner CFO & Executive Director Non- Executive Direct
Membership Number: 206920 DIN : 03435209 DIN: 00084845

Allada Trisha
Company Secretary
Membership Number: A47635

Place : Bengaluru Place : Bengaluru
Date : 28 July 2023 Date : 28 July 2023 N



Stelis Biopharma Limited (formerly known as Stelis Biopharma Private Limited)
Standalone Cash Flow Statement for the year ended March 31, 2023

CIN: U74140KA2007PLC043095
Rs. in Million

Particulars For the vear ended Mar 31. 2023 For the year ended Mar 31, 2022
A. Cash Now lrom operating activities
Profil / (Loss) for the year (7.991.12) 12.297.40)
Audgranticenry frr
Depreciation and amortisation 1.141.01 703 49
Finance cosls 1.207 .63 680 20
Interest income (30.32) (10 44y
Other income - {0 36)
Wrile-ofT of Property. Plant and Equipment 711 -
Share based pay menl expenses (refer nole 40) 59359 -
Profit on sale of im estmenis {113) -
Gain on sale of property. plant and equipment - (0.06)
Insurance claim aganst property. plant and equipment Y 03) -
Sundn Creditors wrilten ofl’ (0.06) (29 54)
Exceplional Items (refer note 28) 3.451.50 -
Inyestment wniten ofl . 1515
Unrealised exchange (gain)/loss (net) 22192 109.01
flkE 20 1467 45
Operating profit/ (loss) before working capital changes (142.92) (¥29.95)
Cfoaartpes jir wearkimge vl
Adistments for (increase)  decrease it operating assets:
Trade receivable 187 86 (343 39)
Other assets (financial & non-financial) 1415 (786.59)
Decrease / (increase) in inyentones {57349 (2576 51)
Adjustments for increase  (decrease) m operatng habiliies:
Trade payables 150,94 12138
Qther liabilities (financial & non-{inancial) AU 21862
1#5.50 (3.366.69)
Net cash used for operating activities
Income taxes (paid)/refund 109 31 -
Net cash flow [rom / (used in) operating activities (A) {1.648.11) (4,196.64)
B. Cash Mow [rom investing activities
Capilal expenditure on property. planl and equipments including capital advances (418 42) (6496 07)
Inyestments in mutual funds (771.46) -
Proceeds from redemption of mutual funds 77261
Investmenlts in subsidiaries - 1524
{Increase)/decrease in balance held as margin money (268.71) (374.98)
Interesl receit ed 30.32 1044
Net cash Mlow lrom / (used in) investing activities (B) (655.66) (6.545.37)
C. Cash Mow from financing activities
Proceeds (rom issue ol equity shares 5.647.58 465547
Proceeds from issue of non-convertible debentures 500,00 -
Proceeds of short lerm borrowings - Related party 955 00 1.838 63
Proceeds of short term borrowings - Banks 7873 -
Proceeds of long-term borrowings 2852 7.654.75
Repay ment of long-term borrowings (3.962 5% (L.840.84)
Repay ment of shorl term borrowings (%206, 05) -
Lease Pay menls (83.1m) (3220
Interesl paid 115291) (688 35)
Net cash flow from / (used in) financing activities (C) 1.183.18 11.587.46
Net increase / (decrease) in cash and cash equivalents (A+B+C) {1,120.59) 54545
Cash and cash equivalents at the beginning of the year 1.214 69 669 24
Cash and cash equivalents at the end of the year 94.10 1.214.69
Reconciliation of cash and cash equivalents with the Balance Sheet:
Cash and cash equisalents as per Balance Sheet (Refer Note | 1A} 4910 1.214.69
Liquid Mutual Funds (Refer Nole 11A) 4500 -
Cash and cash equivalents at the end of the year * 94.10 1.214.69
*“ Cash and cash equiyalenls comprises:
Cash on hand 0.66 057
Balances with banks
- in current accounts 4844 1.214.12
Liguid Mutual Funds 45.00 -
Total 94.10 1.214.69
See accompaning notes forming part of the standalone financial statemenls
In terms of our report attached For and on behalf of Board of Directors

For Deloitte Haskins & Sells
Chartered Accounlants

Firm's Registration Number: 0080728

Sathya P Koushik P R Kannan Arun Kumar
Partner CFO & Execulhve Director Non- Executite Direclor
Membership Number: 206920 DIN : 03435209 DIN: 00084843

Allngda Trisha
Company Secretany
Membership Number: A47635

Place ; Bengaluru Place : Bengaluru
Date: 28 July 2023 Date : 28 July 2023




Stelis Biopharma Limited (formerly known as Stelis Biopharma Private Limited)
Statement of Changes in Equity for the year ended March 31, 2023

CIN: U74140KA2007PLC043095

Equity Share Capital
{1) Current reporting period

Rs. in Million

Balance at the beginning of the current reporting peried

Changes in equity share capital during
the current year

Balance at the end of the current
reporting period

30.36 9.74 40.10
{2) Previous reporting period
Balance at the beginning of the current reporting period Changes in equity share capital during Balance at the.end of.the current
the current year reporting period
15.43 14.93 30.36

Other equity
Rs. in Million
Share application Reserves and Surplus To.tal equity
Particulars money pending iti A Clnd TR
i Securities premium Share based Retained earnings equity holders of
account payment reserve the Company
Balance as at April 01, 2021 0.02 11,761.24 - (3,991.15) 7,770.11
Loss for the year - - - (2,297 .40) (2,297.40)
[ssue of shares pursuant to exercise of share warrants (0.02) - - - (0.02)
Utilisation against the Bonus Issues - (9.97) - - (9.97)
Premium received on shares issued during the year - 4,650.51 - - 4,650.51
Remeasurements of post employment benefit obligations - B
; - - 275 2.75
Recognised as OCI .
Balance as at March 31, 2022 - 16,401.78 - (6,285.80) 10,115.98
Loss for the year - - - (7,991.12) (7,991.12)
Premium received on shares issued during the year - 5,637.84 - 5,637.84
Charge for the year 59.59 59.59
Remeasurements of post employment benefit obligations -
. . - - - 475 475
Recognised as other comprehensive income
Balance as at March 31, 2023 - 22,039.62 59.59 (14,272.17) 7,827.04

See accompanying notes forming part of the standalone financial statements

In terms of our report attached
For Deloitte Haskins & Sells
Chartered Accountants

Finm's Registration No: 0080728

Vot

Sathya P Koushik
Partner
Membership Number: 206920

Bengaluru
28 July 2023

Place :
Date :

e

For and on behalf of Board of Directors

P R Kannan
CFO & Executive D
DIN : 03435209

Allada Trisha
Company Secretary

irector

Membership Number: A47635

Place : Bengaluru
Date : 28 July 2023

et

Non- Executive Director
DIN: 00084845
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2.2
2.2(a)

2.2(b)

2.3

2.3.1

Stelis Biopharma Limited (formerly known as Stelis Biopharma Private Limited)
Notes forming part of the standalone financial statements for the year ended March 31, 2023

General Information
Stelis Biopharma Limited (the 'Company” or *Stelis’) was incorporated in the state of Karnataka on June 12, 2007 and engaged in the research, development,

manufacture and commercialisation of biological drug products in various injectable formats. Stelis also offers end-to-end CDMO services across all phases of
pre-clinical and clinical development and commercial supply of biologics

These financial statements comprise the Standalone Balance sheet of the Company, Standalone Statement of Profit and Loss (including Other Comprehensive
Income), Standalone Cash flow statement, Standalone statement of changes in equity, significant accounting policies and other explanatory inforrnation
(together referred as the “standalone financial statements")

Significant accounting policies

Statement of compliance

These standalone financial statements have been prepared to comply in all material aspects with the Indian Accounting Standards' ("Ind AS") notified under
Section 133 of the Companies Act, 2013 (the "Act”) read with Companies (Indian Accounting Standards) Rules, 2015 and relevant amendment rules issued
thereafter, as applicable to the Company, and other relevant provisions of the Act

Basis of preparation and presentation
The standalone financial statements have been prepared on the historical cost basis except for certain financial instruments that are measured at fair values at

the end of each reporting period, as explained in the accounting policies below.

Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted or a revision to an existing accounting
standard requires a change in the accounting policy hitherto in use.

Historical cost is generally based on the fair value of the consideration given in exchange of assets

During the year ended March 31, 2023, the Company has incurred loss of Rs. 7,991.12 million (Previous year Rs. 2,297.40 million). The Company's current
liabilities (including current maturities of long-term debt of Rs. 3,079.20 million) exceeded its current assets by Rs. 6,353.77 million as at March 31, 2023.

The Company also requires additional finds to continue its product development activities and day to day operations and completion of capital projects in
progress

The Company has requested temporary relaxations for compliance with the financial covenants from the lenders for the year ended March 31, 2022 and 2023
as these have not been met and is hopeful of receiving the necessary waivers. The Company does not expect any penalty/call back of loans and accordingly,
the Company has considered the pre-existing repayment terms in classifying the current and non-current portion of the borrowings,

Further during the year, the Company has received claims or notices from various vendors towards overdue balances amounting to Rs. 233.14 million which
has not been acknowledged as debt owed by the Company.(refer note 30)

Subsequent to the year end, on July 4, 2023, the Company has signed up a binding offer for sale of its Unit 3 Multimodal Facility in Bangalore. The transaction
will be on a slump sale basis for a cash consideration subject to certain defined conditions precedents. Parties have agreed for a long stop date of December
31, 2023 to complete the transaction..

The Company is expected to grow the business of Contract Development and Manufacturing Operations (CDMO) During the current financial year,
Company’s facility in Bengaluru has successfully completed inspection by several regulators including EMA and USFDA and one of the Company’s
customers has also recently received approval from USFDA for a product filed from the site

The Company has also signed several Manufacturing Services Agreements (MSA) for its CDMO business which is expected to convert into Commercial
supplies under a Commercial Sales Agreement (CSA) on approval for the customer in future,

The Company received marketing authorization for one its products during the year which it expects to monetise through licensing and supply arrangeiments

During the year, the promoter group companies and other [nvestors have infused equity into the Company aggregating to Rs. 5,647.58 million (including Rs.
4,847 million from the promoter group companies and Rs. 800 million from TPG group, (Investors)). The promoters are committed to continue to provide the
requisite financial support to the Company as it requires in the normal course of business

Majority of the Company’s borrowings are backed by the corporate guarantees provided by Strides Pharma Science Limited (Strides), an entity having
significant influence on the Company. The Company has received a confirmation from Strides affirming that in case of any guarantees devolving on Strides,
they will provide 15 months time for repayment

The management is confident of executing its mitigation plans to ensure that the Company meets all its obligations in the normal course of business

The Board of Directors have approved preparation of financial statements on a going concern basis considering aforesaid mitigation plans of the management.

Revenue recognition

Revenue is measured at the amount of consideration which the Company expects to be entitled to in exchange for transferring distinct goods or services to a
customer as specified in the contract, excluding amounts collected on behalf of third parties (for example taxes and duties collected on behalf of the
governinent) and is recorded net of provisions for sales discounts and returns, which are established at the time of sale. Consideration is generally due upon
satisfaetion of performance obligations and a receivable is recognized when it becomes unconditional, Where the collection of accounts receivable is expected
to be after one year from the date of sale, revenues are discounted for the time value of money

Sale of Services
Service income is recognised as per the terms of contracts with the customers when the related services are performed as per the stage of completion or on

1éhievement of agreed milestones and are net of indirect taxes, wherever applicable.

and Service Tax [GST] is not received by the Company on its own account. Rather, it is a tax collected on value added to the goods and services by the

Cl&lm'pén‘\' on behalf of the government. Accordingly, it is excluded from revenue.
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2.4

2.6

2.7

2.8
2.8.1

Sale of goods

Revenue from sale of goods is recognised upon transfer of control to the customer. The point at which control passes depends on the terms set forth in the
customer's contract. Generally, the control is transferred upon shipment of the product to the customer or when the product is made available to the customer,
provided transfer of title to the customer occurs and the Company has not retained any significant risks of ownership or future obligations with respect to the
product sold

The Company recognises a deferred income (contract liability) if consideration has been received before the company transfers the promised goods or services
to the customer. Deferred income mainly relates to remaining performance obligations in (partially) unsatisfied long-term contracts or are related to amounts
the Company expects to receive for goods and services that have not yet been transferred to customers under existing, noncancellable or otherwise enforceable
contracts

Dividend and interest income
Dividend income from investments is recognised when the shareholder's right to receive payment has been established (provided that it is probable that the

economic benefits will flow to the Company and the amount of income can be measured reliably)

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the Company and the amount of income can be
measured reliably. Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective interest rate applicable, which is the
rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to that asset's net carrying amount on initial

recognition

Functional Currency
The financial statements are presented in Indian rupees, which is the functional currency of Stelis Biopharma Limited (fonmerly known as Stelis Biopharma

Private Limited). Functional currency of an entity is the currency of the primary economic environment in which the entity operates

Foreign currencies transactions and translation

At the end of each reporting period, monetary items denominated in foreign currencies are retranslated at the rates prevailing at that date, Non-monetary items
carried at fair value that are denominated in foreign currencies are retranslated at the rates prevailing at the date when the fair value was determined, Non-
monetary items that are measured in terms of historical cost in a foreign currency are not retranslated.

Exchange differences on monetary items are recognised in statement profit and loss in the period in which they arise

Leases

The Company as lessor
Leases for which the Company is a lessor is classified as a finance or operating lease. Contracts in which all the risks and rewards of the lease are substantially

transferred to the lessee are classified as a finance lease. All other leases are classified as operating leases.

Leases, for which the Company is an intermediate lessor, it accounts for the head-lease and sub-lease as two separate contracts. The sub-lease is classified as a
finance lease or an operating lease by reference to the RoU assel arising from the head-lease

Leases for which the Company is a lessor is classified as a finance or operating lease Whenever the tenms of the lease transfer substantially all the risks and
rewards of ownership to the lessee, the contract is classified as a finance lease All other leases are classified as operating leases,

When the Company is an intermediate lessor, it accounts for its interests in the head lease and the sublease separately. The sublease is classified as a finance
or operating lease by reference to the right-of-use asset arising from the head lease.

For operating leases, rental income is recognized on a straight line basis over the term of the relevant lease.

The Company as lessee

The Company assesses, whether the contract is, or contains, a lease. A contract is, or contains, a lease if the contract involves—

(a) the use of an identified asset,

(b) the right to obtain substantially all the economic benefits from use of the identified asset, and

(¢) the right to direct the use of the identified asset.

The Company has entered into lease arrangements for its factory land and office premises. The Company at the inception of the lease contract recognizes a
Right-of-Use (RoU) asset at cost and corresponding lease liability, except for leases with term of less than twelve months (short term) and low-value assets.
The cost of the right-of-use assets comprises the amount of the initial measurement of the lease liability, any lease payments made at or before the inception
date of the lease plus any initial direct costs, less any lease incentives received. Subsequently, the right-of-use assets is measured at cost less any accumulated
depreciation and accumulated impairment losses, if any The right-of-use assets is depreciated using the straight-line method from the commencement date
over the shorter of lease term or useful life of right-of-use assets,

The lease liability is initially measured at amortized cost at the present value of the future lease payments. The lease payments are discounted using the interest
rate implicit in the lease or, if not readily determinable, using the incremental borrowing rates, Lease liabilities are remeasured with a corresponding adjustiment
to the related right of use asset if the Company changes its assessment if whether it will exercise an extension or a termination option

For short-term and low value leases, the Company recognizes the lease payments as an operating expense on a straight-line basis over the lease tenm.

Borrowing costs

Borrowing costs include:

(i) interest expense calculated using the effective interest rate method,

(i) finance charges in respect of finance leases, and

(iii) exchange differences arising from foreign currency borrowings to the extent that they are regarded as an adjustment to interest costs.

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets that necessarily take a substantial
period of time to get ready for their intended use or sale, are added to the cost of those assets, until such time as the assets are substantially ready for their
intended use or sale.

Interest income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted from the borrowing costs
eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the period in which they are incurred

Employee benefits

Short term obligations

Liabilities for wages and salaries, including other benefits that are expected to be seftled wholly within 12 months after the end of the period in which the
employees render the related services are recognised in respect of employees' services up to the end of the reporting period and are measured at the amounts
expected to be paid when the liabilities are settled.
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2.9

2.9.1

Retirement benefit costs and termination benefits

Payments to defined contribution retirement benefit plans are recognised as an expense when employees have rendered service entitling them to the

For defined benefit retirement benefit plans, the cost of providing benefits is determined using the projected unit credit method, with actuarial valuations being
carried out at the end of each annual reporting period. Remeasurement, comprising actuarial gains and losses, the effect of the changes to the asset ceiling (if
applicable) and the return on plan assets (excluding net interest), is reflected immediately in the balance sheet with a charge or credit recognised in other
comprehensive income in the period in which they occur. Remeasurement recognised in other comprehensive income is reflected immediately in retained
eamings and is not reclassified to profit or loss. Past service cost is recognised in profit or loss in the period of a plan amendment. Net interest is calculated by
applying the discount rate at the beginning of the period to the net defined benefit liability or asset. Defined benefit costs are categorised as follows:

service cost (including current service cost, past service cost, as well as gains and losses on curtailinents and settlements);

net interest expense or income; and

remeasurement
The Company presents the first two components of defined benefit costs in profit or loss in the line item *Employee benefits expense’. Curtailment gains and
losses are accounted for as past service costs,
The retirement benefit obligation recognised in the balance sheet represents the actual deficit or surplus in the Company’s defined benefit plans. Any surplus
resulting from this calculation is limited to the present value of any economic benefits available in the form of refunds from the plans or reductions in future
contributions to the plans.
A liability for a termination benefit is recognised at the earlier of when the entity can no longer withdraw the offer of the termination benefit and when the
entity recognises any related restructuring costs.
Defined contribution plan
Contribution to defined contribution plans are recognised as expense when employees have rendered services entitling them to such benefits
Compensated absences
Compensated absences which are not expected to occur within twelve months after the end of the period in which the employee renders the related services
are recognised at an actuarially determined liability at the present value of the defined benefit obligation at the Balance sheet date. In respect of compensated
absences expected to occur within twelve months after the end of the period in which the employee renders the related services, liability for short-term
employee benefits is measured at the undiscounted amount of the benefits expected to be paid in exchange for the related service

Share based compensations

Equity-scttled share-based payments to employees are measured at the fair value of the equity instruments at the grant date, The fair value determined at the
grant date of the equity-settled share-based payments is expensed on a straight-line basis over the vesting period. based on the Company's estimate of equity
instruments that will eventually vest, with & corresponding increase in equity. At the end of each reporting period, the Company revises its estimate of the
number of equity instruments expected 1o vest. The impact of the revision of the onginal if any, is recognised in S of profit and loss such
that the cumulative expense reflects the revised estimate, with a corresponding adjustment to the equity-settled employee benefits reserve

Taxation
The income tax expense or credit for the year is the tax payable on the current period's taxable income, based on the applicable income tax rate for each

jurisdiction adjusted by the changes in deferred tax assets and liabilities attributable to temporary differences

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from “profit before tax’ as reported in the statement of profit and loss
because of items of income or expense that are taxable or deductible in other years and items that are never taxable or deductible. The Company’s current tax
is calculated using tax rates that have been enacted or substantively enacted by the end of the reporting period.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial statements and the corresponding tax
bases used in the computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred tax assets are
generally recognised for all deductible temporary differences to the extent that it is probable that taxable profits will be available against which those
deductible temporary differences can be utilised, Such deferred tax assets and liabilities are not recognised if the temporary difference arises from the initial
recognition of assets and liabilities in a transaction that affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at the end of cach reporting period and reduced to the extent that it is no longer probable that sufficient
taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is settled or the asset realised,
based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in which the Company expects, at the
end of the reporting period, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets include Minimum Alternate Tax (MAT) paid in accordance with the tax laws in India, which is likely to give future economic benefits in
the form of availability of set-off against future tax liability. Accordingly, MAT is recognised as deferred tax asset in the Balance sheet when the asset can be
measured reliably and it is probable that the future economic benefit associated with the asset will be realised.

Current tax assets and current tax liabilities are offset when there is a legally enforceable right to set off the recognised amounts and there is an intention to
settle the asset and the liability on a net basis. Deferred tax assets and deferred tax liabilities are offset when there is a legally enforceable right to set off assets
against liabilities representing current tax and where the deferred tax assets and the deferred tax liabilities relate to taxes on income levied by the same
goveming taxation laws.

Current and deferred tax for the vear

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised in other comprehensive income or directly in
equity, in which case, the current and deferred tax are also recognised in other comprehensive income or directly in equity respectively.
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2.12.1

Property, plant and cquipment

Property, plant and equipment held for use in the production or supply of goods or services, or for administrative purposes, are stated in the balance sheet at
cost less accumulated depreciation and accumulated impairment losses

Properties in the course of construction for production, supply or administrative purposes are carried at cost, less any recognised impainment loss. Cost
includes professional fees and, for qualifying assets, borrowing costs capitalised in accordance with the Company’s accounting policy. Such properties are
classified to the appropriate categories of property, plant and equipment when completed and ready for intended use. Depreciation of these assets, on the same
basis as other property assets, commences when the assets are ready for their intended use.

Depreciation on property, plant and equipment has been provided on the straight-line method as per the useful life prescribed in Schedule 11 to the Companies
Act, 2013 except in respect of the following categories of assets, in whose case the life of the assets has been assessed to be different and are as under based
on technical advice, taking into account the nature of the asset, the estimated usage of the asset, the operating conditions of the asset, past history of
replacement, anticipated technological changes, manufacturers warranties and maintenance support, etc :

Dies and punches : 4 years

Certain factory buildings: Lease period of the asset

Individual assets costing less than Rs. 5,000 are depreciated in full in the year of purchase.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected to arise from the continued use of
the asset. Any gain or loss arising on the disposal or retirement of an item of property, plant and equipment is determined as the difference between the sales
proceeds and the carrying amount of the asset and is recognised in statement of profit and loss.

When an item of property, plant and equipment is acquired in exchange for a non-monetary asset or assets, or a combination of monetary and non-monetary
assets, the cost of that item is measured at fair value (even if the entity cannot immediately derecognise the asset given up) unless the exchange transaction
lacks commercial substance or the fair value of neither the asset received nor the asset given up is reliably measurable. If the acquired item is not measured at
fair value, its cost is measured at the carrying amount of the asset given up

Intangible assets

Intangible assets acquired separately

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated amortisation and accumulated impairment losses.
Amortisation is recognised on a straight-line basis over their estimated useful lives. The estimated useful life and amortisation method are reviewed at the end
of each reporting period, with the effect of any changes in estimate being accounted for on a prospective basis. Intangible assets with indefinite useful lives that
are acquired separately are carried at cost less accumulated impairment losses

Internally-generated intangible assets - research and development expenditure
Expenditure on research activities is recognised as an expense in the period in which it is incurred.
An internally-generated intangible asset arising from development (or from the development phase of an internal project) is recognised if, and only if; all of the
following have been demonstrated:

the technical feasibility of completing the intangible asset so that it will be available for use or sale;

the intention to complete the intangible asset and use or sell it;

the ability to use or sell the intangible asset;

- how the intangible asset will generate probable future economic benefits;

the availability of adequate technical, financial and other resources to complete the development and to use or sell the intangible asset; and

the ability to measure reliably the expenditure attributable to the intangible asset during its development.
The amount initially recogmised for internally-generated intangible assets is the sum of the expenditure incurred from the date when the intangible asset first
meets the recognition criteria listed above. Where no internally-generated intangible asset can be recognised, development expenditure is recognised in
statement of profit or loss in the period in which it is incurred
Expenses capitalised includes directly attributable cost of preparing intangible asset for its intended use and borrowing costs capitalised in accordance with the
Company’s accounting policy.
Subsequent to initial recognition, internally-generated intangible assets are reported at cost less accumulated amortisation and accumulated impairment losses,
on the same basis as intangible assets that are acquired separately
Derecognition of intangible assets
An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use or disposal. Gains or losses arising from
derecognition of an intangible asset, measured as the difference between the net disposal proceeds and the carrying amount of the asset, are recognised in
statement of profit or loss when the asset is derecognised
Useful lives of intangible assets
Intangible assets are amortised over their estimated useful life on straight line method
Software Licenses : 3 - 5 years
Marketing and manufacturing rights : 15 years

Provisions
Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable that the Company will be
required to settle the obligation, and a reliable estimate can be made of the amount of the obligation

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at the end of the reporting period, taking
into account the risks and uncertainties surrounding the obligation. When a provision is measured using the cash flows estimated to settle the present
obligation, its carrying amount is the present value of those cash flows (when the effect of the time value of money is matenal)

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party, a receivable is recognised as an asset
if it is virtually certain that reimbursement will be received and the amount of the receivable can be measured reliably
Onerous contracts

Present obligations arising under onerous contracts are recognised and measured as provisions. An onerous contract is considered to exist where the Company
has a contract under which the unavoidable costs of meeting the obligations under the contract exceed the economic benefits expected to be received from the

contract

Financial instruments
Investment in subsidiaries
The Company has accounted for its investments in subsidiaries at cost less impairment

Other financial assets and financial liabilities
Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual provisions of the instruments,
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Initial recognition and measurement:

Other financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to the acquisition or issue of
financial assets and financial liabilities (other than financial assets and financial liabilities at fair value through profit or loss) are added to or deducted from the
fair value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of
financial assets or financial liabilities at fair value through profit or loss are recognised immediately in statement of profit and loss

Subsequent measurement:
Financial assets at amortised cost: Financial assets are subsequently measured at amortised cost if these financial assets are held within a business whose
objective is to hold these assets in order to collect contractual cash flows and contractual terms of financial asset give rise on specified dates to cash flows that

are solely payments of principal and interest on the principal amount outstanding

Financial assets at fair value through profit or loss: Financial assets are measured at fair value through profit or loss unless it measured at amortised cost or fair
value through other comprehensive income on initial recognition. The transaction cost directly attributable to the acquisition of financial assets and liabilities at
fair value through profit or loss are immediately recognised in the statement of profit and loss

Derecognition of financial assets and liabilities:

The Company derecognises the financial asset only when the contractual rights to the cashflows from the asset expires or it transfers the financial asset and
substantially all the risks and rewards of the ownership of the asset to the other entity . If the Company neither transfers nor retains substantially all risks and
rewards of ownership and continues to control the transferred asset , the Company recognizes its retained interest in the asset and associated liability for the
amounts it may have to pay . If the Company retains substantially all risks and rewards of the ownership of a transferred financial asset , the Company
continues to recognize the financial asset and also recognizes a collaterized borrowing for the proceeds received. Financial liabilities are derecognised when
these are extinguished , that is when the obligation is discharged, cancelled or has expired.

Equity instruments
An equity instrument is a contract that evidences residual interest in the assets of the company after deducting all of its liabilities. Equity instruments
recognised by the Company are recognised at the proceeds received net off direct issue cost

Impairment of assets

Impairment of non-financial assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and intangible assets to detennine whether there is any
indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in order to
detenmine the extent of the impairment loss (if any). When it is not possible to estimate the recoverable amount of an individual asset, the Company estimates
the recoverable amount of the cash-generating unit to which the asset belongs. When a reasonable and consistent basis of allocation can be identified,
corporate assets are also allocated to individual cash-generating units, or otherwise they are allocated to the smallest group of cash-generating units for which a
reasonable and consistent allocation basis can be identified

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for impairment at least annually, and whenever there is an
indication that the asset may be impaired.

Recoverable amount is the higher of fair value less costs of disposal and value in use. [n assessing value in use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying amount of the asset (or cash-
generating unit) is reduced to its recoverable amount. An impairment loss is recognised immediately in statement of profit or loss.

When an impairnment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit) is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that would have been detenmined had no impairment loss
been recognised for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediately in statement of profit and
loss

Impairment of financial assets:

The Company assesses at each date of balance sheet, whether a financial asset or a group of financial assets is impaired. Ind AS 109 requires expected credit
losses to be measured through a loss allowance. The Company recognises lifetime expected losses for all contract assets and / or all trade receivables that do
not constitute a financing transaction. For all other financial assets, expected credit losses are measured at an amount equal to the twelve-month expected
credit losses or at an amount equal to the life time expected credit losses if the credit risk on the financial asset has increased significantly, since initial
recognition,

[mpairment of investment in subsidiaries:

The Company reviews its carrying value of investments in subsidiaries at cost, annually, or more frequently when there is an indication for impainment. If the
recoverable amount is less than its carrying amount, the impairment loss is accounted for.

Inventories

[nventories are valued at the lower of cost and the net realisable value after providing for obsolescence and other losses, where considered necessary, Cost
includes all charges in bringing the goods to the point of sale, including octroi and other levies, transit insurance and receiving charges. Work-in-progress and
finished goods include appropriate proportion of overheads. Cost is determined as follows:

Raw materials, packing materials and consumables |Weighted average basis

Weighted average basis - [ncludes appropriate

Finished Goods and WIP N
proportion of overheads

Goods and Service Tax Input credit f
Goods and Service tax input credit is accounted for in the books in the period in which the underlying service received is accounted and when there is no

uncertainty in availing / utilising the credits,

Operating Cycle

As mentioned in para | above under "General information’, the Company is into development and manufacture of phannaceutical products Based on the
normal time between acquisition of assets and their realisation in cash or cash equivalents, the Company has determined its operating cycle as 3 years to 5
years and 12 months relating to research and development activities and manufacturing of pharmaceutical products respectively. The above basis is used for
classifying the assets and liabilities into current and non-current as the case may be
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3.1

3.1.3

3.1.5

Government Grants

Grants from the Government are recognised when there is reasonable assurance that:

(i) the Company will comply with the conditions attached to them; and

(ii) the grant will be received.

Government grants related to revenue are recognised on a systematic basis in the statement of profit and loss over the periods necessary to match them with
the related costs which they are intended to compensate. Such grants are deducted in reporting the related expense. Government grants related to assets,
including nonmonetary grants at fair value, shall be presented in the balance sheet by setting up the grant as deferred income. The grant set up as deferred
income is recognised in profit or loss on a systematic basis over the useful life of the asset

Exceptional Items
Exceptional items refer to items of income or expense within the statement of profit and loss from ordinary activities which are non-recurring and are of such

size, nature or incidence that their separate disclosure is considered necessary to explain the performance of the Company.

Cash Flow Statement
Cash flows are reported using the indirect method, where by Profit / (Loss) for the year is adjusted for the effects of transactions of a non-cash nature and any
deferrals or accruals of past or future cash receipts or payments. The cash flows from regular revenue generating, investing and financing activities of the

Company are segregated

Critical accounting judgements and kev sources of estimation uncertainty
The preparation of financial statements requires the management to make estimates and assumptions that affect the amounts reported for assets and liabilities
including the recoverability of tangible and intangible assets, disclosure of contingent liabilities as at the date of the financial statements and the reported
amounts of income and expenses during the reported period. Estimates and judgments are continually evaluated by the management,

Key sources of estimation uncertainty
The following are the key assumptions concerning the future, and other key sources of estimation uncertainty at the end of the reporting period that may have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year.

Useful lives of property, plant and equipment
The Company reviews the useful life of property, plant and equipment at the end of each reporting period. This assessment may result in change in the
depreciation expense in future periods.

Recoverability of non-current assets

Annually, the Company reviews the carrying amount of cartying value of the assets of the Cash Generating Unit (CGU) (which included the property, plant
and equipment, capital work-in progress, right-of use asset, intangible asset and intangible assets under development) for impairment. The recoverability of
non-current assets is based on the estimated future cash flows, using the Company's current business plan. The value in use of the assets were determined
using a discounted cash flow methodology based primarily on unobservable inputs, including estimated pre-tax future cash flows attributable 10 the assets and
a pre-tax discount rate reflecting a current market assessment of the time value of maney and the risks specific to the assets. The changes in current estimates
due to unanticipated events could have significant impact on the financial statements

Taxes

Deferred tax assets is recognised to the extent that it is probable that taxable profit will be available against which the same can be utilised. Significant
management judgement is required to determine the amount of deferred tax assets that can be recognised, based upon the likely timing and the level of future
taxable profits together with future tax planning strategies

Defined benefit plans (gratuity benefits)

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using actuarial valuations. An actuarial valuation
invoives making various assumptions that may differ from actual developments in the future. These include the determination of the discount rate, future salary
increases and mortality rates. Due to the complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to
changes in these assumptions. All assumptions are reviewed at each reporting date

The parameter most subject to change is the discount rate, In determining the appropriate discount rate for plans operated in India, the management considers
the interest rates of government bonds

The mortality rate is based on publicly available mortality tables for India. Those mortality tables tend to change only at interval i response to demographic
changes. Future salary increases and gratuity increases are based on expected future inflation rates

Going Concern

The Company has mitigating plans due to which there is a reasonable expectation that the Company will be able to generate/raise adequate resources to
continue operating for the foreseeable future and that the going concem basis for the preparation of its financial statements remains appropriate. Also see Note
2.2(b)

Leases under Ind AS 116

Ind AS 116 requires lessees to determine the lease term as the non-cancellable period of a lease adjusted with any option to extend or tenminate the lease, if the
use of such option is reasonably certain. The Company makes an assessment on the expected lease term on a lease-by-lease basis and thereby assesses
whether it is reasonably certain that any options to extend or terminate the contract will be exercised. In evaluating the lease tenn, the Company considers
factors such as any significant leasehold improvements undertaken over the lease term, costs relating to the termination of the lease and the importance of the
underlying asset to the Company’s operations taking into account the location of the underlying asset and the availability of suitable alternatives. The lease
term in future periods is reassessed to ensure that the lease tenn reflects the current economic circumstances,

Estimation of uncertainties relating to the geopolitical situation in Russia and Ukraine:

As at March 31, 2023, the Company has considered possible effects that may result from geopolitical situation in Russia and Ukraine, in preparation of the
financial statements including assessing the recoverability of property, plant and equipment, intangible assets, capital work in progress, intangible assets under
development, right of use assets, inventories and other assets. The Company has considered both internal and external information up to the date of approval of
these financial statements. Based on current indicators of future economic conditions, the Management expects to recover the carrying amount of these assets

However, the impact of this geopolitical situation may be different from that estimated as at the date of approval of these financial statements given the
uncertainties associated with its nature and duration. The Company will continue to closely monitor any material changes to future economic conditions.

CHARTERED

AGCOUNTANT




Stelis Biopharma Limited (formerly known as Stelis Biopharma Private Limited)
Notes forming part of the dal fi ial for the year ended March 31, 2023

Note No. 4A Property, Plant and Equipment
Rs. in Million

Gross block Accumulated deprecintion Net block
Particulars AsatApriton,| oL Disposals | A% A Mar 31, | Asat April 01, e?:::::lr::"::e E";:'s"')':;;el'l‘r’" As at Mar 31, | As at Mar 31,| As at Mar 31,
2022 2023 2022 h 2023 2023 2022
year assels
Buildings/Leasehold -
Improvements 1,428 83 1231 025 1,440 89 168 26 86 53 N 25455 1,186.34 1,260 57
(1,166.80) (262.03) - (1.428.83) (105.93) (62.33) - (168.26) (1,260.57) (1,060.87)
Plant and Machinery 11,568 60 401 90 3818 11,93232 1,223.00 87550 2520 2,073 30 9,859.02 10,345 60
{5.468.61) (6,100.19) 0.20) (11,568 60) (639.49) (363.33) 0.02) (1,223 00) (10,345 60) (4,809 12)
Office equipments 116 98 745 022 124 21 5009 2366 021 7354 5067 66 89
(82.29) (34.69) - (116 98) (32.18) (17.91) - (50 09) (66.89) 501
Computers 156 41 1237 381 164 97 5548 2833 355 8026 8471 10093
(75.44) (80.97) - (156 41) (33.99) (21,49} - (5548) (10093) (41 45)
Furniture and fixtures 96 44 1795 347 11092 1511 1099 287 2333 87.69 8133
(36.31) (40.13) - (96 44) (7.81) (7.30) - {1511) (81.33) (48 50)
Vehicles 172 - - 172 043 021 - 064 1.08 129
(1.72) - = {1 72)! (0.22) (0.21) S (0.43) (1.29) (1.30)
Total 13.368.98 451.98 45.93 13.775.03 1,512.37 1,025.22 32.07 2,505.52 11.269.51 11,856.61
Previous year (6,851.17) {6.518.01) (0.20) (13,368.98) {839.62) (672.77) (0.02) (1,512.37) (11,856.61) {6,011.55)

Notes:-
(i) Figures in bracket relates to previous year
(i) Properties, plant and equipment are pledged as security - towards term loan and working capital borrowings by the Company

Note No. 4B Right of Use Assets
Rs. in Million

Gross block A lated depreciation Net block
Particulars AsatAprloL| L Disposals | A% % Mar 3L.{ Asat April 01, ::e"l:::'r:'r“::e E::::"::‘L‘f’“ Asat Mar 31, | As at Mar 31,| As at Mar 31,
2022 2023 2022 2023 2023 2022
year assets
Land 15735 - - 15735 645 163 - 808 14927 150.90
(137.35) - - (157.33) (4.82) (1.63) - (6.43) (150.90) (152.33)
Building 32174 6097 . 38271 63 26 71.49 - 13475 24796 258 48
(132.89) (188.83) - (321.74) (2.86) (60.40) - (63.26) (258.48) (130.03)
Plant and Machinery 431 - - 431 1 60 086 - 246 1.85 271
(4.31) - - (4.31) (0.74) {0.86) - (1.60) (2.71) (3.57)
Total 48340 6097 - F44.37 71.31 73.98 - 145,29 I00.08 412,09
Previous year {294.535) {188.85) - (483.40) {8.42) (62.89) - (71.31) (412.09) (286.13)
Notes:-
(i) Figures in bracket relates to previous year
Note No. 4C Capital Work in Progress
Rs. in Million
Parti As at Mar 31,| As at Mar 31,
articulars
2023 2022
Opening Balance 67756 776 96
Add Additions during the year 1,699 67 6,442 21
Less: Capitalised during the year (464 92) (6,541.61)
Closing Balance 191231 677.56

(a) CWIP ageing schedule

Amount in CWIP for a period of AS a;(l)vzl;r 3t
Capital Work in Progress
Less than 1 More than 3
-2 years 2-3 years Total
vear years
Projects in progress 1,393.01 25979 18 90 240 61 1,91231
Projects temporarily suspended - " - - .
1,393.01 259.79 18.90 240.61 1,912.31
Amount in CWIP for a period of AsatMar 31,
o N 2022
Capital Work in Progress
Less than 1 More than 3
1-2 years 2-3 years Total
year years
Projects in progress 41798 1897 9142 149.19 677.56
Projects temporarily suspended - - - - .
417.98 18.97 91.42 149.19 677.56
(b) CWIP completion schedule for projects, whose completion is overdue or has exceeded its cost compared to its original plan as at period end are given below:
To be completed in e a;OMZ;r 3t
Capital Work in Progress
Less than t More than 3
1-2 years 2-3 years Total
year years
Projects in progress:
- Project 1 748.27 - - - 748.27
- Project 2 1,145.20 - . * 1,145 20
1,893.47 - - - 1,893.47
To be completed in . a;(l'\;[:r 31
Capital Work in Progress
Less than 1 More than 3
1-2 years 2-3 years Total
vear years
Projects in progress:
- Project 1 . . 5 =
- Project 2 - - - = .

CHARTERED
ACCOUNTANT




Note No. 4D Other Intangible Assets

Rs. in Million
Gross block Acc Lated amortisation Net block
Particulars ASTAPAIOL] ] esats | A8 RUMAr 3L As at Aprit O1. s E:::'"’::"ﬂ:“ Asat Mar 31, | As at Mar 31,| As at Mar 31,
2022 ‘o isposa 2023 2022 expense for . 2023 2023 2022
year assets
Software licences 6280 1294 - 7574 19.97 1395 - 3392 41 82 4283
(39.20) (23.60) - (62.80) (10.73) (9.24) - (19.97) (42 83) (2847}
[Marketing and - 1,930 72 - 193072 - 27.86 27,46 1,902 86 .
manufactunng rights
Total 62.80 1.943.66 = 2.006.46 19.97 41.81 - 61.78 1,944.68 42.83
Previous year (39.20) (23.60) - {62.80) (10.73) (9.24) - (19.97) {42.83) (28.47)
Notes:-
(i) Figures i bracket relates to previous year
Note No. 4E ible assels under devetop
Rs. in Million
Particulars As at Mar 31,| As at March
2023 31,2022
Intanytble assets under develog i 143238 371949
Total 1,432.38 3,719.49
Amount for a period of
. As at Mar 31,
Intangible assets under development Less than More than
1-2 years 2-3 years 2023
1 vear 3 years
Projects in progress 187.70 23410 23969 770 89 1,432.38
Projects temporarily suspended o . » “ =
187.70 234.10 239.69 770.89 1,432.38
Amaunt in Intangible assets under devels t for a period of]
i As at March
Iniangible assets under development Less than More than
1-2 years 2-3 years 31,2022
1 vear 3 vears
Prajects in progress 67352 53131 547 88 1.966 78 3,719.49
Prajects temparanly suspended . - i = s
673.52 531.31 547.88 1.966.78 3,719.49

'As on the date of the balance sheet, there are no intanyibles under development projects whose completion is overdue or has exceeded the cost, based on approved plan

Note No 4F - Annual Impairment (CDMO business and intangible assets under de
The Management of the Company have performed annual impairment assessment of the carrying value of the assets of the Cash Generating Linit (CGU) (which included the CDMO business and
intangible assets under development) amounting to Rs 10,146 Mio as at March 31, 2023 (March 31, 2022: Rs 10,539) The "value in use" of the CGU has been determined by the external
valuation experts using discounted cash flow approach Based on such valuation, the Company has assessed that there is no impairment

Determination of value in use involves significant estimates and assumptions that affect the reponting CGU's expected future cash flows These estimates and assumplions, primarily include, but are

not limited to

- obtaining adequate financing to fulfil the Company’s development and commercial activities,

- the risks iated with develop and obtai regulatory approvals of the Company’s products,
- generation of revenues in due course from the product portfolio and contract manufacturing,

- attainment of profitable operations and

- discount factors

omputation of value in use are based on the probabilities applied to the revenues which also factors management's best estimale of possible delay 1n product
22%) The terminal value of cash generating unit is amrived at by
2022: 5%) p a which is consistent with the industry forecasts for the

The expected cash flows used 1n ¢
development cycle and regulatory approvals and are discounted using a post tax discount rate of 22 5% (March 31, 202
extrapolating cash lows of latest forecasted year to perpetuity using a constant long-term growth rate of 5% (March 31,

biosimilar market

Further, the percentage movement in key assumptions that (individually} would be required to reach the point at which the value in use approximates ils carrying value is given below
- Increase in discount rate by 17 46% (March 31, 2022: 8 75%)
- Increase in discount rate by 15.45% and nil terminal growth rate (March 31, 2022: 6 92%)

Note No 4G - Annual Impairment {Unit - 3 Multimodal facility):
‘I'he Management of the Company have performed impairment assessment of the carrying value of Lhe assets of the Unit - 3 Multimodal facility amounting Lo Rs 6,182 Mio as at (March 3|, 2022
Rs. 6,170) The "value in use” of the CGU has been determined by the external valuation experts using discounted cash flow approach Based an such valuation, the Company has assessed that there

15 no impairment

Determination of value in use involves significant estimates and assumptions that affect the Unit 3- Multimodal facility's expected future cash flows These estimates and assumptions, primarily
melude, but are not limited to

- Generation of revenues in due course from the multimodal facility,

- attainment of profitable operations,

- discount rate and

- terminal growth rate

- 35%) The termnal value of cash generating unit 1s aived at by

The expected cash flows used in computation of value in use are based on post tax discount rate of 26% (March 31, 20.
) pa which is consistent with the industry forecasts for the

extrapolating cash flows of latest forecasted year to perpetuity using a constant long-term growth rate of 5% (March 31.2022: 5%
biosimilar market

Further, the percentage movement in key assumptions that (individually) would be required to reach the point at which the value in use approximates its carryiny value 1s given below
- Increase in discount rate by 12 70% (March 31, 2022: 8 20%)
- Increase in discount rate by 10 50% and nil terminal growth rate (March 31,2022 7 70%)

10 thejear end, the Company entered into a binding term sheet for disposal of the Unit 3 - Multimodal Facility on a slump sale basis Based on the consideration agreed, the
pany has concluded that the recoverable value is higher than the carrying value




Stelis Biopharma Limited (formerly known as Stelis Biopharma Private Limited)

Notes forming part of the dal fi ial for the year ended March 31,2023
Note
No.
5  Investments
Rs. in Million
As at Mar 31,2023 As at Mar 31,2022
Particulars Qty Amount Oty Amount
Current Non Current Current Non Current
1nv in subsidiaries (carried at cost less provision for
impairment):
Equity shares, unquoted
Biolexss Pte Ltd , Singapore ~ _
Il'ofmu!isy known as Stel?s Pte Ltd) 45,50,001 ) 31639 45,90,001 . 51659
Biotesis Private Ltd 10,000 - 010 10,000 - 010
Less  Provision for Impairment** - (516.59) - - -
Preference shares, unquoted
Biol.u\.is Pte Ltd [(31-Mar-2023: 50,000).(31-Mar-2022: Nil) Redeemable - : 172 - . B
Preference shares of USD 1 each fully paid up]* ’
l.ess - Proviston for lmpmrment** - (3.72)
Total |A] 46,50,001 - 0.10 46,00,001 - 516.69
Investments carried at fair value:
Mutual Funds, quoted
SBI overnight fund direct growth 12,333 4500 - - - -
Total |B] 12,333 45.00 - - - -
Total |A+B]| 46,62,334 45.00 0.10 46,00,001 - 516.69
Aggregate amount of quoted investments 12,333 4500 - - - -
Aggregate amount of market value of investments 12,333 4500 - -
Aggrecate amount of unquoted investments 46,50,001 - 010 46,00,001 - 51659

*#The Company has converted loan of USD 50,000/~ granted to Biolexis Pte Ltd to Redeemable Preference Shares with effect from November !, 2022 with a face value and issue price of

USD 1/- per redeemable preference share

**Based on the impairment assessment carried out by the management of the Company,

exceptional items in the Statement of profit and loss for the year ended March 31, 2023

Loans

the investments in Biolexis Pte Ltd, Singapore is impaired during the year and disclosed as

Rs. in Million

Particulars As at Mar 31, 2023 As at Mar 31,2022
Current Non- Current Current Non- Current
Unsecurei, Considered good:
Loans to Related parties {refer note 34) - - - 379
Total - - - 3.79
Security deposits
Rs. in Million
Particulars As at Mar 31,2023 As at Mar 31,2022
Current Non- Current Current Non- Current
Unsecured, Considered good:
- Security deposits* - 100.30 - 11073
Total - 100.30 - 110.73
* Includes security deposit given to related parties (refer note 34)
Other assets
Rs. in Million
Particulars As at Mar 31,2023 As at Mar 31,2022
Current Non- Current Current Non- Current
Unscecured, considered good:
- Capital advances - 112.85 - 1,122.78
- Balances with government authorities
- VAT/CST refund receivable - 1274 - 1274
- GST credit & other receivable - 594.15 - 799 08
- TDS receivable 2589 - - 5888
- Advances to vendors 3315 - 11092 -
- Advances to employees 175 216 -
- Prepaid expenses 1036 2421 30892 -
Unsecured, considered doubtful:
- Advances to vendors 144 01 - - -
- Less : Allowance for doubtful advances (144 01) - . ~
Total 70.53 743.95 422.00 1,993.48
Inventories Rs. in Million
. As at Mar 31, | As at Mar 31
Particulars EYE] 2022 ’
Raw matenals 73177 952.85
Work-in-progress - 476.30
Finished goods - 57007
Consumables 62623
Less Provision for Inventory Obsolescence -
Total 2.625.45

CHARTERED
ACCOUNTANTS
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11B
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Inventories relating to Sputnik Light Vaccine
The Company and the Russian Direct Investment Fund (RDIF, Russia’s sovereign wealth fund) had entered into a manufacturing and supply agreement to produce Russian Sputnik
Vaccines during FY 2020-21 The agreement between RDIF and the Company was reached under the aegis of Enso Healthcare LLP, RDIF's coordination partner for sourcing Sputrik

vaccines in India

The Company had received an order for 50 million doses of the Sputnik hght vaccine to be exported to Russia, Iran and other countries The Company had also received the Government
of India’s No Objection Certificate (NOC) to export to the said countries

The above tactical opportunity with Sputnik Light’s take or pay contract with RDIF did not fructify due to geopalitical conflicts between Russia and Ukraine and subsequent sanctions on
Russia. The Company has issued a notice to RDIF and Enso to offtake undelivered vaccines and also pay amount of Rs. 10,498 40 Mio towards cost, expenses and damages incurred by

the Company

Due to geopolitical situation between Russia and Ukraine and sanctions on Russia, the Company was not able to liquidate these inventories within its shelf life Accordingly, the
Company has written off Sputnik vaccine inventories and other related balances of Rs 1,867 37 as exceptional items for the year ended March 31. 2023 (refer note 28)

Trade receivables

Rs. in Million
Particulars As at Mar 31,2023 As at Mar 31,2022
Current Non- Current Current Non- Current
Trade receivables (unsecured) consist of following
Considered good* 3737 ’ 36601 i
Considered doubtful 14078 = w P
178.15 - 366.01 -
Allowance for doubtful debts (140.78) - . -
Total 37.37 - 366.01 -

*Includes receivables from related parties (refer note 34)

Movement in all for doubtful debts is as follows:

As at Mar 31, | Asat Mar 31,

Particulars 2023 2022
Opening Balance - -
Allowanee for doubtful debts 147 56 N
Written off during the vear 678 N
Closing Balance 140.78 -
Outstanding for following periods from due date of payment ASTAUMARSE
) 2023
Particulars Not Due Less than 6 months - More than
6 months 1 year 1-2 years 2-3 years 3 years Total
(i) Undisputed Trade receivables -considered good 2287 1410 018 019 E 003 3737
{111 Undisputed Trade Receivables — considered doubtful - 012 - 140.66 - - 140 78
22.87 14.22 0.18 140.85 - 0.03 178.15
Outstanding for following periods from due date of payment As at Mar 31,
. 2022
e Not Due Less than 6 months - More than
6 months 1 year 1-2 years 2-3 years 3 vears Total
(1) Undisputed Trade receivables -considered good 26512 10067 019 - 00i 002 366 01
(ii) Undisputed Trade Receivables — considered doubtful - - - - - - -
265.12 100.67 0.19 - 0.01 0.02 366.01
Cash and cash equivalents
Rs. in Million
Particulars As at Mar 31, | Asat Mar 31,
2023 2022
Cash on hand 066 057
Balances with banks
- in cwrrent accounts 48 44 1.214.12
Total 49.10 1,214.69
The balances that meet the d 1 of cash and cash equivalents as per IndAS 7 Cash flow statement 15 (including liguid mutual funds of Rs, 45 94 10 1,214 69
Other balances with banks
Rs. in Million
Particulars As at Mar 31, | Asat Mar 31,
2023 2022
Balance held as margin money:
- aganst borrowing facilities with banks 748 53 47982
Total 748.53 479.82
Non-current borrowings
Rs. in Million
Particulars As at Mar 31, | Asat Mar 31,
2023 2022
Secured:
- Term loan from banks (refer note | below) 284875 597253
Un-secured:
- Non convertible debentures 500.00 -

Total 3348.75 5,972.53




Note |
Details of security and terms of repayment of non-current borrowings

Rs. in Million
As at Mar 31, | As at Mar 31,
ity - 1 fi
Terms of repayment and security - Loan 1 (Refer note 3 below) 2023 2022
Non-current borrowings 434 60 667 11
288 77 265 53

Current maturities of non-current borrowings
Security: The said loan is secured by first pari passu charge of movable and immoveable assets of the Company including current assets and pledge of
30% shares in the Company held by Strides Pharma Science Ltd

Rate of interest: 3 month LIBOR + 3 65%
Repayment to be made over 28 equal quarterly instalments The outstanding term as at March 31. 2023 are 10 installments

(March 31, 2022: |4 installments)
Strides Pharma Science Limited has provided corporate guarantee for the said loan

As at Mar 31,

As at Mar 31,

T f t and ity - L 2

erms of repayment and security - Loan Y S0

Non-current borrowings 194 49 304 70
11021 109.61

Current maturities of non-current borrowings
Security: The said loan is secured by first pari passu charge of movable and immoveable assets of the Company including current assets and pledge of

30% shares in the Company held by Strides Pharma Science Ltd

Rate of interest: [ Base rate + spread of 0.8%

Repayment to be made over 28 equal quarterly instalments. The outstanding term as at March 31,2023 are 11 instalments. (March 31, 2022: 15
installments)

Strides Pharma Science Limited has provided corporate guarantee for the said loan

As at Mar 31,

As at Mar 31,

T f t and ity - Loan 3
‘erms of repayment and security - Loan 2023 2022
Non-current borrowings 87897 1,25985
Current maturities of non-current borrowings 38060 37499
Security: The said loan is secured by first pari passu charge of movable and immoveable assets of the Company including current assets
Rate of interest: 9 55% linked to 3M IBL MCLR
Repayment to be made over 20 equal quarterly instalments The outstanding term as at March 31, 2023 are 13 instalments, (March 31,2022: [7
installments)
Strides Pharma Science Limited has provided corporate guarantee for the said loan
As at Mar 31 As at Mar 31

¢ o 1 . ’
Terms of repayment and security - Loan 2023 2022
Non-current borrowings - 51268

51273 2,008.70

Current maturilies of non-current borrowings

Security: The said loan was secured by first pari passu charge of movable and immoveable assets of the Company
Rate of interest: 7 30% and Spread 1%

Repayment to be made over 16 equal monthly instalments

The outstanding term as at March 31, 2023 are 3 instalments (March 31, 2022: |5 installments)

Strides Pharma Science Limited has provided corporate guarantee for the said loan

Terms of repayment and security - Loan 5

As at Mar 31,
2023

As at Mar 31,
2022

Non-current borrowings
Current maturities of non-current borrowings

Security: The said loan was secured by first pari passu charge of movable and immoveable assets of the Company

Rate of interest: 7 30% and Spread 1%
Repayment to be made over 48 equal monthly instalments The outstanding term as at March 31, 2023 are 35 instalments (March 31,2022: 47

installments)

5271
2750

8021
2750

As at Mar 31,

As at Mar 31,

f t ity -

Terms of repayment and security - Loan 6 2023 2022

Non-current borrowings 409 52 680 43
27091 269.40

Current maturities of non-current borrowings

Security: The said loan was secured by first pari passu charge of movable and immoveable assets of the Company
Rate of interest: 8 75%
Repayment to be made over 16 equal quarterly instalments. The outstanding term as at March 31, 2023 are 10 instalments. (March 31, 2022: 14

installments)
Strides Pharma Science Limited has provided corporate guarantee for the said loan

As at Mar 31,

As at Mar 31,

T ity -

erms of repayment and security - Loan 7 2023 2022

Non-current borrowings 546 84 202223
1,374 78 666 34

Current maturities of non-current borrowings

Security: The said loan was secured by first pari passu charge of movable and immoveable assets of the Company

Rate of interest: 7 50% and 0 55% above 6 M MCLR

Repayment to be made over 24 equal monthly instalments The outstanding term as at March 31. 2023 are 17 instalments (March 31, 2022: 24
installments)

Strides Pharma Science Limited has provided corporate guarantee for the said loan




. As at Mar 31 As at Mar 31
T f t - Loan 8 ¥ *
erms of repayment and security - Loan 2023 2022

18579 24949
6370 531

Nan-current borrowings

Currem maturities of non-current borrowings

Security The said loan was secured by first pan passu charge of movable and immoveable assets of the Company and pledge of 30% shares in the
Company held by Strides Pharma Science Ltd

Rate of interest: 9 25%
Repayment to be made over 48 equal monthly instalments The outstanding term as at March 31, 2023 are 47 instalments {March 31,2022 48

installments)
. As at Mar 31 As at Mar 31
T f tand ty - L 9 : ’
erms of repayment and security - Loan VN 2032
Non-current borrowings 145 83 195 83
5000 417

Current maturities of non-current borrowings

Secunty: The said loan was secured by first pari passu charge of movable and immoveable assets of the Company

Rate of interest: 7.25% and Spread 1%
Repayment to be made over 48 equal monthly instalments The outstanding term as at March 31, 2023 are 47 instalments (March 31,2022: 48

installments)

Terms of repayment and security - Non-convertible debentures(NCD) As a;(l)\;l;r 31 As a;(l)\;l;r 3t

50000 -

Non-currem borrowings

Current maturities of non-current borrowings

Security: Debentures are unsecured in nature. The debentures are backed by the personal guarantee of Mr Arun Kumar Pillai

Rate of interest; 2 5% p a with a maturity premium payable at the time of redemption such that IRR to the lender is 7% p a inclusive of coupon

payments made
Repayment on 40th month from the date of allotment

As at Mar 31 As at Mar 31

Loan from Related P ’ i
oan lrom Related Party 2023 2022

95500 -

Loan from Related Party

Security: The loan from related party is unsecured in nature

Rate of interest: 16 75% p a
Repayment : Repayable within 6 months from the date of first drawn and at any time prior to the full repayment, the Lender may at its sole option and
discretion, request the Borrower to convert all of the outstanding Loan Amount into non-convertible debentures (“NCD™) and the tenure of the NCD

i 6 months from the subscription date

As at Mar 31 As at Mar 31
ki ital L k N

Working capital Loan 20 20

983 96 1,838 63

Waorking capital loan (refer note 2 below)

[Total Borrowings (refer note 1 below) | 836691 | 11,542.71 |
Note -1 Rs. in Million
Particulars As at Mar 31, | Asat Mar 31,
2023 2022
Disclosed under non-current borrowings 334875 597253
Disclosed under current borrowings
-Current maturities of non-current borrowings 3,079 20 3,731 55
-Working capital loan 983 96 1.838.63
-Loan form related parties 955 00 -
Total 836691 11,542.71
Note 2:

During the year. the lender had requested the Company vide their letter dated 12 October 2022 to liquidate its working capital facility by 15 November 2022

The Management had exchanged correspondences and discussed with the lenders for extension of time to liquidate working capital facility. The Company has received further
from the said lender to liquidate the working capital loan immediately. The Management had further requested the bank to extend the time to

communication dated 16 January 2023
925 million and thus

|liguidate the working capital and no confirmation received from the lender for the same as on the date However, as on date the Company has already liquidated Rs

|bringing the balance to Rs 983 96 million as at March 31, 2023

Note 3
The above loan includes borrowings repayable in USD of Rs. 723.37 Million (including current maturities of Rs
3 65% p a However, a5 the Company has taken interest rate swap with the same party from whom the loan 1s availed, and thereb;
fixed interest rate of 5 88% p a Pursuant to the above arrangement, the Company has accrued interest at the rate of 5.88% p a on the said loan

288 77) on which interest 1s payable at 3 month Libor plus margin of
y converting the interest rate on the loan to a specified

Lease liabilities

Rs. in Million
As at Mar 31,2023 As at Mar 31,2022
Particulars
Current Non- Current Current Non- Current
Lease liabilities {refer note 32) 64 14 21115 54.06 218.14
Total 64.14 211.15 54.06 218.14
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Provistons

Rs. in Million
. As at Mar 31, 2023 As at Mar 31,2022
Particulars
Current Non- Current Current Non- Current
Provision for employee benefits:
- Gratuity (refer note 31} 261 21 50 18I 21 14
- Compensated absences 3322 - 3151 -
Total T 3583 2150 3332 2114
Current Borrowings Rs. in Million
. As at Mar 31,2023 As at Mar 31,2022
Particulars
Current Non- Current Current Non- Current
Term loan from Banks
- Current maturities of non-current borrowings 3.079 20 - 3,731 55 -
- Working capital loans 983 96 - 1.83 .
Term loan from Others
- Loans from related partis 955 00 - - -
Total 5,018.16 = 5,570.18 -
Trade payables
Rs. in Million
. As at Mar 31, 2023 As at Mar 31,2022
Particulars
Current Non Current Current Non Current
- Total outstanding dues of micro enterprises and small enterprises 17099 - 13565 -
- Total outstanding dues of creditors other than micro and small enterprises 77703 - 48687 -
Total 948.02 - 622.52 -
O fing for following periods from due date of paymen
Particulars Unbitled Not due G M]:::e tha: 3] AsatMar3l,
Less than 1 yr. 1-2 yrs. 2-3 yrs. yrs. 2023
(1) MSME - 857 143 30 19.12 - - 17099
(ii) Others 181 55 56.02 469 81 68 95 0.07 0.63 77703
181.55 64.59 613.11 88.07 0.07 0.63 948.02
. ) Outstanding for following periods from due date of payment As at Mar 31,
Particulars Unbilled Not due More than 3 2022
Less than 1 yr. 1-2 yrs. 2-3 yrs. Vrs.
(1) MSME - 65 39 7026 - . - 135 65
(i1} Others 119 93 9597 269 35 099 007 0.56 486.87
119.93 161.36 339.61 0.99 0.07 0.56 622,52

Disclosure reguired under section 22 of the Micro, Small and Medium Enterprises

As at Mar 31,

As at Mar 31,

2023 2022
{1} Principal amount remaining unpad to any suppliers as at the end of the accounting year* 42099 13565
{i1) Interest due thereon remaining unpaid to any suppliers as at the end of the accounting year 4202 026
(i11) The amount of interest paid along with the amounts of the payment made to the suppliers beyond the appointed day -
{1v) The amount of interest due and payable for the year of delay in making payment (which have been paid but beyond the appointed day during the 1347
year) but without adding the interest specified under the MSMED Act ’ .
(v} The amount of interest accrued and remaining unpaid at the end of the accounting year 60 09 460
{vi) The amount of further interest due and payable even in the succeeding year. until such date when the interest dues as above are actually paid to
the small enterprise, for the purpose of disallowance as a deductible expenditure under section 23 of the MSMED Act )
*Principal amount remaining unpaid to suppliers include Rs. 250 million towards capital creditors
Dues to micro and small enterprises have been determined to the extent such parties have been identified on the basis of
Other financial liabilities
Rs. in Million
N As at Mar 31,2023 As at Mar 31,2022
Particulars
Current Non- Current Current Non- Current
- Interest acerued bt not due on borrowings 28 07 - 3220 -
- Interest accrued on delayed payments to MSME vendors 60 09 - 460 -
- Creditors for capital supplies/services 167715 - 1,36022 -
- Pavable to related partics (refer note 34) 18515 - 12945 -
Totl 1,950.46 - 1.526.47 =
Other liabilities
Rs. in Million
Particulars As at Mar 31,2023 As at Mar 31,2022
a
Current Non- Current  |Current Non- Current
- Advance from customers 541 76 - 190 64 -
- Statutory dues 1795 - 2635 -
- Grant from Biotechnology Industry Research Assistance Council 5955 - 5935 -
Tatal 619.26 - 276.54 -




Stelis Biopharma Limited (formerly known as Stelis Biopharma Private Limited)
Notes forming part of the standalone financial statements for the year ended March 31, 2023

12A Equity Share Capital
Rs. in Million

As at Mar 31, | As at Mar 31,

Particulars 2023 2022
Authorised
30,000,400 Equity sharcs of Rs 1/- cach with voting rights 5000 3000
{100,000 Equuty shares of Rs 1/- cach with voting rights as on March 31. 2022)
50.00 50.00
Issued, subscribed and fully paid up
40,023 %16 Fully paid equity sharc of Rs 1/-(39.096.280 Equity sharcs of Rs I/- cach with voting rights as on March 31.2022) 4002 2990

Jssued, subscribed and partly paid up

1.522.694 Partly paid equity sharc of Rs 0.03/-(9.199.470 Parth paud equits sharc of Rs 0 03/- ) 008 046
Total 40.10 30.36
(i) Reconciliation of the number of shares and amount outstanding
Particulars Opening lss',m S Closing Balance
Balince uring the year
Equity sharcs of Rs 1/- cach with voting rights. fully paid
Year Ended 31ist Mar 2023
No. of Sharcs 2.98.96.810 10027000 4.00.23.816
Amount Rs in Million 2990 112 4002
Panly paid cquity shares of Rs 0 05/- cach
Year Ended 31st Mar 2023
No. of Shares 91.99.470 (76,76, T76) 15.22.694
Amount Rs in Miilion 046 10:38) 008
Year Ended 31 March 2022
No. of Shares 15.43.309 2.83.53.501 29896810
Amount Rs in Millin 1543 1447 2990
Partly paid cquity shares of Rs 0.03/- cach
Year Ended 31 Mar 2022
No. of Shares - 91.99.470.00 91.99.470 00
Amount Rs in Million - 046 046

The Company has only once class of equity sharcs having a par valuc of Rs 1/- cach The holder of cquity shares is entitied to one vote per share
On July 14. 2021. pursuant to the sharcholders approval, the Company had madc a bonus issuc of cquity shares in the ratio of 1:2 for all its sharcholders. Further. the Company had sub-divided the cquity shares in the
ratio of 10:1 i ¢ . sub~dividing the cquity sharcs of face value of Rs. 10/- cach into cquity shares of facc value Rs /- cach

(ii) Shares held by promoters at the end of the year:

No. of shares at the beginning of the year As at Mar 31, 2023
Name of shareholder Fully paid i Change during i i % Change
ly pai Partly paid Number of the year Fully paid Partly paid Number of % during the Year
Equity Shares | equity shares shares Equity Shares | equity shares shares
Tenshy Pharmaceuticals Private Limited 40.01.400 19.71.315 39.72.715 - H.50.021 15.22.694 59.72.715 14 38% 000%
(Formally known as Tenshi Life Seiences Povate Lid)
Ranma Business Solutions LLP - 53.88.253 33.88.255 66.13.370 - 66.13,370 15 92% 295%
R Fl:lo. of.sdhares atpthe beglfmmg of the year Change during _ As nt. Mar 31, 2022 % Change
ly pai artly paid Number of the year Fully paid Partly paid Number of % during the Year
Equity Shares | equitv shares shares Equity Shares | equity shares shares
Tenshi Pharmaceuticals Private Limited 2.66.760 - 2.66.760 37.05.955 40.01.400 19.71.313 3972715 15 28% 14.59%
(Formally known as Tenshi Life Scicnces Private Ltd)
Karuna Busincss Solutions LLP - - 53.88.233 - 33.88.253 33.88.255 13 78% 13 78%
(iii) Details of equity shares held by each shareholder holding more than 5% of shares:
As at Mar 31. 2023 As al Mar 31,2022
Name of shareholder Number of o Number of o,
shares ° shares °
Sindes Pharma Science Limited 1.10.89.320 26 69% 1.10.89.320 28 36%
Tenshi Pharmaccuticals Peivate Limited| Formally knowi as Tenshi Life Sciehees Private Lud) 59.72.715 14 38% 39.72.715 15 28%
Karuna Business Selutions LLP 66.13.370 15 92% 33. 55 13 78%
| Medetin Holdinas Pre Lid 64.11.303 15 43% 51.86.190 1327%
Route One Fund |, L.P 26.47.200 647% 26.87.200 687%
TIMF Holdmes 25.16.700 6.06% 25.16.700 6.44%

CHARTERED
ACCOUNTANT:
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Stelis Biopharma Limited (formerly known as Stelis Biopharma Private Limited)
Notes forming part of the standalone financial statements for the year ended March 31, 2023

Other equity

Particulars Note no. As at Mar 31, 2023 As at Mar 31, 2022
Reserves and Surplus A 7,827.04 10,115.98
Items of other comprehensive i B

Total 7,827.04 10,115.98
Particulars As at Mar 31, 2023 As at Mar 31, 2022

(A) Reserves and surplus
(i) Security premium account

Opening balance 16,401.78 11,761.24
Add: Premium on equity shares issued during the year 5,637.84 4,650.51
Less: Utilization against_issue of bonus shares - (9.97)
Closing balance 22,039.62 16,401.78
(ii) Retained earnings

Opening balance (6,285.80) (3,991.15)
Add: Profit/(Loss) for the year (7,991.12) (2,297 40)
Add: Remeasurements of post employment benefit obligations - Recognised as other comprehensive income 4.75 2.75
Closing balance (14.272.17) (6,285.80
(iii) Share based payment reserve

Opening balance - -
Add: Charge for the year 59.59 -
Less: Transfer to securities premium on account of exercise - -
Closing balance 59.59 -
(iv) Share application money pending allotment

Opening balance - 0,02
Add: Addition during the year - -
Less: I§sue of shares pursuant to exercise of share warrants - (0.02)
Closing balance - -
Total Reserves and Surplus (A) 7,827.04 10,115.98

Nature and purpose of reserves

(a) Securities Premium : Securities premiun is used to record the premium received on issue of shares. It is utilised in accordance with the provisions of the Companies

Act, 2013,

(b) Retained Earnings : Retained eamings are the profits that the Company has eamned till date, less any transfers to other reserves, dividends or other distributions paid to

its equity shareholders.

(c) Share based payment reserve: The fair value of the equity-settled share based payment transactions with employees is recognised in statement of profit and loss with
corresponding credit to employee stock options outstanding account, The amount of cost recognised is transferred to share premium on exercise of the related stock options

(d) Share application money pending aflotment : Share application money pending allotment account represents the share allotment monies received by the company but

pending allotment as on the reporting date

%
ﬁ
o[ CHARTERED

(=]
o
o
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Stelis Biopharma Limited (formerly known as Stelis Biopharma Private Limited)

Notes forming part of the standalone financial statements for the year ended Mareh 31, 2023

Revenue from operations

Rs. in Million
Particulars Year ended
31-Mar-23 31-Mar-22
Sale of Material 23.60 28.57
Sale of services 387.14 1,292.70
Total 410.74 1,321.27
Disaggregated revenue information
Set out below is the disaggregation of the Company's revenue from contracts with customers:
Revenues by Geography
Particulars Year ended
31-Mar-23 31-Mar-22
India 289.71 1,154.33
Rest of the world 121,03 166.94
Total revenues by Geography 410.74 1,321.27
Geographical revenue is allocated based on the location of the customers
Changes in contract liabilities:
Particulars LTS
31-Mar-23 31-Mar-22
Balance at the beginning of the year 190.64 45.16
Add: Increase due to invoicing during the year 397.52 158.67
Less: Amount rmgg_niscd as revenue during the vear (46.40) (13.19)
Balance at the end of the year 541.76 190.64
Contract balances
Particulars As at Mar 31, 2023
31-Mar-23 31-Mar-22
Trade receivables® 37.37 366.01
Contract liabilities** 541.76 190.64
* Trade receivables are non-interest bearing.
** Contract liabilities are shown as advance from customers (Refer note 19)
Other income
Rs. in Million
. Year ended
Particulars
31-Mar-23 31-Mar-22
Interest income on financial assets at amortised cost 30.32 10.44
Interest Income on Tax Refund 2,07 -
Unwinding of discount on security deposit 2.32 1.60
Scrap sales 1.71 0.36
Profit on sale of investments 1.15 16.41
Insurance claim against property, plant and equipment 9.03 -
Gain on sale of property, plant and equipment - 0.24
Interest income on loan to subsidiaries 0.12 0.05
Others 0.06 29.54
Total 46.78 58.64
Consumables
Rs. in Million
. Year ended
Particulars
31-Mar-23 31-Mar-22
Opening stock 1,579.08 48.94
Add: Purchases 651.28 3,133.54
Less: Closing stock 1,331.57 1,579.08
Total 898.79 1,603.40
Less: [nventories written-off/provision disclosed as exceptional items (refer note 28) (543.66) -
Cost of materials consumed 355.13 1,603.40
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Changes in inventories of finished goods, work-in-progress and stock-in-trade

Rs. in Million

] Year ended
Particulars
31-Mar-23 31-Mar-22
Inventories at the end of the year
Work-in-progress - 476.30
Finished goods - 570.07
- 1,046.37
Inventories at the beginning of the year
Work-in-progress 476.30 -
Finished goods 570.07 -
1,046.37 -
Less: Inventories written-off disclosed as exceptional items (refer note 28) (1,057.77)
Total (11.40) (1,046.37)
Employee benelit expense
Rs. in Million
Particulars Mear chde?
31-Mar-23 31-Mar-22
Salaries and wages 672.34 472.56
Contributions to provident and other funds 40.80 28.22
Staff welfare expenses 98.10 68.87
Share based payment expenses (refer note 40) 59.59 -
Total 870.83 569.65
Finance cost
Rs. in Million
. Year ended
Particulars
31-Mar-23 31-Mar-22
Interest on borrowings
(including exchange differences regarded as an adjustment to borrowing costs) UG gty
Less : Amount included in the cost of qualifying assets (30.35) (51.13)
988.73 518.73
Interest expense on loan from related party 291 -
Interest on lease liability 27.22 25.57
Other borrowing cost - Guarantee commission, Bank charges etc 133.28 134.83
Interest on delayed payment to MSME vendors 55.49 1.07
Total 1,207.63 680.20
Depreciation and amortisation expenses
Rs. in Million
. Year ended
Particulars
31-Mar-23 31-Mar-22
Depreciation on Property, plant and equipment (Refer Note 4A) 1.025.22 672.77
Depreciation on Right to use assets (Refer Note 4B) 73.98 62.89
Less: Amounts included in the cost of assets - 4140
Amortisation on Intangible assets (Refer Note 4D) 41.81 9.24
Total 1,141.01 703.49




Stelis Biopharma Limited (formerly known as Stelis

Notes forming part of the standalone financial statements for the year ended March 31, 2023
Note
No.

27 Other Expenses

Rs. in Million

Particulars Year ended
31-Mar-23 31-Mar-22
Power & Fuel 289.72 256.51
Rates and taxes 16.92 28.84
Rent 13.90 10.97
Insurance 52.22 32.21
Repairs and maintenance:
- Machinery 43.07 56.21
- Others 104.26 132.60
Manpower service 64.40 44.60
Housekeeping service 86.67 63.16
Freight and forwarding 87.56 35.40
Business promotion 10.47 2.45
Travelling and conveyance 11.67 5.15
Exchange fluctuation loss (net) 215.87 108.87
Printing and stationery 9.72 12.71
Communication 9.25 11.93
Security Charges 19.34 13.11
Office expense 2.67 2.38
Write-off of Property, Plant and Equipment 7.11 -
Loss on sale of asset - 0.18
Boarding and lodging 10.71 13.79
Support service charges 127.94 139.72
Legal and professional fees 196.60 126.41
Auditors remuneration (refer note (i) below) 4.03 3.86
Investment written off - 15.15
Regulatory charges 3.27 2.58
Gardening Charges 2.61 444
Water Charges 7.08 10.28
Gas Charges 22.17 22.04
Advance written off 5.42 0.60
Miscellaneous expenses 9.29 10.79
Total 1,433.94 1,166.94
Note
(i) Auditor's remuneration comprises (net of taxes) for:
Rs. in Million
Particulars Year ended
31-Mar-23 31-Mar-22
Audit of standalone and consolidated financial statements == N
(including quarterly limited reviews) e 375
Other Services 0.12 -
. Reimbursement of expenses 0.17 0.11
4.04 3.86

A [Total
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Exceptional items gain / (loss) (net)
Rs. in Million
Year ended
Particul
artieutars 31-Mar-23 31-Mar-22
Write-off related to [nventories and other related balances of 1.867.37 )
Sputnik Light vaccines (refer note (i) below) T
Write-off related to Inventories and other related balances of 491.05 i
Akston Project (refer note (ii) below) ’
Intangibles under development written-off (refer note (iii) below) 431.99 -
Provision for impairment of investments in subsidiary (refer note 52031
3) ’
Provision for Bad & Doubtful debts (refer note (iv) below) 140.78
Total 3,451.50 -
Note (i) :
Due to geopolitical situation between Russia and Ukraine and sanctions on Russia, the Company was not able to liquidate
these inventories within its shelf life. Accordingly, the Company has written off Sputnik vaccine inventories and other related
balances of Rs. 1,867.37 as exceptional items for the year ended March 31, 2023 (refer note 9).
Note (ii):
The Company and Akston Biosciences Corporation entered into the License and Manufacturing Agreement dated October
20, 2021 to develop AKS-452 vaccine. During the current year, the Company and Akston Bioscience Corporation entered
into termination agreement whereby all the licenses granted to the Company are revoked and the Company does not have the
right or obligation to commercialize the licensed product. Pursuant to such termination, the Company has debited exceptional
items of Rs. 491.05 million towards following:
- Write off of Intangibles under development relating to Akston amounting to Rs 200.59 million
- Write off Akston inventories amounting to Rs. 146.48 million and
- Allowance for doubtful advances given to Akston Bioscience Corporation Rs. 143.98 million.
Note (iii):
Pursuant to impairment assessment (refer note 4F), intangibles under development was written off amounting to Rs. 431.99
million towards various products as exceptional items for the year ended 31 March 2023.
Note (iv):
During the year, the management has made a provision for expected credit loss towards receivables from subsidiary
amounting to 140.78 million. (refer note 10)
Details of Research and Development expenditure incurred

Rs. in Million

Particulars Year ended
31-Mar-23 31-Mar-22

Research & development expenses including capital expenditure:

Material and third party outsourcing cost 29.89 425.22
Labour 147.48 176.82
Finance Cost 30.35 51.13
Overheads 108.41 20.36
Total 316.13 673.53
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Stelis Biopharma Limited (formerly known as Stelis Biopharma Private Limited)
Notes forming part of the standalone financial statements for the year ended March 31, 2023

Contingent Liabilities and Capital Commitments (To the extent not provided for)

Rs. in Million

Particulars

As at March 31,2023

As at March 31, 2022

Estimated amount of contracts remaining to be executed on capital account and not provided for (net of
advances)

-Property, Plant and equipment 490.06 1.502,36
Total 490.06 1,502.36
Rs. in Million
Particulars As at March 31,2023 | Asat March 31, 2022
Claims not acknowledped as debts by the Company 233.14 -
Total 233.14 -

(a) The Company has received claim from vendor amounting to Rs. 227.62 million towards pending take off of Spumnik related inventories by the Company. The

Company has counter claimed for failure to supply and breaches under the collaboration agreement towards procuring equipment and consumables, which are

unusable

(b) The Company has received claim from vendor amounting to Rs. 30.75 million towards pending payments against the purchase of materials from the vendor. The
Company has accepted the claim to extent of Rs.25.23 million has souglit time to pay the balance. Remaining amount of Rs. 5.52 million has not been acknowledged

as debt by the company

Employee Benefits Plans

Defined contribution plan
The Company makes contributions to provident fund and employee state insurance schemes which are defined contribution plans, for qualifying employees. Under

the schemes, the Company is required to contribute a specified percentage of the payroll cost to fund the benefits. The Company recognised Rs. 30.56 Million
(previous year: Rs. 20.49 Million) for provident fund contributions in the Statement of Profit and Loss. The contributions payable to these plans by the Company are

at rates specified in the rules of the schemes.

Defined benefit plan
The Company operates a gratuity plan, a defined employee benefit scheme covering qualifying employees. The benefit vests upon completion of five years of
continuous service and once vested it is payable to employees on retirement or on tenmination of employment. [n case of death while in service, the gratuity is

payable irrespective of vesting

The said benefit plan is exposed to actuarial risks such as longevity risk and salary risk.

The present value of the defined benefit plan liability is calculated by reference to the best estimate
of the mortality of plan participants both during and after their employment. An increase in the life
lexpectancy of the plan participants will increase the plan’s liability

Longevity risk

The present value of the defined benefit plan liability is calculated by reference to the future salaries

Salary risk

of plan participants. As such, an increase in the salary of the plan participants will increase the plan's|

liability.
The principal ptions used for the purposes of the actuarial val were as foll

. Valuation as at
Particul
ey 31-Mar-23 31-Mar-22
Discount rate(s) 7.30% 6.41%
Expected rate(s) of salary increase 10.00% 10.00%
. As per IALM As per IALM
Mortality R . )
ortality Rate (2012-14) ultimate (2012-14) ultimate

Retirement age (years) 58 years 58 years

Amounts recognised in Statement of Profit and loss and in other comprehensive income in respect of this defined benefit plans are as follows:
Rs. in Million

As at March 31,2023 | AsatMarch 31, 2022

Particulars

Service cost:

Current service cost 8.83 6.59

Net interest expense 1.41 1.14

Components of defined benefit costs recognised in sta t of profit and loss 10.24 1.73

Remeasurement on the net defined benefit liability:

Actuarial (gains) / losses arising from changes in demographic assumptions - -

Actuarial (gains) / losses arising from changes in financial assumptions (1.12) (2.98)

Actuarial (gains) / losses ansing from experience adj (3.63) 0.23

Components of defined benefit costs recognised in other comprehensive income (4.75) (2.75)
5.49 4.98

Total

The current service cost and the net interest expense for the year are included in the ‘Employee benefits expense' line item in the statement of profit and loss, The
remeasurernent of the net defined benefit liabitity is included in other comprehensive income.




The amount included in the balance sheet arising from the entity's obligation in respect of its defined benefit plan is as follows:

Net liability arising from defined benefit obligation

Rs. in Million

Particulars As at March 31,2023 | Asat March 31, 2022

Present value of funded defined benefit obligation 24.11 2295
Fair value of plan assets - -

Funded status 24.11 22.95
Restrictions on assel recognised - -

24.11 22.95

Movements in the present value of the defined benefit obligation are as follows:

Rs. in Million

As at March 31, 2023

As at March 31, 2022

Particulars

Opening defined benefit obligation 2295 18.42
Add: Acquisition / {disposal) . 049
Expenses Recognised in statement of profit and loss

Current service cost 8.83 6.59
Past service cost and (gain)/loss from settlements - -
Interest cost 1.41 1.14
Remeasurement (gains)/losses

Actuarial (gains) / losses arising from changes in demographic assumptions - -
Actuarial (gains) / losses arising from changes in financial assumptions (1.12) (2.98)
Actuarial (gains) / losses arising from experience adjustments (3.63) 023
Benefits paid (4.33) (0.94)
Closing defined benefit obligati 24.11 22.95

Significant actuarial assumptions for the determination of the defined obligation are discount rate and expected salary increase. The sensitivity analysis below have
been determined based on reasonably possible changes of the respective assumptions occurring at the end of the reporting period, while holding all other

Gratuity

Principal assumption

Impact on defined benefit obligation

Changes in assumption

Increase in assumption

Decrease in assumption

Discount rate 2023 100bps (1.15) 1.27
2022 100bps (1.20) 1.31
Salary growth rate 2023 100bps 1.14 (1.07)
2022 100bps 1.16 (1.12)

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit abligation as it is unlikely that the change in
assumptions would occur in isolation of one another as some of the assumptions may be correlated
Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been calculated using the projected unit credit
method at the end of the reporting period, which is the same as that applied in calculating the defined benefit obligation liability recognised in the balance sheet.

There was no change in the methods and assumptions used in preparing the sensitivity analysis from prior years

There has been no change in the process used by the Company to manage its risks from prior periods.

Expected future Cash outflows towards the plan are as follows-

Rs. in Million

Financial Year

Amount

Years 6 to 10

Year | 2,61
Year 2 3.10
Year 3 3.16
Year 4 4,00
Year 5 340

12.45
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Note
No.
35

35.1

35.2

35.2.1

35.3

Stelis Biopharma Limited (formerly known as Stelis Biopharma Private Limited)
Notes forming part of the standalone financial statements for the year ended March 31, 2023

Financial instruments
Categories of financial instruments

Rs. in Million

Particulars As at As at

31 March, 2023 31 March, 2022
Financial assets:
Measured at amortised cost
(a) Trade receivables 3737 366.01
(b) Cash and bank balances 797.63 1,694.51
(c) Other financial assets at amortised cost 100.30 110.73
Measured at Fair Value
(a) Investments 45.00 -
Financial liabilities:
Measured at amortised cost
(a) Borrowings 3,348.75 5,972.53
(b) Current maturities of non-current borrowings 5,018.16 5,570.18
(c) Lease Liabilities 275.29 272.20
(d) Trade payables 948.02 622.52
(e) Other financial liabilities 1.950.46 1,526.47

Fair value measurements
This note provides information about how the Company determines fair values of various financial assets and financial liabilities,

Fair value hierarchy
The fair value hierarchy is based on inputs to valuation techniques that are used to measure fair value that are either observable or unobservable and consist

of the following three levels:

Level | - Quoted prices (unadjusted) in active markets for identical assets or liabilities
Level 2 — Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e

derived from prices).
Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs).

Fair value of financial assets and financial liabilities that are not measured at fair value (but fair value disclosures are required)

The management assessed that the carrying value of financial assets and financial liabilities (except borrowings) approximate the fair value in both of the
years presented.

The below table summarises the borrowings which are measured at amortised cost and for which fair values are disclosed, with corresponding carrying

values:

Rs, in Million
As at As at
31 March, 2023 31 March, 2022
Particulars
Carrying Amount Fair Value Carrying Amount Fair Value
Financial liabilities:
Borrowings 8,366.91 8,426.95 11,542.71 11,699.45

Financial risk management objectives

The Company's activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk. The Company's primary focus is to foresee the
unpredictability of financial markets and seek to minimize potential adverse effects on its financial performance. The primary market risk to the Company is
foreign exchange risk. The Board of Directors reviews and agrees policies for managing each of these risks, which are sumimarised below:




35.3.1

35.3.2

35.3.3

Foreign currency risk management
The Company is exposed to foreign exchange risk due to:
- debt availed in foreign currency
- exposure arising from transactions relating to purchases, revenues, expenses, etc.. to be settled (within and outside the group) in currencies other than the
functional currency of the respective entities
The carrying amount of the Company's foreign currency denominated monetary liabilities (payables) and assets (receivables) as at the end of reporting period
are as under:

Rs. in Million

Amount receivable/(payable) As at As at
31 March, 2023 31 March, 2022

Exposure to the Currency 1n foreign Currency In INR In foreign Currency In INR
UsSD (28.01) (2.302.68) (23.20) (1,749.35)
EUR (0.80) (71.87) 620 541.55
GBP (0.12) (12.17) (0.02) (2.29)
SGD (0.05) (2.94) (0.04) (2.35)
AED 0.00 0.04 0.00 0.01
CHF (0.02) (1.58) (0.02) (1.43)
RUB (1.29) (1.29) (0.05) (0.05)
Foreign currency sensitivity analysis

Financial instruments affected by changes in foreign exchange rates include Extemal Commercial Borrowings (ECBs) and payables to vendors. The
Company considers US Dollar and the Euro to be principal currencies which require monitoring and risk mitigation. The impact on account of 5%
appreciation / depreciation in the exchange rate of the above foreign currencies against INR is given below, The impact of exposure to other currencies is
negligible.

Rs. in Million
Particulars Increase / (Decrease) in Profit
31-Mar-23 31-Mar-22
Appreciation in the USD (115.13) (87.47)
Depreciation in the USD 11513 87.47
Appreciation in the EUR (3.59) 27.08
Depreciation in the EUR 3.59 (27.08)

The impact on profit has been arrived at by applying the effects of appreciation / deprecation effects of currency on the net position (Assets in foreign
currency - Liabilities in foreign currency) in the respective currencies

For the purposes of the above table, it is assumned that the carrying value of the financial assets and liabilities as at the end of the respective financial years
remains constant thereafter. The exchange rate considered for the sensitivity analysis is the exchange rate prevalent as at March 31, 2023

The sensitivity analysis might not be representative of inherent foreign exchange risk due to the fact that the foreign exposure at the end of the reporting
period might not reflect the exposure during the year

Interest rate risk management
Interest rate risk arises from borrowings. Debt issued at variable rates exposes the company to cash flow risk. The company mitigates its interest rate risk by

entering into interest rate Swap contracts. Debt issued at fixed rate exposes the company to fair value risk.

At the reporting date the interest rate profile of the Company's interest-bearing financial instruments is as follows:

Rs. in Million
. As at As at
Particulars 31 March, 2023 31 March, 2022
Fixed-rate instruments
Financial assets
Balance with banks held as margin money 748.53 479.82
748.53 479.82
Variable-rate instruments
Financial liabilities
Borrowings from bank 8,366.91 11,542.71
8,366.91 11,542.71

Interest rate swap contracts
The Company is exposed to interest rate risk on financial liabilities such as borrowings, both short-term and long-term. Such interest rate risk is actively
evaluated and interest rate swap is taken whenever considered necessary

Under interest rate swap contracts, the Company agrees to exchange the difference between fixed and floating rate interest amounts calculated on agreed
notional principal amounts. Such contracts enable the Company to mitigate the risk of cash flow exposures on the variable rate borrowings. The interest rate
swaps settle on a quarterly basis. The floating rate on the interest rate swaps is the local interbank rate in the currency of the loan. The Company will settle
the difference between the fixed and floating interest rate on a net basis.
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Stelis Biopharma Limited (formerly known as Stelis Biopharma Private Limited)
Notes forming part of the dalone financial stat ts for the year ended March 31, 2023

Credit risk management
Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the Company. Credit Risk to the company primarily arises
from trade receivables. Credit risk also arises from cash and cash equivalents, financial instruments and deposits with banks and financial institutions and other financial assets

The Company has adopted a policy of only dealing with creditworthy counterparties and obtaining sufficient collateral, where appropriate, as a means of mitigating the risk of
financial loss from defaults. The Company only transacts with entities that are rated the equivalent of investment grade and above

The credit risk on liquid funds and derivative financial instruments is limited because the counterparties are banks with high credit-ratings assigned by intermational credit-rating

Liquidity risk management
Ultimate responsibility tor liquidity risk management rests with the board ot directors, which has established an appropriate liquidity nsk management framework tor the

management of the Company's short-term, mediwm-term and long-term funding and liquidity management requirements. The Company manages liquidity risk by maintaining

adequate reserves, banking facilities and reserve borrowing facilities, by continuously monitoring forecast and actual short term and long termn cash flows, and by matching the

maturitv orofiles of financial assets and liahilities

Liquidity analysis for Non-Derivative Liabilities
The following table details the Company's remaining contractual maturity for its non-derivative financial liabilities with agreed repayment periods, The tables have been drawn up
based on the undiscounted cash flows of financial liabilities based on the earliest date on which the Company can be required to pay. The table include both interest and principal
cash flows. To the extent that interest flows are floating rate, the undiscounted amount is derived from interest rate curves at the end of the reporting period. The contractual
maturity is based on the earliest date on which the Company may be required to pay.

Rs. in Million

Financial Liabilities Due within (vears) Total Carrying

1 Lto2 2103 3tod 408 bevond § Amount
Bank & other borrowings
- As on March 31, 2023 5,552.26 1,765.36 905.10 204.23 - - 8,426.95 8,366.91
- As on March 31, 2022 5,667.86 3,062.73 1,870.96 893.67 204.23 - 11,699.45 11,542.71
Interest payable on borrowings
- As on March 31, 2023 28.07 - - - - - 28.07 28.07
- As on March 31, 2022 32,20 - - - - - 32.20 32.20
Lease Liabilities
- As on March 31, 2023 85.82 98,80 98.09 7.43 7.88 5827 356.29 275.29
- As on March 31, 2022 74.74 78.48 9328 91.07 - - 337.57 272.20
Trade and other payable
- As on March 31, 2023 2,870.41 - - - - - 2,870.41 2,870.41
- As on March 31. 2022 2.116.79 - - - - - 2,116.79 2.116.79
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Stelis Biopharma Limited (formerly known as Stelis Biopharma Private Limited)

Notes forming part of the standalone financial statements for the year ended March 31, 2023

Deferred tax asset :

The Company has brought forward tax loss and unabsorbed depreciation of Rs. 10,384.81 million (Rs.7,216.61 million March 31, 2022) as per
latest Income tax return filed and has recognised the arising deferred tax asset on such losses to the extent of the corresponding deferred tax
liability arising on the difference between the book balance of fixed assets and the written down value of such fixed assets under Income Tax
With regard to the balance of the deferred tax assets, in the absence of reasonable certainty that future taxable profits would be available for set
off of such deferred tax assets, the Company has not recognized any deferred tax asset as at March 31, 2023

Segment Reporting:

Based on the “management approach” as defined in Ind AS 108, the Chief Operating Decision Maker (“CODM?”) evaluates the Company’s
performance based on an analysis of various performance indicators, The accounting principles used in the preparation of these financial results

are consistently applied to record revenue and non current assets in individual segments

The Company’s reportable segment are as follows; “Unit | - R&D and Unit 2 : CDMO (Contract Development & Manufacturing Organization)

and "Unit 3 : Multimodal facility”

(i) Revenue from operations

For the year ended

For the year ended

Farticulars March 31,2023 March 31,2022

Unit 1 - R&D and Unit 2 : CDMO 23.60 28.57

Unit 3 : Multimodal facility 387.14 1,292.70
410.74 1,321.27

Total

(ii) Non-current assets*

For the year ended

For the year ended

ESECCRIaNS March 31,2023 March 31, 2022

Unit | - R&D and Unit 2 : CDMO 10,145.62 10,538.94

Unit 3 : Multimodal facility 6,812.34 6,169.64

Unallocated Assets 743.95 1,993.48

Total 17,701.91 18,702.06

*Non-current assets do not include financial assets under financial instruments

Geographical Information

(i) Revenue from operations

Particulars For the year ended For the year ended
March 31, 2023 March 31, 2022

India 289.71 1,154 .33

Outside India 121.03 166.94

Total 410.74 1,321.27

(ii) Non-current assets*

For the year ended

For the year ended

Larticulars March 31, 2023 March 31, 2022
T 17.701.91 18.702.06
Total 17,701.91 18,702.06

*Non-current assets do not include financial assets under financial instruments

The Code on Social Security, 2020 (the Code) has been enacted, which would impact the contributions by the Company towards Provident Fund
and Gratuity. The effective date from which the changes are applicable is yet to be notified. The Company will complete its evaluation and will
give appropriate impact in its financial statements in the period in which the Code becomes eftective and the related rules are published
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(a) The Company does not have any Benami property, where any proceeding has been initiated or pending against the Company for holding any
Benami property

(b) The Company does not have any transactions with companies struck off.

(c) The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period,

(d) The Company has not traded or invested in Crypto currency or Virtual Currency during the tinancial year

(e) The Company has no transaction not recorded in the books of accounts that has been surrendered or disclosed as income during the year in
the tax assessments under the [ncome Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961).
() The Company has borrowings from banks on the basis of security of current assets, the quarterly returns or statements of current assets has
been filed by the Company with banks are in agreement with the books of accounts

(g) The company has not been declared willful defaulter by any bank or financial Institution or other lender

(h) The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries)
with the understanding that the Intermediary shall:

(i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate
Beneficiaries) or

(i) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding
(whether recorded in writing or otherwise) that the Company shall:

(i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party
(Ultimate Beneficiaries) or

(ii) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,

The Company has not any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income
during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income
Tax Act, 1961,

Details of the employee share option plan of the Company:

On May 27, 2021, pursuant to shareholders approval at the extraordinary general meeting held ,the Company has declared the ESOPs titled
“Stelis ESOP Scheme 2021" . Options not exceeding 5% of the paid-up equity capital of the Company on a fully diluted basis are covered under
the plan which are convertible into equivalent equal number of equity shares of the Company. The Nomination and remuneration Committee
('NRC") will select and approve eligible Employees to whom Options be granted and to determine number of Options to be granted to an
Employee

Options under this program are granted to employees at an exercise price periodically determined by the NRC. All stock options have a four-year
vesting term. The options vest and become fully exercisable at the rate of 10% in the first year, 15% in the second year, 25% in the third year and
50% in the fourth year of the vesting period from the date of grant. These options are exercisable within 30 days from the date of intimation by
NRC about the occurrence of the Liquidity Event or such other time period as may be determined by the NRC within which the Optionee should
Exercise his right to apply for the issue of Shares against the Vested Option pursuant to the Scheme.

Under the employee stock purchase plan of "Stelis ESOP Scheme 2021", employees may purchase shares of Stelis Biopharma at Rs 278 subject
to terms and conditions of the scheme. On June 7, 2022, October 21, 2022 & January 20, 2023 the Company granted options under said scheme

for eligible personnel. The fair market value of the option has been determined using Black Scholes Option Pricing Model. The Company has
amortised the fair value of option after applying an estimated forfeiture rate over the vesting period

a) The details of fair market value of the options and the exercise price is as given below:

Grant Date 07-Jun-22 21-Oct-22
Number of options (Nos) 4.42.700 1,06,900
Fair market value of option at grant date (Rs) 372.84 372.70
Fair market value of shares per option at grant date (Rs) 555.00 555.00
Vesting period 4 years from the grant| 4 years from the grant
Exercise price (Rs) 278.00 278.00
Grant Date 20-Jan-23
Number of options (Nos) 65,300
Fair market value of option at grant date (Rs) 367.30
Fair market value of shares per option at grant date (Rs) 555.00
Vesting period 4 years from the grant

278.00

Exercise price (Rs)

b) Employee stock options details as on the Balance Sheet date are as follows:

{Options in numbers)

Particulars

As at 31 March, 2023

As at 31 March, 2022

Outstanding at the beginning of the year
Granted during the year
Lapsed/forfeited during the year

Vested during the year

Exercised during the year

6,14,900
1,15,100

QOutstanding at end of the year

4,99.800
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¢) The fair value of the options has been determined under the Black-Scholes model. The assumptions used in this model for caleulating tair

Grant Date 07-Jun-22 21-Oct-22
Number of options 442,700 1,06,900
Risk Free Interest Rate 7.08% 7.28%
Exercise period (years) 4.00 4.00
Expected Volatility 49.81% 45.93%
Expected Dividend Yield 0.00% 0.00%
Grant Date 20-Jan-23
Number of options 65,300
Risk Free Interest Rate 711%
Exercise period (years) 4.00
Expected Volatility 45.84%

0.00%

Expected Dividend Yield

The Company’s Contract Development and Manufacturing (CDMO) unit is set up as Export Oriented Unit (EOU) under Foreign Trade Policy
2015-20. Pursuant to this, the CDMO unit is required to be positive cumulative net foreign exchange earner within a period of five years from the
commencement of production (i.e., within September 03, 2024). The management of the Company is confident of achieving the positive

cumulative net foreign exchange position within the prescribed timelines

Amendments effective from April 1,2023 :

On March 31, 2023, the Ministry of Corporate Affairs (MCA) has notified Companies (Indian Accounting Standards) Amendment Rules, 2023
This notification has resulted into amendments in the following existing accounting standards which are applicable to the Company from April 1,

2023.
i. Ind AS 101 — First time adoption of Ind AS
it. Ind AS 102 — Share-based payment
iii. Ind AS 103 — Business Combinations
iv. Ind AS 107 — Financial Instruments: Disclosures
v. Ind AS 109 - Financial Instruments
vi. Ind AS 115 — Revenue from Contracts with Customers
vii. Ind AS 1 — Presentation of Financial Statements
viii.Ind AS 8 — Accounting Policies, Changes in Accounting Estimates and Errors
ix. Ind AS 12 — Income Taxes
x. Ind AS 34 - [nterim Financial Reporting

The Company is in the process of evaluating the impact of the above amendments on the Company’s financial statements
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Stelis Biopharma Limited (formerly known

ay Stelis Biopharma Private Limited)

Notes furming part of the standalone linancial statements for the year ended March 31, 2023

Ratio Analysis

Current Ratio - i ttmes (A)/ (B)
Current Assets (A)

Current Liabilities (B)

Current Assets 1s defined as Inventories,
and Other curreni assets

As at As at Change
March 31, 2023 March 31, 2022
0.26 0.63 -58%
228210 3,107 97
8.635 87 8.083 09

Trade receivables, Cash and cash equuvalents, Other bank balances. Current loans. Other current financtal assets

Current Liabiies 1s defined as Current horrowmgs, Crrrent lease habilinies Trade pavables. Qther current financial habilities Current provisions, Current

sax habiliies and Other current habihines

Debt-Equity Ratio - #1 rmes (C) /(D) 1.10 116 6%
Debl including lease liabihties(C) B.642 20 11.81491
Equits (D) 7867 14 10,146 34
Debi s defined as non-current borrowmgs. current borrowings and lease liabiity fcurrent and non-current)
Frty 1s defined as Equuy share capital and Other equun:
Debt Service Coverage Ratio - i1 times (E) | ((F) +(G))
Farmngs before unerest taxes, deprecianon and amortsanion 1s defined as
Profit for the year hefore exceptional ttems and 1axes (add) Depreciation and Amortisation {add) Finance costs (less) interesi incone
Debrt repayment s defined as actual borrowings repaid and lease pavments durmg the year
Interest pavments iy defined as actual mterest pard on borrowings and lease hability during the vear
Return on Equity ratio (H) / (I) -101.58% -22.64% 349%
Net profit (H) (7.991.12) (2.297. 40y
Equity (D) 7.867 14 10.146.34
Net profinis defined as Profit for the year afier tax
FEquuty is defined as Equity share capual and Other equiry.
Inventory turnover ratio (K)/ (L) 0.12 0.42 -70%
Cost of goods sold (K) 24622 53703
1.978 51 1.337.20

Average Imvenlory (L)

Cost of goods sold 15 defined as Cost of materialy consimed. Prrchases of stock-in-trade and Changes in mvemtories of fimshed goods and work-m-progress

Average nventory is defined as average of imvemtories as at the beginnmg and as at the end of the year

Trade receivables turnover ratio (M) / (N) 2.04 6.80 =70%
Reyenue {rom operations (M) 410 74 1.321 27
Average Trade receivables (N) 201.69 194 22

Sales Turnover s defined as Sale of products and Sale of services

Average Trade recevables is defined as average of Trade recervables as at the beginning and as at the end of the year.

Trade payables turmover ratio (0)/ (P) 0.31 1.06 -70%
Cosl of goods sold (O} 246.22 35703

78527 32577

Average Trade payables (P)

Cost of goods sold 15 defined as Cost of materrals consumed. Purchases of stock-in-trade and Changes in inventories of fimshed goods and work-in-progress

Average Trade payahlies s defined as average of Trade payables as at the begmming and as at the end of the year.

Net capital turnover ratio (Q)/ (R)
Sales Tumoser (Q)
Working Capital (R)
Saley Turnover 1s defined as Sale of produ
Eyuuty 1s defined as Equuy share caprial a

Net pralfit ratio (S) /(T)
Nel profit (S)
Gross Revenue (T)

Net profit is defined as Profit for the year afier tax
Gross Revenue ts defined as Revenue from operations and other mcome

Return on capital employed (U)/ (V)
Eamings Belore Interesl and Taxes (U)
Capital Emploved (V)

Capital Emploved Tangible (W)

Iarmngs before mierest and iaxes is defin

(0.06) (0.44) -85%
41074 1.321.27
(6.353.77) (2.975.12)
cts and Sale of services
ind Other equuty.
-1746.62% -166.49% 949%
(7.991.12) (2.297 40)
45752 137991
—0.90% -7.32% 459%
(6,753.03) (1.606 71)
16.509 34 2196125
16.509.34 21.961.25

ed as:

Capral emploved 1s defined as Equiry and Debt
Capital employed Tangible 1s defined as Equity and Debt less Goodwill

The presious ycar’s figures have been re-grouped/reclassificd. where necessary to conlinm (o current year's classification

Approyal of financial statements
The Company 's standalone financial statcments

For and on behall of Board of Directors

P R Kannan
CFO & Execulive Direclor
DIN : 03435209

Place : Bengaluru
Date : 28 July 2023

arc approved for issuc by the board of dircclors on July 28, 2023

Arun Kumar
Non- Execulive Director
DIN: 00084845

Ratios have a variance of >25% due to

Reduction 1s due (o provisioning of
Inventony related to Unit 3

Variance <25% and hence nol applicable

The Company is in losses and hence the
debl serice coy erage ratio is not
applicable

Increase in loss due (o exceplional ilems
loss towards provision on spulmk
Imventory. inlangible under development,

Decrease is due lo written-ofT Invenlory
related to Sputnik vaccine and reduclion
in CDMO revenue

Decrease 1s due 10 reduclion in CDMO
revenue [rom FY22

Decrease is due to decrease in Unil-3
sputnik vaccine related invenlories and
decrease in the CDMO business

Decrease is due lo reduction in CDMO
revenue (rom FY22

Decrease is due lo reduclion in CDMO
revenue in comparison with FY22 and
increase in exceplional losses

Increase in loss due lo exceptional ilems
loss lowards protiston on sputnik
Inventon. intangible under deelopment.
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Aliada Trisha
Company Secrelany
Membership Number: A47633




